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REVIEW OF THE MONTH 
Banking conditions showed further improve- 
mentin March. Bank suspensions, which had 
numbered 342 in January and 
122 in February, were 45 in 
March, and deposits of banks 
that reopened their doors in March were approx- 
imately as large as deposits in those that sus- 
pended during the month. Restoration of 
confidence, following upon the reduction in 
bank failures, was reflected in a continued and 
accelerated return flow of currency from the 
public to the banks. Liquidation of bank 
loans continued during the month, but was 
offset in part by an increase in investments, 
particularly in holdings of United States Gov- 
ernment securities. Reserve balances of mem- 
ber banks with the reserve banks, which had 
declined practically continuously from the 
middle of last year to the end of February, 
showed an increase in March. As a conse- 
quence chiefly of the return flow of currency, 
together with an increase in the country’s stock 
of monetary gold, the total volume of reserve 
bank credit declined in March by $112,000,000. 
There was an increase of $130,000,000 in the 
reserve banks’ holdings of United States Gov- 
ernment securities, accompanied by a decline 
in their holdings of acceptances and a reduction 
of $200,000,000 in the indebtedness of member 
banks to the reserve banks. Although pur- 
chases of United States Government securities 
by the reserve banks were made largely in New 
York, the funds thus placed in the market were 
distributed to a considerable extent to other 
parts of the country through Treasury transfers 
of funds, in part to cover payments of loans 
made by the Reconstruction Finance Corpora- 
tion and in part as ordinary Government ex- 


Recent banking 
developments 








penditures. As a consequence of the return flow 
of currency, the Treasury transfers, and other 
factors affecting the interdistrict movement of 
funds, discounts for member banks declined at 
all the Federal reserve banks, the largest de- 
clines being reported by the Federal Reserve 
Banks of New York, Philadelphia, and Cleve- 
land. Conditions in the money market con- 
tinued to be easy and there was some decline 
in short-term money rates. 

On March 29 the Federal Reserve Board 
submitted to the Committee on Banking and 
Currency of the United States 
Senate its comments and rec- 
ommendations on Senate Bill 
4115, introduced by Senator Glass on March 
17, 1932. This bill was drafted in accordance 
with a resolution adopted by the Senate in 
1930, and proposes many fundamental changes 


Board’s letter to 
Senate Com- 
mittee 


‘in the country’s banking laws. The board’s 


report on the bill, which represented the unan- 
imous recommendations of the Federal Reserve 
Board, was presented to the committee by 
Governor Eugene Meyer at a hearing on 
March 29, and has been printed in the record 
of the committee’s hearings, together with 
Governor Meyer’s oral testimony. The report 
was in the form of a memorandum in which 
the bill was discussed in detail, section by 
section, and was accompanied by a letter of 
transmittal summarizing the board’s comments 
and recommendations regarding the bill. The 
full text of the report and of the accompanying 
letter will be found on pages 206-221 of this 
issue of the BULLETIN. 

The Federal Advisory Council at a special 
meeting on March 29 issued a statement of its 
recommendations respecting the bill, which 
appears on pages 222-225. 
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Gold movements in Europe during the past 
month were similar in character to those of 
_ the month preceding. The 
ee "" Bank of France increased its 
gold stock by $106,000,000, 
nearly two-thirds of which was taken from the 
United States. The remainder was drawn 
largely from the London bullion market, where 
Indian and South African shipments were dis- 
posed of in substantial volume. 

The loss of $13,000,000 of gold by Germany 
reflected the partial repayment by the Riechs- 
bank of the $100,000,000 emergency credit 
obtained last June and periodically renewed. 
The most recent renewal—that of March 4— 
provided for the repayment of 10 per cent of 
the principal; and the Reichsbank drew the 
required funds from its gold reserves. 
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{In millions of dollars} 
Change from— 
Date — 


1983 Month 
before 


Central bank of— 
Year 
before 








Mar. 
b Mar. 
SEEING <o awcinccnwsncesse.] SEOEs 
DN Miikdinxy dcnctandetaccuene | Mar. 
iat ns ivan inameencen cet | Mar. 
ES | eee Mar. 
PN Sick socscstactccen | Mar. 23 
| 

















» Preliminary. 


The British Government on March 4 repaid 
$150,000,000 and on March 29 an additional 
$30,000,000 of the $200,000,000 
l-year credit extended on Au- 
gust 28, 1931, by a consortium of private banks 
in this country. Retirements of $100,000,000 
of a similar credit granted by private lenders in 
France were also announced during the month. 
In conjunction with these payments all restric- 
tions on dealings in sterling exchange were re- 
moved. 

Throughout most of January and February, 
the two months immediately preceding the first 
of these repayments, quotations on sterling ex- 


Bank of England 





change had fluctuated between $3.40 and $3.50. 
This level was considerably above that of last 
December; and its maintenance, at a time 
when the British Government was preparing 
to liquidate indebtedness abroad, was followed 
by increased confidence in the pound. The 
resulting high premium on forward transactions 
heightened the attractiveness of London as a 
market for the investment of short-term funds. 
Late in March the dollar rate on sterling was 
at the level of $3.75. 

Money rates on the open-market in London 
continued to ease. Bankers’ balances at the 
Bank of England remained large throughout 
the month ending March 23, as indicated by 
the accompanying condition statement. In 
fact, heavy purchases of securities by the Bank 
of England increased these balances substan- 
tially, notwithstanding large withdrawals of 
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notes into circulation. In the latter part of 
March the rate on prime bankers’ acceptances 
averaged below 3 per cent and that on treasury 
bills below 2 per cent. The Bank of England 
lowered its rate of discount on March 10 from 
5 to 4 per cent and on March 17 to 3% per cent. 
Bank of France holdings of foreign exchange 
declined further during the four weeks ending 
March 18, by about 3,800,000,- 
000 francs. Only 2,700,000,000 
francs of this decline was represented by direct 
conversions into gold. The remaining 1,100,- 
000,000 francs was purchased from the bank 
with drafts on ‘‘other deposits,” which include 
balances of the French commercial banks. 


Bank of France 
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Until recently the flow of short-term funds 
into Paris, including the drawing by French 
private banks on their foreign balances, had 
been for some months a principal source not only 
of the gold acquired by the Bank of France out- 
side of conversion operations, but also of foreign 
currencies used in paying for a net excess of 
merchandise imports into the country. The 
flow of short-term funds into France has lately 


BANK OF FRANCE 


[In millions of francs] 
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diminished, however, partly because the foreign 
balances of French banks, as evidenced by the 
reports of the four large Paris institutions, have 
been largely repatriated. An additional factor 
has been the increased flow of funds from Paris 
and elsewhere to London, consequent upon the 
improvement of financial conditions in England. 
At the same time. French foreign trade has 
continued adverse, and it has therefore been 
necessary for the market to purchase exchange 
from the Bank of France. 

The German Reichsbank lost 57,000,000 
reichsmarks of gold and foreign exchange 
reserves in the month ended 
March 23. About 42,000,000 
reichsmarks of this loss was attributable to the 
fact that on March 4 the bank repaid 10 per 
cent of the $100,000,000 credit granted by a 
group of central banks last June. Deposits at 
the Reichsbank increased during the month to 
the largest figure reported since last November. 
This expansion is to be associated with the 
increase of 200,000,000 reichsmarks in security 
holdings consequent upon the reorganization 


Reichsbank 





of the German commercial banks now in prog- 
ress. This reorganization is discussed more 
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fully in the Reichsbank’s annual report for 1931 
printed elsewhere in this BULLETIN. 

The increase in the security portfolio of the 
bank represents the purchase of 200,000,000 
reicbsmarks of new capital stock of the Gold 
Discount Bank to enable the latter to partici- 
pate in the program of the German Government 
for reconstruction of the principal commercial 
banks. TheGold Discount Bank, with the funds 
thus placed at its disposal, purchased capital 
shares of the reorganized institutions, while the 
Government not only purchased capital shares 
in substantial volume but in addition advanced 
funds to be used in absorbing losses sustained 
by the commercial banks. 


Changes in Bill Rates 


At the Federal Reserve Bank of New York 
buying rates on bills having maturities up to 
120 days were reduced March 25 as follows: 
Bills having maturities up to 45 days, from 2% 
to 2% per cent; 45 to 120 days from 2% to 2% 
per cent. 


Changes in Foreign Central Bank Discount Rates 


The following changes in discount rates dur- 
ing the period March 13—April 1 have been 
reported by central banks in foreign countries: 

Austrian National Bank—March 18, from 8 to 7 
per cent. 


Bank of England—March 17, from 4 to 3% per cent. 
Bank of Italy —March 21, from 7 to 6 per cent. 
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FEDERAL RESERVE BOARD’S COMMENTS AND RECOMMENDATIONS ON THE 
GLASS BILL (S. 4115) 


Marcu 29, 1932. 
Hon. Prrer NorsBeck, 
Chairman Committee on 
Banking and Currency, 
United States Senate, 
Washington, D. C. 

Dear Senator Norseck: On March 17, 
1932, I received a letter from Senator Glass 
inclosing copies of Senate bill 4115, and stating 
that the Banking and Currency Committee 
would be glad to have the Federal Reserve 
Board make any comments or suggestions that 
in its judgment would seem desirable. Ac- 
cordingly, there is inclosed herewith for the 
consideration of your committee a memoran- 
dum containing the board’s comments and 
recommendations. 

The subjects dealt with in the bill may be 
classified under three general heads: (1) Those 
relating more directly to the Federal Reserve 
Board and the reserve banks; (2) those con- 
cerning primarily member banks, and (3) those 
dealing with affiliates of member banks. 

The Federal Reserve Board is in sympathy 
with the purpose of the bill to strengthen the 
supervision of the Federal reserve system over 
general credit conditions and to invest the 
Federal reserve authorities with certain dis- 
ciplinary powers in relation to banks that 
pursue unsafe and unsound policies or abuse 
the privileges of membership. The board’s 
recommendations on this subject are incor- 
porated in its proposed revision of sections 3 
and 29 of the bill. 

With respect to the section of the bill deal- 
ing with open-market operations, the board 
calls attention to the fact that there is already 
in existence an open-market committee on 
which each of the Federal reserve banks has 
representation. This has come about as the 
result of natural development. The board 
believes that it would be inadvisable to disturb 
this development by crystallizing into law any 





particular procedure. The board believes that 
nothing further is necessary or advisable at 
this time than an amendment clarifying its 
power of supervision over open-market opera- 
tions of the Federal reserve banks and their 
relationships with foreign banks, as set out in 
the memorandum attached. 

The board is not in sympathy with the 
provisions of the bill discriminating against 
member-bank collateral notes. Experience 
shows that the particular instrument on which 
Federal reserve credit is obtained is not an 
adequate test of the use to be made by the 
member bank of the proceeds of the credit and 
that an attempt to control speculation through 
restrictions on member-bank collateral notes 
would not be effective in accomplishing the 
purpose of this section of the bill. Indeed, it 
probably would interfere seriously with the 
convenient and economical operation of the 
system. In this connection the Federal Re- 
serve Board desires to renew the recommenda- 
tion made in its annual reports for several 
years, that the maturity for which advances 
may be made to member banks on their pro- 
missory notes secured by paper which is eligible 
for discount be increased from 15 to 90 days. 
Such an amendment would be especially help- 
ful to country banks. 

The board is of the opinion that the adoption 
of a system of reserves based on velocity of 
accounts as well as on their volume, as recom- 
mended by the system’s committee on reserves, 
would be an important step in strengthening 
the influence that the Federal reserve system 
could exert in the direction of sound credit con- 
ditions. The section of the bill dealing with 
reserves would accentuate rather than reduce 
the inequalities that have grown up in the dis- 
tribution of reserves between different classes 
of member banks. The board also believes it 
should not be overlooked that this section of 
the bill would exert a tightening influence on 
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credit conditions at times when it would be 
contrary to the public interest. 

The board is in favor of establishing a liqui- 
dating corporation, but proposes to limit the 
scope of its operations to member banks and 
suggests a different method of financing it, to- 
gether with certain changes in the provisions 
for its administration. 

If the section on branch banking is enacted 
in the form proposed in the bill, it is suggested 
that certain sections of existing law be modified 
so as to bring them into harmony with the 
purposes indicated in this section of the bill. 

With respect to affiliates the board believes 
that important reforms to be accomplished at 
the present time are the granting of power to 
the supervisory authorities to obtain reports 
and to make examinations of all affiliates of 
member banks and the prescribing of limita- 
tions on the loans that a member bank may 
make to its affiliates. The board realizes that 
many evils have developed through the opera- 
tion of affiliates connected with member banks, 
particularly affiliates dealing in securities. The 
attached memorandum contains a draft of a 
provision for the separation of such affiliates 
after a lapse of three years. 

The board takes the view that legislation 
further materially restricting the character of 
member-bank loans and investments is not de- 
sirable at a time when the country’s banking 
system is going through a period of severe read- 
justment. Some of the provisions of the pro- 
posed bill would have a tendency to bring about 
further contraction of credit and thus retard 
the recovery of business. It is for these reasons 
that changes in a number of sections of the bill 
are suggested. 

It should be recognized that effective super- 
vision of banking in this country has been 
seriously hampered by the competition between 
member and nonmember banks, and that the 
establishment of a unified system of banking 
under national supervision is essential to 
fundamental banking reform. 

Copies of this letter and the inclosed memo- 
randum are being sent to Senator Glass, and 
the board will be glad to supply you with copies 

110331—32—2 





for the convenience of each member of your 
committee. — 
Very truly yours, 
EvucGene Meyer, Governor. 


CoMMENTS AND RECOMMENDATIONS ! 
SECTION 2 


This section defines affiliates and upon its 
scope depends in a large measure the scope and 
effect of all provisions of the bill relating to 
affiliates. 

While the definition contained in the bill 
mentions certain specific types of institutions 
which are frequently affiliated with member 
banks, the words “or a corporation”’ in line 4 
on page 2 make it applicable to corporations of 
any character which are affiliated with member 
banks in any of the ways described in the 
succeeding paragraphs of the definition. 

It is believed that the most satisfactory solu- 
tion of this problem is to make the definition 
very broad, but in dealing with affiliates to 
observe the following principles: (1) To require 
them to make reports and to submit to exam- 
ination at the discretion of the Federal Reserve 
Board or the Comptroller of the Currency; (2) 
to limit the loans that can be extended to an 
affiliate by a member bank; and (3) to prohibit 
the tying up of capital stock of an affiliate with 
the capital stock of a member bank. In favor- 
ing these limitations the board has in mind that 
it may not be desirable to abolish all the exist- 
ing relationships between member banks and 
their affiliates, but that it is desirable to protect 
the operations of the member banks from being 
pec influenced by their affiliates. Recent 
experience has demonstrated that operations of 
the affiliates at times have unfavorable effects 
on the condition of member banks. 

With these principles in mind it is recom- 
mended that the definition of affiliates be broad- 
ened by eliminating from paragraph (b) in lines 
1 to 4, page 2, all references to specific types of 
corporations, and by inserting other words 
which would make the definition applicable not 
only to corporations but to business trusts, 
associations, or other similar organizations, re- 
gardless of the type of business in which they 
are engaged. ertain other changes in the 

hraseology of the definition are also suggested 

or the purpose of clarifying them. The changes 
suggested are as follows: 





1 All references are to sections, pages, and lines of Senate bill 4115 in 
the form in which it was introduced on Mar. 14 (calendar day, Mar. 17), 
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1. On page 2 change lines 1 to 4, inclusive, 
to read as follows: 


(b) The term ‘‘affiliate” includes any corporation, 
a trust, association, or other similar organiza- 
10n. 

2. In lines 9, 11, and 22 on page 2, strike out 
the words ‘‘managing officers” and substitute 
in lieu thereof the words “persons exercising 
similar functions.”’ 

3. In lines 9 and 18 on page 2 and in line 3 
on page 3 strike out the words “annual meet- 
ing”? and substitute in lieu thereof the word 
“election.” 

SECTION 3 


The Federal Reserve Board understands that 
the principles underlying section 3 of the bill 
are (1) that discounting at the Federal reserve 
banks is a privilege and not a right; (2) that the 
Federal reserve system has the responsibility 
of keeping itself informed about ths yse of ban 
credit; (3) that the power of F¢ eral reserve 
banks to withhold credit ac’ mmodations 
should be used to discourage un: und banking 

ractices; and (4) that the Federal Reserve 
head should have power to suspend a member 
bank from the use of Federal reserve credit 
facilities. The board is in sympathy with 
these principles. 

For the purpose of accomplishing these 
objectives a substitute for section 3 is suggested. 
This substitute includes a revision of the para- 
graph of section 4 of the Federal reserve act 
which now reads as follows: 

Said board shall administer the affairs of said bank 
fairly and impartially and without discrimination in 
favor of or against any member bank or banks and 
shall, subject to the provisions of law and the orders 
of the Federal Reserve Board, extend to each member 
bank such discounts, advancements and accommoda- 
tions as may be safely and reasonably made with due 
regard for the claims and demands of other member 
banks. 

In this revision [see below] the word ‘“‘may’”’ 
is substituted for ‘‘shall” and the remaining 
language of the section is made somewhat more 
general than in the bill. 

Member banks as a rule do not borrow to 
relend, but to make up deficiencies in reserves 
arising from withdrawals of deposits or from 
other causes. It is therefore usually impossible 
to say that a loan to a member bank is granted 
for this or that specific purpose. However, it 
would be possible to determine whether the 
loan and investment policies of a bank are 
inconsistent with the purposes of the Federal 
reserve act, and, if so, to refuse accommodation 
to such bank or in aggravated cases to suspend 





it from the privilege of using the system’s 
credit facilities. In this connection attention 
is invited to the fact that section 4 of the Fed- 
eral reserve act requires the chairman and 
Federal reserve agent at each Federal reserve 
bank to ‘“‘make regular reports to the Federal 
Reserve Board” and to “act as its official 
representative for the performance of the func- 
tions conferred upon it by”’ the Federal reserve 
act. 


It is recommended that section 3 of the bill 
be changed to read as follows: 


Sec. 3. The paragraph of section 4 of the Federal 
reserve act, as amended, which begins with the words, 
‘Said board shall administer the affairs of said bank 
fairly and impartially,”’ is amended and reenacted to 
read as follows: 

‘‘Said board of directors shall administer the affairs 
of said bank fairly and impartially and without dis- 
crimination in favor of or against any member bank or 
banks and may, subject to the provisions of law and 
the orders of the Federal Reserve Board, extend to 
each member bank such discounts, advancements and 
accommodations as may be safely and reasonably made 
with due regard for the claims and demands of other 
member banks, the maintenance of sound credit condi- 
tions and the accommodation of commerce, industry 
and agriculture. The Federal Reserve Board may 
prescribe regulations further defining within the limita- 
tions of this act the conditions under which discounts, 
advancements and accommodations may be extended 
to member banks. Each Federal reserve bank shall 
keep itself informed of the general character and amount 
of the loans and investments of its member banks with 
a view to ascertaining whether undue use is being made 
of bank credit for the speculative carrying of or trading 
in securities, real estate or commodities, or for any 
other purpose inconsistent with the maintenance of 
sound credit conditions; and, in determining whether 
to grant or refuse advances, rediscounts or other credit 
accommodations, the Federal reserve bank shall give 
consideration to such information. The chairman of 
the Federal reserve bank shall report to the Federal 
Reserve Board any such undue use of bank credit by 
any member bank, together with his recommendation. 
Whenever, in the judgment of the Federal Reserve 
Board, any member bank is making such undue use of 
bank credit, the board may, in its discretion, after 
reasonable notice and an opportunity for a hearing, 
suspend such bank from the use of the credit facilities 
of the Federal reserve system and may terminate such 
suspension or may renew it from time to time.”’ 


SECTION 4 


It is recommended that this section be 
omitted. It prohibits banks that belong to a 
eg or a chain from voting for Federal reserve 

ank directors. The wording of the section is 
such as not to confine the prohibition to grou 
and chain banks, however, but to include all 
banks that are not controlled entirely by locally 
resident stockholders. Since the stock of 
many important banks is widely owned through- 
out the country, this might restrict the voting 
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privilege to smaller and less important banks 
that are owned by local stockholders. It is to 
be feared that this section would bar from par- 
ticipation in the selection of Federal reserve 
directors many of the better managed banks. 


SECTION 5 


This section would amend the first paragraph 
of section 7 of the Federal reserve act so that, 
after the payment of expenses and dividends, 
all of the net earnings of a Federal reserve bank 
over and above any amounts necessary to 
restore its surplus to the amount on December 
31, 1931, would be paid to the Federal Liqui- 
dating Corporation. The amendment is also 
worded in such a way as to prevent the pay- 
ment of any dividends out of surplus and to 
prevent the payment of dividends whenever 
the surplus of a Federal reserve bank is less 
than it was on December 31, 1931. 

A different method of financing the liqui- 
dating corporation is proposed and will be dis- 
cussed under the appropriate section. For this 
reason a modification of section 5 is suggested 
which would not change the provisions of the 
present law in regard to the surplus of the 
Federal reserve banks, but would authorize the 
Secretary of the Treasury to use the franchise 
tax received from the Federal reserve banks 
for the purpose of supplementing the funds of 
the corporation. 

As changed, section 5 of the bill would read 
as follows: 


Sec. 5. The second paragraph of section 7 of the 
Federal reserve act, as amended, is amended to read as 
follows: 

‘The net earnings derived by the United States from 
Federal reserve banks shall, in the discretion of the 
Secretary of the Treasury (1) be used to supplement 
the gold reserve held against outstanding United 
States notes, or (2) be applied to the reduction of the 
outstanding bonded indebtedness of the United States 
under regulations to be prescribed by the Secretary of 
the Treasury, or (3) be invested in debentures or other 
such obligations of the Federal Liquidating Corpora- 
tion. Should a Federal reserve bank be dissolved or 
go into liquidation, any surplus remaining, after the 
payment of all debts, dividend requirements as herein- 
before provided, and the par value of the stock, shall 
be paid to and become the property of the United 
States and shall be similarly applied.” 


SECTION 6 


In order that reports of affiliates of State 
member banks may be required only when 
deemed necessary by the Federal Reserve 
Board and also in order that suitable provision 
may be made for the examination of affiliates 
of State member banks when deemed necessary, 


it is recommended that section 6 of the bill be 
changed to read as follows: 


Sec. 6. Section 9 of the Federal reserve act, as 
amended, is further amended by adding at the end 
thereof two new paragraphs reading as follows: 

‘“‘Whenever it shall be deemed necessary in order to 
obtain adequate information regarding the relations 
between any bank admitted to membership under the 
provisions of this section and its affiliates or the effect 
of such relations upon the management or condition 
of such bank, it may be required under rules and regu- 
lations prescribed by the Federal Reserve Board to 
obtain and furnish such reports as to any or all of its 
affiliates as may be called for. Each such report shall 
contain such information and shall be submitted at 
such time as may be specified in the call therefor. Any 
member bank which fails to furnish any report of an 
affiliate when and as required shall be subject to a 
penalty of $100 for each day during which such failure 
continues. Such penalty may be assessed by the Fed- 
eral Reserve Board, in its discretion, and, when assessed, 
may be collected by the Federal reserve bank by suit 
or otherwise. 

** Any examiner selected or approved by the Federal 
Reserve Board“may examine any affiliate of any bank 
admitted to mpmbership under the provisions of this 
section when ig,shall be deemed necessary in order to 
inform the Fede;.,1 Reserve Board or the Federal reserve 
bank of the rela?Sns of such affiliate with such member 
bank or of the effact of such relations upon the manage- 
ment or conditiGéw: of such member bank. The exam- 
iner making the examination of any such affiliate shall 
have power to make a thorough examination of all the 
affairs of the affiliate, and in doing so he shall have 
power to administer oaths and to examine any of the 
officers, directors, employees, and agents thereof under 
oath, and to make a report of his findings to the Fed- 
eral Reserve Board or to the Federal reserve bank. 
The expenses of any examination made under the pro- 
visions of this paragraph may, in the discretion of the 
Federal Reserve Board, be assessed agairist the affiliate 
examined and, when so assessed, shall be paid by the 
affiliate examined. If such affiliate shall refuse to pay 
such expenses or shall fail to do so within sixty days 
after the date of such assessment, then such expenses 
may be assessed against the affiliated member bank 
and, when so assessed, shall be paid by such member 
bank: Provided, however, That, if the affiliation is with 
two or more member banks, such expenses may be 
assessed against, and collected from, any or all of such 
member banks in such proportions as the Federal Re- 
serve Board may prescribe. If any affiliate of a bank 
admitted to membership under the provisions of this 
section shall refuse to permit an examiner to make an 
examination of such affiliate or refuse to give any in- 
formation required in the course of any such examina- 
tion, the member bank with which it is affiliated shall 
be subject to a penalty of not more than $100 for each 
day that any such refusal shall continue. Such penalty 
may be assessed by the Federal Reserve Board in its 
discretion, and, when so assessed, may be collected by 
the Federal reserve bank by suit or otherwise.” 


SECTION 7 


If this section is adopted in its present form, 
certain changes should be made in the text for 





the purpose of clarification and of — for 
certain matters not now covered in the bill 
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which will be referred to at the appropriate 
places. 

For the purposes of clarification, it is sug- 
— that subsection (b) be amended as 
ollows: 

1. In lines 6, 11, and 12 on page 8 it is sug- 

ested that the word ‘‘appointive”’ be inserted 
fore the word ‘“‘member.”’ 

2. In line 13 on page 8 it is suggested that 
after the words “twelve years” there be 
inserted the words “from the expiration of 
the term of his predecessor.” 

In order that the domicile of the board may 
be fixed for legal reasons, and in order that 
provision may be made for a chairman of the 
board, it is suggested that the following be 
inserted at the beginning of line 23 on page 8: 


The principal offices of the board shall be in the 
District of Columbia. At meetings of the board the 
governor shall preside as chairman, and, in his absence, 
the vice governor shall preside. In the absence of 
both the governor and the vice governor the board 
shall elect a member to act as chairman pro tem. 


If the authority of the Secretary of the 
Treasury to assign quarters to the Federal 
Reserve Board is repealed, it would seem that 
the board should be authorized to purchase or 
construct a building for its own use and that, 
in the interest of convenience and efficiency, 
space should be provided in such building for 
the Comptroller of the Currency and his staff 
and for the proposed Federal Liquidating Cor- 
poration. For this purpose it is suggested that 
the following be added at the end of section 7 
of the bill: 


(d) Section 10 of the Federal reserve act, as amended, 
is further amended by adding at the end thereof a 
new paragraph reading as follows: 

“The Federal Reserve Board is authorized and 
empowered to acquire by purchase, condemnation, or 
otherwise, a building located in the District of Colum- 
bia which will provide suitable and adequate offices 
wherein the functions of the board and the Comptroller 
of the Currency may be carried on, or to acquire by 

urchase, condemnation, or otherwise such site located 
in the District of Columbia as it may deem necessary 
and to cause to be constructed thereon a building which 
will provide suitable and adequate offices for the pur- 
— of the Federal Reserve Board and the Comptrol- 
er of the Currency, and to maintain, repair, enlarge, or 
remodel any building so acquired or constructed. 
The Federal Reserve heard may assign offices in any 
such building for the use of the Comptroller of the 
Currency and the Federal Liquidating Corporation 
without making any charge for the use of such offices, 
and nothing contained in the act of June 3, 1864, or 
in section 331 of the Revised Statutes (title 12, section 
13, U. 8. C.), or in any other provision of law shall be 
construed as preventing the Gomuptadtion of the Cur- 
rency from making full use of any offices so assigned 
and from keeping therein the records and all other 
valuable things belonging to his department. The 
Federal Reserve Board may levy upon the Federal 





reserve banks, in proportion to their capital stock and 
surplus, assessments sufficient to defray all costs and 
expenses incurred under the provisions of this 
paragraph.” 


SECTION 8 


The purpose of this section is to prevent the 
undue use of bank loans for speculation in 
securities. It is believed that this is sufficiently 
covered in section 3, and therefore the omission 
of section 8 is recommended. 


SECTION 9 


In accordance with the principles indicated 
in the discussion of section 2 it is recommended 
that section 9 of the bill be changed to read as 
follows: 


Sec. 9. The Federal reserve act, as amended, is 
amended by inserting between sections 23 and 24 
thereof the following new section: 


“Section 23(a). No national banking association 
and no State member bank shall (1) make any loan or 
any extension of credit to, or purchase securities under 
repurchase agreement from, any of its affiliates, or (2) 
invest any of its funds in the capital stock, bonds, or 
other obligation of any such affiliate, or (3) accept the 
capital stock, bonds, or other obligations of any such 
affiliate as collateral security for advances made to any 
individual, partnership, association, or corporation; 
if, in the case of any such affiliate, the aggregate amount 
of such loans or extensions of credit, repurchase agree- 
ments, investments, and advances against such collat- 
eral security will exceed 10 per centum of the capital 
stock and surplus of such national banking association 
or State member bank, or if, in the case of all such 
affiliates, the aggregate amount of such loans, exten- 
sions of credit, investments, and advances against such 
collateral security will exceed 20 per centum of the 
capital stock and surplus of such national banking 
association or State member bank: Provided, however, 
That nothing in this section, or in any section of the 
banking act of 1932, shall be construed as authorizing 
member banks to invest their funds in stock otherwise 
than as specifically authorized by existing law. 


“Each loan or extension of credit to an affiliate 
within the foregoing limitations shall be secured by 
collateral having a market value at the time of making 
the loan or extension of credit of at least 20'per centum 
more than the amount of such loan: Provided, That 
this requirement shall not apply to loans or extensions 
of credit on the security of obligations of the United 
States Government, Reconstruction Finance Corpora- 
tion, Federal intermediate credit banks, or Federal 
land banks, or on the security of notes, drafts, bills 
of exchange, or acceptances eligible for, discount or 
purchase by Federal reserve banks: And provided 
further, That when any loan is made on the security 
of obligations of any State or political subdivision or 
agency thereof such obligations shall have a market 
value at the time of making the loan of at least 10 
per centum more than the amount of such loan. A 
loan or extension of credit to a director, officer, clerk, 
or other employee or any representative of any such 
affiliate shall be deemed a loan to the affiliate to the 
extent that the proceeds of such loan are used for the 
benefit of, or transferred to, the affiliate. 
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‘The provisions of this section shall not apply to any 
affiliate of such national banking association or State 
member bank, (1) the sole function of which is to hold 
its banking house or houses and the site or sites 
thereof, (2) the sole function of which is to conduct a 
safe deposit business, (3) in the capital stock of which 
such bank has been authorized to invest pursuant to 
section 25 of the Federal reserve act, (4) organized 
under section 25(a) of the Federal reserve act, or (5) 
transacting only the business of an agricultural credit 
corporation or livestock loan company; but as to such 
affiliates member banks shall continue subject to the 
provisions of existing law limiting the amounts which 
they may lend to, or invest in the stock or other obliga- 
tions of, such corporations.” 


SECTION 10 


This section of the bill deals with two sepa- 
rate and distinct subjects—(1) open-market 
operations of the Federal reserve banks, and 
(2) the proposed Federal Liquidating Corpora- 
tion. For convenience, these subjects will be 
discussed separately. 


OPEN-MARKET OPERATIONS 


The first part of section 10 would establish 
a Federal open-market committee along the lines 
of the existing open-market policy conference, 
which functions as a piece of administrative 
machinery without specific legal status. 

The statement in paragraph (b) of section 10 
which says that ‘‘ No Federal reserve bank shall 
engage in open-market operations, except after 
approval and authorization by the committee,” 
appears to be too rigid. It deprives an indi- 
vidual reserve bank of all authority to make 
purchases in the open market except after 
obtaining the consent of both the board and the 
committee. The open-market committee would 
have no authority to act without approval of 
the board and the board would have no authority 
to act without approval of the committee. This 
would result in the possibility of obstruction of 
any system program and would tend to make 
the operation of the Federal reserve system less 
timely and less efficient. 

Lines 19 to 23 in paragraph (c) on page 12 of 
this section would incorporate into law a prin- 
ciple which the Federal Reserve Board has 
a _ in practice. 

he following substitute for the first part of 
section 10 of the bill is suggested: 

Src. 10. Section 14 of the Federal reserve act, as 
amended, is further amended by striking out the words 
“‘Every Federal reserve bank shall have power;” and 
inserting in lieu thereof the following: 

‘‘Subject to such regulations, limitations, restrictions, 
and procedure as the Federal Reserve Board may 
prescribe, every Federal reserve bank shall have power.” 

Section 14 of the Federal reserve act, as amended, 
is further amended by adding at the end thereof a 
new paragraph reading as follows: 





‘*The time, character, and volume of all purchases 
and sales in the.open market under this section shall 
be governed with a view to accommodating commerce 
and business and with regard to their bearing upon the 
general credit situation of the country.” 


FEDERAL LIQUIDATING CORPORATION 


The other part of section 10 deals with the 
proposed Federal Liquidating Corporation, and 
there is submitted a proposed substitute for 
the section as drafted in the bill. The substi- 
tute would confine the benefits of the liquidat- 
ing corporation to member banks. Provision 
is made for assistance to nonmember banks in 
the Reconstruction Finance Corporation act, 
and it would render membership in the system 
more attractive if the benefits of the corporation 
were confined to member banks. In the sub- 
stitute it is proposed that $100,000,000 of the 
capital of the liquidating corporation be sub- 
scribed by the Treasury. This subscription to 
capital may be considered as being derived 
from the franchise tax previously paid to the 
Treasury by the reserve banks. In addition, 
it is proposed that the corporation be authorized 
to issue debentures up to twice the amount of 
its subscribed capital and that the Federal 
reserve banks be given authority to purchase 
those debentures up to one-fourth of their 
surplus. ‘This is not a propitious time to ask 
the member banks to contribute to the liqui- 
dating corporation. The banks are going 
through a very difficult period and to tax them 
for this purpose would be a considerable 
hardship on them. 

In order to make the operations of the corpo- 
ration more easily manageable, it is proposed 
that the directorate be comprised of 5 members 
instead of 14, as proposed in the bill. 

For the reasons which have been stated the 
following separate ‘section on the Federal 
Liquidating Corporation has been drafted: 

Sec. 5A. The Federal reserve act, as amended, is 
further amended by inserting between sections 28 
and 29 thereof the following new section: 

“‘Smc. 28A. (a) There is hereby created a Federal 
Liquidating Corporation (hereafter referred to as the 
‘corporation’) for the purpose of making loans on, or 
purchasing and ane ape as hereinafter provided, all 
or any part of the assets of any member bank for which 
a receiver has been appointed. The term ‘receiver’ 
as used in this section shall mean a receiver of a national 
bank, and a receiver, liquidating agent, commission, 
person, or other agency charged by State law with the 
responsibility and the duty of winding up the affairs of 
an insolvent State member bank. 

‘‘(b) The management of the corporation shall be 
vested in a board of directors consisting of five members, 
one of whom shall be the Comptroller of the Currency, 
one a member of the Federal Reserve Board designated 
by the board for the purpose, and three selected an- 
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nually by the governors of the twelve Federal reserve 
banks under such procedure as may be prescribed by 
the Federal Reserve Board. 

“‘(¢) The corporation shall have a capital stock of 
$100,000,000, all of which shall be subscribed by the 
United States of America and payment for which shall 
be subject to call in whole or in part by the board of 
directors of the corporation. 

‘There is hereby authorized to be appropriated out of 
any money in the Treasury not otherwise appropriated 
the sum of $100,000,000 for the purpose of making 
payments upon such subscription. Receipts for pay- 
ments by the United States for or on account of such 
stock shall be issued by the corporation to the Secre- 
tary of the Treasury and shall be evidence of the stock 
ownership of the United States. 

“Any Federal reserve bank may purchase and hold 
any debentures or other such obligations of the cor- 
poration in an amount not exceeding one-fourth of 
the amount of its surplus fund. 

“*(d) The corporation shall have power— 

“First. To adopt, alter, and use a corporate seal; 

“Second. To have perpetual succession from the 
date of enactment hereof, unless it is sooner dissolved 
by an act of Congress; 

“Third. To make contracts; to purchase, lease, and 
hold or dispose of such real estate or personal property 
as may be necessary or convenient for the transaction 
of its business; 

“Fourth. To sue and be sued, complain and defend 
in any court of competent jurisdiction; 

“Fifth. To appoint, employ, and fix the compensa- 
tion of such officers, employees, attorneys, and agents 
as shall be necessary for the transaction of the business 
of the corporation, without regard to the provisions of 
other laws applicable to the employment and com- 
pensation of officers or employees of the United States, 
to define their authority and duties, to require bonds 
of them and fix the penalty thereof and to dismiss them 
at pleasure. Nothing in this or any other act shall be 
construed to prevent the appointment and compensa- 
tion as a director, officer, or employee of the corpora- 
tion of any officer or employee of the United States in 
any board, commission, independent establishment, or 
executive department thereof; 

“Sixth. To prescribe, amend, and repeal by its 
board of directors by-laws and rules and regulations 
not inconsistent with law governing the manner in 
which its general business may be conducted and the 
privileges granted to it by law may be exercised and 
enjoyed; 

“Seventh. To exercise such incidental powers as 
shall be reasonably necessary to carry out the powers 
so granted. 

**(e) The board of directors of the corporation shall 
determine and prescribe the manner in which its 
obligations shall be incurred and its expenses allowed 
and paid. The corporation shall be entitled to the 
free use of the United States mails in the same manner 
as the executive departments of the Government. 
The corporation with the consent of any Federal 
reserve bank or of any board, commission, independent 
establishment, or executive department of the Govern- 
ment, including any field service thereof, may avail 
itself of the use of information, services, and facilities 
thereof in carrying out the provisions of this act. 

‘“(f) Upon the application of the receiver of any 
member bank, the corporation may in its discretion 
purchase the assets of such bank, in whole or in part, 
or make loans to the receiver on the security of such 
assets or any portion thereof, on such terms and con- 
ditions as shall be agreed upon between the corpora- 





tion and the receiver, subject to the approval of (1) 
the Comptroller of the Currency in the case of any 
national bank, or (2) the person or agency designated 
by State law in the case of any State bank; except 
that, in no case shall the corporation make any loan 
or purchase any assets in an amount which in the 
opinion of the corporation shall not fully protect such 
corporation and no such loan or purchase shall be 
made in the case of State member banks unless expressly 
authorized by the law of the State in which the bank 
is located. Receivers of national banks are hereby 
authorized and empowered with the approval of the 
Comptroller of the Currency to borrow on, or sell, 
assets of banks of which they are receivers, and the 
proceeds of every such sale or loan shall be utilized 
for the same purposes and in the same manner as other 
funds realized from the liquidation of the assets of such 
banks. The Comptroller of the Currency may, in his 
discretion, pay dividends on proved claims at any time 
after the expiration of the period of advertisement 
made pursuant to section 5235 of the Revised Statutes, 
and no liability shall attach to the Comptroller of the 
Currency or to the receiver of any national bank by 
reason of any such payment for failure to pay dividends 
to a claimant whose claim is not proved at the time of 
any such payment. If the amount realized from any 
assets acquired by the corporation under the provisions 
of this section exceeds the sum paid therefor or loaned 
thereon, the corporation shall make an additional pay- 
ment to the receiver of the bank equal to the amount 
of such excess, if any, after deducting the expenses of 
liquidating such assets and an amount equal to interest 
at the rate of 6 per centum per annum. All loans made 
by the corporation to receivers shall bear interest at 
the rate of 6 per centum per annum. 

“‘(g) Money of the corporation not otherwise em- 
ployed shall be invested in securities of the Government 
of the United States, except that for temporary 
periods, in the discretion of the board of directors, 
funds of the corporation may be deposited subject to 
check in any Federal reserve bank or with the Treas- 
urer of the United States. When designated for that 
purpose by the Secretary of the Treasury, the corpora- 
tion shall be a depositary of public moneys, except 
receipts from customs, under such regulations as may 
be prescribed by the said Secretary, and may also be 
employed as a financial agent of the Government. 
It shall perform all such reasonable duties a depositary 
of public moneys and financial agent of the Govern- 
ment as may be required of it. 

“‘(h) The corporation is authorized and empowered 
to issue and to have outstanding at any one time in an 
amount aggregating not more than twice the amount 
of its capital, notes, debentures, bonds, or other such 
obligations, to be redeemable at the option of the corpo- 
ration before maturity in such manner as may be 
stipulated in such obligations, to bear such rate or 
rates of interest, and to mature at such time or times 
as may be determined by the corporation: Provided, 
That the corporation may sell on a discount basis 
short-term obligations payable at maturity without 
interest. Obligations of the corporation may be se- 
cured by assets of the corporation in such manner as 
shall be prescribed by the board of directors. Such 
obligations may be offered for sale at such price or 
prices as the corporation may determine. The said 
obligations shall be fully and unconditionally guar- 
anteed both as to interest and principal by the United 
States, and such guaranty shall be expressed on the face 
thereof. In the event that the corporation shall be 
unable to pay upon demand, when due, the principal 
of or interest on notes, debentures, bonds, or other such 
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obligations issued by it, the Secretary of the Treasury 
shall pay the amount thereof, which is hereby author- 
ized to be appropriated, out of any moneys in the 
Treasury not otherwise appropriated, and thereupon 
to the extent of the amounts so paid the Secretary of 
the Treasury shall succeed to all the rights of the 
holders of such notes, debentures, bonds, or other such 
obligations. 

‘*(j) All obligations issued by the corporation shall be 
exempt, both as to principal and interest, from all taxa- 
tion (except estate or inheritance taxes) now or here- 
after imposed by the United States, by any Territory, 
dependency, or possession thereof, or by any State, 
county, municipality, or local taxing authority. The 
corporation, including its franchise, its capital, re- 
serves, and surplus, and its income, shall be exempt 
from all taxation now or hereafter imposed by the 
United States, by any Territory, dependency, or posses- 
sion thereof, or by any State, county, municipality, or 
local taxing authority, except that any real property of 
the corporation shall be subject to State, county, 
municipal, or local taxation to the same extent accord- 
ing to its value as other real property is taxed. 

‘‘(j) In order that the corporation may be supplied 
with such forms of obligations as it may need for issu- 
ance under this act, the Secretary of the Treasury is 
authorized to prepare such forms as shall be suitable 
and approved by the corporation, to be held in the 
Treasury subject to delivery, upon order of the cor- 
poration. The engraved plates, dies, bed pieces, and 
other material executed in connection therewith shall 
remain in the custody of the Secretary of the Treasury. 
The corporation shall reimburse the Secretary of the 
Treasury for any expenses incurred in the preparation, 
custody, and delivery of such obligations. 

‘*(k) The corporation shall annually make a report of 
its operations to the Congress as soon as practicable 
after the Ist day of January in each year. 

‘*(1) Whoever, for the purpose of obtaining any loan 
from the corporation, or any extension or renewal 
thereof, or the acceptance, release, or substitution of 
security therefor, or for the purpose of inducing the 
corporation to purchase any assets, or for the purpose of 
influencing in any way the action of the corporation 
under this act, makes any statement, knowing it to be 
false, or wilfully overvalues any security, shall be 
punished by a fine of not more than $5,000, or by im- 
prisonment for not more than two years, or both. 

‘‘(m) Whoever (1) falsely makes, forges, or counter- 
feits any obligation or coupon, in imitation of or pur- 
porting to be an obligation or coupon, issued by the 
corporation, or (2) passes, utters, or publishes, or at- 
tempts to pass, utter, or publish, any false, forged or 
counterfeited obligation or coupon, purporting to have 
been issued by the corporation, knowing the same to 
be false, forged or counterfeited, or (3) falsely alters 
any obligation, or coupon, issued or purporting to have 
been issued by the corporation, or (4) passes, utters, or 
publishes, or attempts to pass, utter, or publish as 
true, any falsely altered or spurious obligation or cou- 
pon, issued or purporting to have been issued by the 
corporation, knowing the same to be falsely altered or 
spurious, shall be punished by a fine of not more than 
$10,000 or by imprisonment for not more than five 
years, or both. 

‘*(n) Whoever, being connected in any capacity with 
the corporation, (1) embezzles, abstracts, purloins, or 
willfully misapplies any moneys, funds, securities, or 
other things of value, whether belonging to it or 
pledged, or otherwise entrusted to it, or (2) with intent 
to defraud the corporation or any other body, politic 
or corporate, or any individual, or to deceive any officer, 





auditor, or examiner of the corporation, makes any 
false entry in any book, report, or statement of or to 
the corporation, or without being duly authorized 
draws any order or issues, puts forth or assigns any 
note, debenture, bond, or other such obligation, or 
draft, bill of exchange, mortgage, judgment, or decree 
thereof, shall be punished by a fine of not more than 
$10,000 or by imprisonment for not more than five 
years, or both. 

*“*(o) No individual association, partnership, or cor- 
poration shall use the words ‘Federal Liquidating Cor- 
poration,’ or a combination of these three words, as the 
name or a part thereof under which he or it shall do 
business. Every individual, partnership, association, or 
corporation violating this subdivision shall be punished 
by a fine of not exceeding $1,000, or by imprisonment 
not exceeding One year, or both. 

**(p) The provisions of sections 112, 113, 114, 115, 
116, and 117 of the Criminal Code of the United States 
(U. S. C., title 18 ch. 5, sees. 202 to 207, inclusive), 
in so far as applicable, are extended to apply to contracts 
or agreements with the corporation under this act, 
which for the purposes hereof shall be held to include 
loans, advances, extensions and renewals thereof, and 
acceptances, releases, and substitutions of security 
therefor, purchases or sales of assets, and all contracts 
and agreements pertaining to the same. 

‘*(q) The Secret Service Division of the Treasury 
Department is authorized to detect, arrest, and deliver 
into the custody of the United States marshal having 
jurisdiction any person committing any of the offenses 
punishable under this section.”’ 


SECTION 11 


Section 11 imposes a discriminatory rate 
against member-bank collateral notes. It also 
prescribes limitations on the use of such notes 
by banks that may be making loans on stock- 
exchange collateral. It is believed that the 
purposes of this section are accomplished by 
the proposed revision of section 3 and that no 
further limitations along this line are desira- 
ble. The theory underlying this _ section, 
namely, that there is a more direct connection 
between member-bank collateral notes and the 
use of reserve credit for speculative activity 
than between other borrowings and this activ- 
ity, is unfounded. Member banks borrow on 
15-day notes, because of the greater conven- 
ience both to them and to the Federal reserve 
bank; and if this form of borrowing were pro- 
hibited or made more expensive, they would 
merely substitute the procedure of rediscount- 
ing eligible paper without any change in the 
use of the proceeds. For these reasons it is 
believed that this section would make the 
operation of the Federal reserve banks less 
efficient and more expensive. 

The recommendation has been made by the 
Federal Reserve Board in its annual reports 
for several years that the maturity for which 
advances may be made to member banks on 
their promissory notes secured by paper which 
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is eligible for discount be increased from 15 to 
90 days. Such an amendment would be es- 
pecially helpful to country banks, and it is 
recommended that the following be substi- 
tuted for section 11 of the bill: 

Sec. 11. The seventh paragraph of section 13 of the 
Federal reserve act, as amended, is amended and 
reenacted to read as follows: 

‘Any Federal reserve bank may make advances for 
periods not exceeding fifteen days to its member banks 
on their promissory notes secured by the deposit or 
ee of bonds, notes, certificates of indebtedness or 

reasury bills of the United States; and any Federal 
reserve bank may make advances for periods not ex- 
ceeding ninety days to its member banks on their 
promissory notes secured by such notes, drafts, bills of 
exchange, or bankers’ acceptances as are eligible for 
rediscount or for purchase by Federal reserve banks 
under the provisions of this act. All such advances 
shall be made at rates to be established by such Federal 
reserve banks, subject to the review and determination 
of the Federal Reserve Board.” 


SECTION 12 


Section 12 deals with relations of Federal re- 
serve banks with foreign banks. It is recom- 
mended that the words “‘subject to the powers 
conveyed to and bestowed upon the Federal 
open market committee by section 12A of this 
act”’ be omitted. From the middle of line 18 
on page 26 through the word “writing” in line 
11 on page 27, the section is acceptable, but 
the omission of the words ‘‘and control” in 
line 19 on page 26 is suggested, in order to pre- 
serve the distinction between supervision and 
operation. 

It is recommended, therefore, that section 12 
of the bill be amended as follows: 

1. Strike out the following language in lines 
16, 17, and 18 on page 26: 

(g) Subject to the powers conveyed to and bestowed 
upon the Federal open market committee by section 
12A of this act; 

2. Strike out the words ‘‘and control’”’ in 
line 19 on page 26; and 

3. On page 27, line 11, insert a period after 
the word “writing” and strike out everything 
in line 11 after that word and all of lines 12, 13, 
14, and 15. 


SECTION 13 


The principal feature of this section is that 
it discontinues the distinction between time 
deposits and demand deposits in so far as 
reserve requirements are concerned. The dis- 
tinction between these two types of deposits 
has led to many abuses and has been a factor 
in making possible a growth of bank credit 
without a corresponding wth in reserves. 
The proposal which wait tains the require- 





ments on time deposits to the level of those on 
demand deposits would increase reserve require- 
ments by $132,000,000 a year for five years 
with an ultimate increase of $660,000,000. 
Unless there were a contraction in the amount 
of member-bank deposits, this increase would 
result in an addition of about $230,000,000 to 
the gold requirements of the Federal reserve 
banks. It would be an influence in the direc- 
tion of credit contraction without regard to the 
course of business and credit and would be 
particularly undesirable at this time. Further- 
more, the increase would fall heaviest on banks 
outside of the principal financial centers, which 
have been discriminated against under the 
existing reserve requirements both because, 
owing to their distance from the cash facilities 
of the Federal reserve banks, they are required 
to carry relatively large amounts of cash in 
vault, which under existing law does not count 
as reserve, and because they are not in a posi- 
tion to take advantage of deductions in deter- 
mining net deposits. 

The proposal, therefore, would both increase 
the burden of reserves and increase the in- 
equalities in their present distribution. 

Any thorough-going revision of section 19 of 
the Federal reserve act should base required 
reserves, in so far as practicable, upon the 
activity of the business handled through each 
bank, rather than on an arbitrary classification 
of banks according to location. A proposal 
submitted in the Report of the Committee on 
Bank Reserves of the Federal Reserve System 
embodies a method of calculating required 
reserves which is believed to be sound in 
principle and which would make fluctuations 
in the volume of required reserves exert an 
influence in the direction of sound credit 
conditions and would also eliminate many 
— and unfair features of the present 
aw. 

There is submitted a proposed substitute for 
section 13 of the bill which incorporates the 
proposals of the committee on bank reserves of 
the Federal reserve system with slight modifi- 
cations. 

Section 13 includes two subjects not directly 
related to bank reserves and not covered in the 
report of the reserve committee, namely, a 
prohibition against brokers’ loans for the ac- 
count of others and a provision subjecting the 
market for Federal funds to regulation by the 
Federal Reserve Board. 

The purpose sought to be accomplished by 
paragraph (d) is desirable, but it is believed 
that the language used is too far-reaching. 
It is bevel | that the paragraph be changed 
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so as to prohibit a member bank from acting 
as a medium or agent of a nonbanking corpora- 
tion or individual in making loans on the 
security of stocks, bonds, and other investment 
securities to brokers or dealers in such securities. 
This suggestion is incorporated in paragraph 
(n) of the proposed revision of section 13 of the 
bill. It is not thought that a provision pro- 
hibiting a member bank from making loans to 
any corporation or individual, if the proceeds 
of such transaction are to be used directly or 
indirectly for the purpose of making loans 
protected by collateral security in favor of any 
investment banker, broker, or member of any 
stock exchange or any dealer in securities, would 
be enforceable, as it is impossible to follow the 
proceeds of loans once they have been granted. 

Paragraphs (f) and (g) of the bill seek to 
control the market for Federal funds by placing 
limitations on the use of balances standing to 
the credit of member banks upon the books of 
the Federal reserve banks. It is not believed 
that regulation of the market for Federal funds 
by law is desirable. It is better to have these 
liquid funds move freely where they are most 
needed than to have them thrown on the call 
market. The Federal reserve banks keep in 
close touch with transactions in Federal funds 
and a ruling of the Federal Reserve Board now 
requires member banks to report purchases of 
Federal funds as borrowed money. 

The proposed substitute for section 13 of 
the bill is as follows: 

Sec. 13. Section 19 of the Federal reserve act 
(United States Code, title 12, sections 461 to 466, 


inclusive, and section 374), as amended, is further 
amended and reenacted to read as follows: 


‘“RESERVES OF MEMBER BANKS 


“Sec. 19. (a) Each member bank shall establish 
and maintain reserves equal to five per centum of the 
amount of its net deposits, plus fifty per centum of 
the amount of its average daily debits to deposit 
accounts: Provided, That any member bank, at its 
option, for any period not less than 90 days, may omit 
any specific deposit account or accounts from such 
computation of its reserve requirements if such 
account or accounts are reported separately to the 
Federal reserve bank and if a reserve of 50 per cent 
is maintained against such account or accounts: 
Provided, however, That, in no event, shall the aggregate 
reserves required to be maintained by any member 
bank exe fifteen per centum of its gross deposits. 

“‘(b) Each member bank located in the vicinity of a 
Federal reserve bank or branch thereof shall maintain 
not less than four-fifths of its total required reserves 
in the form of a reserve balance on deposit with the 
Federal reserve bank, and every other member bank 
shall maintain not less than two-fifths of its total re- 
quired reserves in the form of a reserve balance on de- 
posit with the Federal reserve bank. The remainder 
of the total required reserves of each member bank, 
over and above the amount required to be maintained 
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in the form of a reserve balance on deposit with the 
Federal reserve, bank, may, at the option of such mem- 
ber bank, consist of a reserve balance on deposit with 
the Federal reserve bank, or of cash owned by such 
member bank either in its actual possession or in 
transit between such member bank and the Federal 
reserve bank: Provided, That when, in its judgment 
the public interest so requires, the Federal Reserve 
Board may limit to an amount less than that permitted 
hereunder the amount of cash which any member bank 
or. banks may count as reserve: Provided, however, 
That, in prescribing such limitations, the Federal Re- 
serve Board shall be guided by the general principle 
that member banks should be permitted to count as 
reserve, within the limitations of this section, as much 
cash as they reasonably need in view of the character 
of their business and their degree of accessibility to the 
currency facilities of the Federal reserve banks. 

“‘(c) The term ‘gross deposits,’ within the meaning 
of this section, shall include all deposit liabilities of 
any member bank whether or not immediately avail- 
able for withdrawal by the depositor, all liabilities for 
certified checks, cashiers’, treasurers’, and other 
officers’ checks, cash letters of credit, travelers’ checks, 
and all other similar liabilities, as further defined and 
specified by the Federal Reserve Board: Provided, 
however, That, in computing the amount of ‘gross 
deposits,’ (1) amounts shown on the books of any mem- 
ber bank as liabilities of such bank payable to a branch 
of such bank located in a foreign country or in a de- 
pendency or possession of the United States, and (2) 
liabilities payable only at such a branch, shall be treated 
as though said liabilities were due to or payable at a 
nonmember bank. 

‘‘(d) The term ‘net deposits,’ as used in this section, 
shall mean the amount of the gross deposits of any 
member bank, as above defined and as further defined 
by the Federal Reserve Board, minus the sum of (1) 
all balances due to such member bank from other 
member banks and their branches in the United States, 
and (2) checks and other cash items-in process of col- 
lection which are payable immediately upon presenta- 
tion in the United States, within the meaning of these 
terms as further defined by the Federal Reserve Board. 

‘‘(e) The term ‘average daily debits to deposit 
accounts,’ as used in this section, shall mean the aver- 
age daily amount of checks, drafts, and other items 
debited or charged by any member bank to any and 
all accounts included in gross deposits as above defined 
and as further defined by the Federal Reserve Board, 
except charges resulting from the payment of certified 
checks and cashiers’, treasurers’, and other officers’ 
checks. 

“(f) The term ‘cash,’ within the meaning of this 
section, shall include all kind of currency and coin 
issued or coined under authority of the laws of the 
United States. 

““(g) The term ‘reserve balances,’ as used in this 
section, shall mean a member bank’s actual net balance 
on the books of the Federal reserve bank representing 
funds available for reserve purposes under regulations 
prescribed by the Federal Reserve Board. 

“‘(h) The term ‘vicinity of a Federal reserve bank 
or branch thereof,’ as used in this section, shall mean 
the city in which a Federal reserve bank or branch 
thereof is located, until such term is otherwise defined 
by the Federal Reserve Board: Provided, That, with 

+ to each Federal reserve bank and each branch 
thereof, the Federal Reserve Board, from time to time, 
in its discretion, may either (1) define a specific 
graphic area as comprising the vicinity of such Federal 
reserve bank or branch thereof, within the meaning of 
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this section, or (2) compile a list of member banks 
which shall be deemed to be located in the vicinity of 
such Federal reserve bank or branch thereof, within 
the meaning of this section, and add banks to, or re- 
move banks from, such list, from time to time: Pro- 
vided, however, That, in defining such areas and com- 
piling such lists, the Federal Reserve Board shall be 

uided by the general principle indicated in subsection 
b) hereof. 

““(j) With respect to each member bank, the term 
‘Federal reserve bank,’ as used in this section, shall 
mean the Federal reserve bank of the district in which 
such member bank is located. 

‘“*(j) The Federal Reserve Board is authorized and 
empowered to prescribe regulations defining further 
the various terms used in this act, fixing periods over 
which reserve requirements and actual reserves may 
be averaged, determining the methods by which reserve 
requirements and actual reserves shall be computed, 
and prescribing penalties for deficiencies in reserves. 
Such regulations and all other regulations of the Fed- 
eral Reserve Board shall have the force and effect of 
law and the courts shall take judicial notice of them. 

“(k) Subject to such regulations and penalties as 
may be prescribed by the Federal Reserve Board, any 
member bank may draw against or otherwise utilize 
its reserves for the purpose of meeting existing liabilities: 
Provided, however, That, whenever the reserves of any 
member bank have been continuously deficient for 
fourteen consecutive calendar days, the Federal reserve 
agent or assistant Federal reserve agent of the district 
in which such member bank is located shall send to each 
director of such bank, by registered mail, a letter 
advising him of such deficiency and calling attention 
to the provisions of this subsection; and each director 
of such bank who after receipt of such a letter, assents 
to or acquiesces in the making of additional loans or 
investments by such bank before the reserves of such 
bank shall have been restored to the amount required 
by this section, shall be held liable in his personal or 
individual capacity for any and all losses sustained 
by such bank on any such loans or investments. 

**(]) All penalties for deficiencies in reserves incurred 
under regulations prescribed by the Federal Reserve 
Board pursuant to the provisions of this act shall be 
paid to the Federal reserve bank by the member bank 
against which they are assessed. 

““(m) No member bank shall keep on deposit with 
any State bank or trust company which is not a member 
bank a sum in excess of ten per centum of its own paid- 
up capital and surplus. No member bank shall act 
as the medium or agent of a nonmember bank in apply- 
ing for or receiving discounts from a Federal reserve 
bank under the provisions of this act, except by per- 
mission of the Federal Reserve Board. 

‘‘(n) No member bank shall act as the medium or 
agent of any nonbanking corporation, partnership, 
association, business trust, or individual in making 
loans on the security of stocks, bonds, and other 
investment securities to brokers or dealers in stocks, 
bonds, and other investment securities. Every viola- 
tion of this provision by any member bank shall be 
punishable by a fine of not more than $100 per day 
during the continuance of such violation; and such fine 
may be collected, by suit or otherwise, by the Federal 
reserve bank of the district in which such member bank 
is located. 

‘“*(o) National banks or banks organized under local 
laws, located in Alaska or in a dependency or insular 
possession or any part of the United States outside the 
continental United States, may remain nonmember 
banks, and shall in that event maintain reserves and 





comply with all the conditions now provided by law 
regulating them; or said banks may, with the consent 
of the Federal Reserve Board, become member banks 
of any one of the Federal reserve districts, and shall in 
that event take stock, maintain reserves, and be subject 
to all the other provisions of this act. 

“(p) All acts or parts of acts in conflict with this 
section are hereby repealed only in so far as they are 
in conflict with the provisions of this section.” 


There are hereby repealed the provisions of section 7 
of the first Liberty bond act, approved April 24, 1917, 
section 8 of the second Liberty bond act, approved 
September 24, 1917, and section 8 of the third Liberty 
bond act, approved April 4, 1918 (U. S. Code, title 31, 
section 771), which read as follows: 

“That the provisions of section fifty-one hundred 
and ninety-one of the Revised Statutes, as amended by 
the Federal reserve act, and the amendments thereof, 
with reference to the reserves required to be kept by 
national banking associations and other member banks 
of the Federal reserve system, shall not apply to 
deposits of public moneys by the United States in 
designated depositaries.”’ 

This section shall become effective on the first day 
of the seventh calendar month following the enactment 
of this act. 


SECTION 14 


The first portion of this section down to 
line 4 on page 33 is existing law. The sentence 
in lines 4 to 8, inclusive, is new and would 
interfere greatly with the financing of real- 
estate transactions. When a time loan has 
been made, there appears to be no warrant, in 
the absence of default, for revising the valua- 
tions on which the loan is based; and this 
provision, together with that in lines 4 to 9 on 
page 34, would require the real estate on 
which each such loan is based to be revalued 
at least five times each year. It could not 
reasonably be expected that real-estate loans 
would be made or applied for under such 
conditions. 


The sentence in lines 17 to 20 on page 33 
would classify as real-estate loans all unsecured 
loans whose eventual safety depends upon the 
value of real estate, thereby subjecting all such 
loans to ali the limitations or restrictions in this 
section. This would produce confusion and 
uncertainty in a large volume of loans and 
would interefere with the extension of adequate 
credit, particularly in the agricultural sections 
of the country. 


The remaining amendments in this section 
make what appear to be unnecessary changes 
in the a of the real-estate loans 
permitted and propose, without segregation, to 
give time depositors a preferred claim on all 
real-estate loans and other assets of the bank 
acquired under this section. Such a provision 
would be difficult to administer and would be 
unfair to the other depositors. 
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The sentence in lines 15 to 22 on page 34 is 
existing law and is inconsistent with section 24 
of the bill, which will be discussed later. 

It would seem desirable to limit the amount 
which banks may invest in bank premises, 
but it is suggested that this be accomplished 
directly instead of indirectly. 

It is recommended, therefore, that section 14 
of the bill be stricken out and that the following 
new section be substituted: 

Sec. 14. The Federal reserve act, as amended, is 
amended by inserting between section 24 and section 25 
thereof the following new section: 

“Src. 24(a). _— with the permission of the 
Comptroller of the Currency, no national bank, and 
except with the permission of the Federal Reserve 
Board, no State member bank, shall hereafter invest 
in bank premises or in the stock or obligations of, or 
in loans to, any corporation owning or holding its 
bank premises a sum exceeding the amount of the 
capital stock of such bank.” 


SECTION 15 


This section would make it necessary for 
member banks to dispose of a large amount of 
securities at this time which would be very un- 
fortunate. Since it is aimed generally at in- 
vestments in securities, it is believed that its 
purpose is covered sufficiently by the proposed 
substitute for section 3 of the bill. 

The clause commencing in line 19 on page 35 
apparently is intended to enable national 
banks to compete more effectively with State 
banks. Its tendency would be to lower the 
standards of banking in the national banking 
system to the standard of the State banks, 
where more liberal powers are granted to State 
banks by State law. 

The definition of investment securities which 
is contained in the law, as amended by the act 
of February 25, 1927, would be stricken out 
and apparently the comptroller would be given 
unlimited power to prescribe his own defini- 
tion except that stocks could not be included. 
This modification is undesirable. 

For the reasons stated it is recommended 
that this section be omitted entirely. 


SECTION 16 


This amendment is believed to be desirable; 
but it is recommended that it be strengthened 
and that a means of evasion be eliminated by 
striking out the exception in lines 17 to 21, 
inclusive, on page 37, which would permit the 
organization of national banks with a capital 
of $25,000 in certain circumstances. 





SECTION 17 


The modification of the units in which bank 
stocks can be issued would create unnecessary 
complications; and it is recommended that all 
of section 17 be omitted, with the exception 
of the sentence in lines 17 to 23 on page 38, 
which should be made effective not less than 
three years after enactment. 

As modified, section 17 would read as follows: 

Sec. 17. Section 5139 of the Revised Statutes, as 
amended, is amended by adding at the end thereof a 
new paragraph reading as follows: 

“‘ After three years from the date of the enactment of 
this act, no certificate representing the stock of any 
such association shall represent the stock of any other 
corporation, nor shall the ownership, sale, or transfer 
of any certificate representing the stock of any such 
association be conditioned in any manner whatsoever 
upon the ownership, sale, or transfer of a certificate 
representing the stock of any other corporation.” 


SECTION 18 


The first part of this section would prohibit 
any director, officer, or employee of any mem- 
ber bank from acting as a director, officer, or 
employee of certain other specified classes of 
business enterprises. It would be capable of 
easy evasion and would become ineffective in 
many cases. The latter part of the section 
would prohibit any member bank from clearing 
checks or doing the ordinary banking business 
of a correspondent for any of the types of 
business enterprises mentioned in this section. 
The language of the section is so broad that it 
would include banks within the classes of 
business enterprises to which the prohibitions 
of the section would apply. For example, all 
interlocking bank directorates now expressly 
authorized by law or permitted under certain 
conditions would be prohibited, and one bank 
would be prohibited from acting as a corre- 
spondent of another bank. It is therefore 
recommended that this entire section be 
omitted. 

It has been clearly demonstrated that 
affiliations between member banks and secu- 
rity companies have contributed to unde- 
sirable banking developments. There are, 
however, difficulties in the way of accomplish- 
ing a complete divorce of member banks from 
their affiliates arising from the fact that a law 
intended for that purpose is likely to be sus- 
ceptible of evasion or else to apply to many 
cases to which it is not intended to apply. 
Therefore the board is not prepared at this 
time to make a definite recommendation, but 
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submits, for the consideration of the Committee 
on Banking and Currency, a substitute for 
section 18 which is designed to provide for the 
divorce of security affiliates from member 
banks after three years: 

Sec. 18. From and after three years from the date 
of the enactment of this act, no member bank shall be 
affiliated in any manner described in section 2 (b) 
hereof with any corporation, association, business trust, 
or other similar organization engaged principally in the 
issue, flotation, underwriting, public sale, or distribu- 
tion at wholesale or retail, of stocks, bonds, debentures, 
notes, or other securities. 

For every violation of this section the member bank 
involved shall be subject to a penalty not exceeding 
$1,000 per day for each day during which such violation 
continues. Such penalty may be assessed by the 
Federal Reserve Board, in its discretion, and, when so 
assessed, may be collected by the Federal reserve bank 
by suit or otherwise. 

If any such violation shall continue for six calendar 
months after the member bank shall have been warned 
by the Federal Reserve Board to discontinue the same 
(a) in the case of a national bank, all the rights, privi- 
leges, and franchises granted to it under the national 
bank act may be forfeited in the manner prescribed in 
section 5239 of the Revised Statutes, or, (b) in the case 
of a State member bank, all of its rights and privileges 
of membership in the Federal reserve system may be 
forfeited in the manner prescribed in section 9 of the 
Federal reserve act. 


SECTIONS 19 AND 20 


It is recommended that section 19 of the bill 
be combined with section 20 in the manner 
hereinafter proposed; that the combined section 
be known as section 19; and that a new section 
applicable to holding companies which own or 
control State member banks be substituted for 
section 20. 

Under the definition of ‘‘affiliate’’ contained 
in section 2 and under the provisions of sections 
6, 27, and 28 of the bill, if amended in accord- 
ance with the recommendations contained in 
this report, all holding companies which control 
member banks and all banks owned or con- 
trolled by such holding companies will be affili- 
ates of such member banks and will be required 
to make reports and submit to examinations 
whenever deemed necessary or advisable by the 
Comptroller of the Currency, the Federal 
Reserve Board or examiners appointed by them; 
and therefore it is suggested that the provisions 
regarding examinations and condition reports 
of holding companies be omitted from this sec- 
tion and from the corresponding sections re- 

arding holding companies which own or control 
State member banks. 


It is also suggested that there be inserted in 
section 19 and in the proposed new section 20 
certain additional provisions providing for the 
regulation and supervision of holding com- 





panies and requiring all eligible State banks 
controlled by them to be members of the 
Federal reserve system. 

It is therefore recommended that section 19 
of the bill be changed to read as follows: 


Sec. 19. Section 5144 of the Revised Statutes, as 
amended, is amended, to read as follows: 

“Sec. 5144. In all elections of directors and in 
deciding all questions at meetings of shareholders each 
shareholder shall be entitled to one vote on each share 
of stock held by him, except that shares of its own stock 
held by any national bank as trustee shall not be voted, 
and shares owned or controlled by any affiliate, as 
defined by the banking act of 1932, or by any officer, 
director, employee, proxy, nominee, or representative 
or agent thereof, shall not be voted unless such affiliate 
shall have filed with the Comptroller of the Currency 
an agreement in such form as may be prescribed by 
him accepting, and agreeing to submit to and comply 
with, all of the provisions of this section, and such 
agreement shall not have been terminated. Share- 
holders may vote by proxies duly authorized in writing; 
but no officer, clerk, teller, or bookkeeper of such asso- 
ciation shall act as proxy; and no shareholder whose 
liability is past due and unpaid shall be allowed to vote. 

‘Within a period of one year from the date of any 
such agreement, each nonmember State bank owned 
or controlled by such affiliate which is eligible for 
membership in the Federal reserve system shall apply 
for membership therein in the manner prescribed by, 
and subject to the terms of, section 9 of the Federal 
reserve act. If such application is approved by the 
Federal Reserve Board, such bank shall become a 
member of the Federal reserve system and shall 
comply with all of the provisions of law applicable to 
member banks. If such application is not approved 
by the Federal Reserve Board, or if any such bank 
shall fail to become, or shall cease to be, a member 
of the Federal reserve system at any time while such 
agreement remains in effect, such affiliate shall divest 
itself of all stock ownership or other interest in, or 
control of, such bank. 

‘‘Except as otherwise provided herein, every such 
affiliate, (1) on January 1, 1934, and at all times there- 
after while such agreement remains in effect, shall 
possess, free and clear of any lien, pledge, or hypotheca- 
tion of any nature, readily marketable assets other 
than bank stock, which shall not amount to less than 
15 per centum of the aggregate par value of bank 
stocks held or owned by such affiliate, and (2) shall 
reinvest in readily marketable assets other than bank 
stock all net earnings over and above 6 per centum per 
annum on the book value of its own shares outstanding, 
until its readily marketable assets other than bank 
stocks shall amount to 25 per centum of the aggregate 
= value of bank shares held or owned by it: Provided, 

wever, That, in computing the amount of readily 
marketable assets, other than bank stock, which any 
such affiliate is required to possess at any given time, 
credit shall be given to bell affiliate for contribu- 
tions which it made during the preceding three 
years to banks owned or controlled by it at the time 
such computation is made. The term ‘contribution,’ 
as herein used, shall include all such gifts of money, 
assets or other things of value to any such bank, all 
such amounts paid for worthless or doubtful assets 
purchased from any such bank, and all such other 
similar amounts as the Comptroller of the Currency, 
in his discretion, may permit to be treated as con- 
tributions. 
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“If any such affiliate shall fail to comply with the 
provisions of this section or with the provisions of any 
agreement with the Comptroller of the Currency made 
pursuant thereto, the comptroller, in his discretion, 
may terminate such agreement. 

“ Any officer, director, agent, or employee of any such 
affiliate, which has entered into an agreement with 
the Comptroller of the Currency in accordance with 
the provisions of this section, who shall make any false 
entry in any book, report or statement of such affiliate 
with intent in any case to injure or defraud such affiliate, 
any member bank or any other company, body politic 
or corporate, or any individual person, or with intent 
to deceive any officer of such affiliate or of any member 
bank, or the Comptroller of the Currency, or any agen: 
or examiner 1 Sgro to examine the affairs of such 
affiliate, shall deemed guilty of a misdemeanor and 
upon conviction thereof in any district court of the 
United States shall be fined not more than $5,000 or 
shall be imprisoned for not more than five years, or 
both, in the discretion of the court. 

‘‘No national bank shall (1) make any loan on the 
stock of any affiliate which owns or controls such na- 
tional bank directly or indirectly, (2) make any loan 
to any affiliate which owns or controls such national 
bank, directly or indirectly, on the security of any 
shares of stock of any corporation owned or controlled 
by such affiliate, or (3) be the purchaser or holder of 
the stock of such affiliate; unless such security or pur- 
chase shall be necessary to prevent loss upon a debt 
previously contracted in good faith; and any stock so 
purchased or acquired shall be sold or disposed of at 
public or private sale within two years from the date 
of its acquisition. 

“Unless there is an effect at the time an agreement 
filed with the Comptroller of the Currency pursuant 
to the terms of this section, any person, firm, corpora- 
tion, association, business trust, or other organization, 
which shall vote, or cause, direct, authorize, or permit 
to be voted, the stock of any national bank owned or 
controlled by any affiliate, or by any officer, director, 
employee, proxy, nominee or representative or agent 
thereof, shall be deemed guilty of a misdemeanor and, 
upon conviction thereof in any district court of the 
United States, shall be fined not more than $5,000 for 
each such offense. Each vote cast shall constitute a 
separate offense within the meaning of this paragraph.”’ 


It is recommended that, in lieu of section 20, 
there be inserted a new section 20 making 
similar requirements regarding holding com- 
panies which own or control State member 
banks of the Federal reserve system; and it is 
recommended that such new section 20 read 
as follows: 


Sec. 20. The Federal reserve act, as amended, is 
further amended by inserting therein immediately 
after section 9 thereof a new section reading as follows: 

“Smc. 9A. No State bank shall be permitted to 
become a member of the Federal reserve system unless 
any affiliate of such State bank or trust company, as 
defined in the banking act of 1932, which owns or 
controls such member bank directly or indirectly shall 
have filed with the Federal Reserve Board an agree- 
ment in such form as may be prescribed by such board 
accepting, and agreeing to submit to and comply with, 
all of the provisions of this section; and no State bank 
shall remain a member of the Federal reserve system 
after one year from the date of the enactment of this 
act unless any affiliate of such State bank which owns 








or controls such member bank directly or indirectly 
shall have filed such an agreement with the Federal 
Reserve Board. 


“Within a period of one year from the date of any 


such agreement, each nonmember State bank owned or 
controlled by such affiliate which is eligible for member- 
ship in the Federal reserve system shall apply for 
membership therein in the manner prescribed by, and 
subject to the terms of, section 9 of this act. If such 
application is approved by the Federal Reserve Board 
such bank shall become a member of the Federal 
reserve system and shall comply with all of the pro- 
visions of law applicable to member banks. If such 
application is not approved by the Federal Reserve 
Board, or if any such bank shall fail to become, or cease 
to be, a member of the Federal reserve system at any 
time while such agreement remains in effect, such 
affiliate shall divest itself of all of the stock ownership 
or other interest in, or control of, such bank. 

‘*Except as provided herein, every such affiliate (1) 
on January 1, 1934, and at all times thereafter during 
the membership in the Federal reserve system of any 
State bank owned or controlled by it, shall possess, 
free and clear of any lien, pledge or hypothecation of 
any nature, readily marketable assets other than bank 
stock, which shall not amount to less than 15 per cent 
of the aggregate par value of bank stocks held or owned 
by sucn affiliate; and (2) shall reinvest in readily 
marketable assets other than bank stock all net earn- 
ings over and above 6 per centum per annum on the 
book value of its own shares outstanding, until its 
readily marketable assets, other than bank stocks, 
shall amount to 25 per centum of the aggregate par 
value of bank shares held or owned by it: Provided, 
however, That, in computing the amount of readily 
marketable assets, otner than bank stock, which any 
such affiliate is required to possess at any given time, 
credit shall be given to such affiliate for all contributions 
which it has made during the preceding three years to 
banks owned or controlled by it at the time such com- 
putation is made. The term ‘contribution,’ as herein 
used, shall include all such gifts of money, assets or 
other things of value to any such bank, all such amounts 
paid for worthless or doubtful assets purchased from 
any such bank, and all such other similar amounts 
as the Federal Reserve Board, in its discretion, may 
permit to be treated as contributions. 

“Tf any such affiliate shall fail to comply with the 
provisions of this section or with the provisions of any 
agreement with the- Federal Reserve Board made 
pursuant thereto, the said board, in its discretion, may 
require any State member bank owned or controlled by 
such affiliate to surrender its stock in the Federal re- 
serve bank and to forfeit all rights and privileges of 
membership in the Federal reserve system as provided 
in section 9 of this act. 

“Any officer, director, agent, or employee of any 
such affiliate which has filed an agreement with the 
Federal Reserve Board, as provided in this section, who 
shall make any false entry in any book, report, or state- 
ment of such affiliate with intent in any case to injure 
or defraud such affiliate, any member bank or any other 
company, body politic or corporate, or any individual 
person, or with intent to deceive any officer of such 
affiliate or of any member bank, or the Federal Reserve 
Board, or any agent or examiner appointed to examine 
the affairs of such affiliate, shall be deemed guilty of a 
misdemeanor, and upon conviction thereof in any dis- 
trict court of the United States, shall be fined not more 
than $5,000 or shall be imprisoned for not more than 

five years, or both, in the discretion of the court. 
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‘‘No State member bank shall (1) make any loan on 
the stock of any affiliate which owns or controls such 
State member bank directly or indirectly, (2) make any 

‘loan to any affiliate which owns or controls such State 
member bank, directly or indirectly, on the security of 
any shares of stock of any corporation owned or control- 
led by such affiliate, or (3) be the purchaser or holder of 
the stock of such affiliate; unless such security or pur- 
chase shall be necessary to prevent loss upon a debt 
previously contracted in good faith; and any stock so 
purchased or acquired shall be sold or disposed of at 
public or private sale within two years from the date 
of its acquisition.” 

SECTION 21 


If the Committee on Banking and Currency 
decides to recommend the enactment of section 
21 of the bill in substantially its present form, 
it is suggested that paragraph (d) of section 
5155 of the Revised Statutes (which forbids the 
establishment of any branch in a place with a 
population of less than 25,000), be amended in 
order that small communities may not be 
denied the banking facilities which otherwise 
might be provided under this section. It is 
also suggested that the second paragraph of 
section 9 of the Federal reserve act be amended 
so as to place State member banks on the same 
basis as national banks with respect to branches 
either in this country or in foreign countries. 

The sentence commencing in line 7 on page 
46 of the bill might be substituted for para- 
graph (d) of section 5155 of the Revised Stat- 
utes; and the following might be added at the 
end of the second paragraph of section 9 of the 
Federal reserve act: 

Provided, however, That nothing herein contained 
shall prevent any State member bank from establishing 
and operating branches in the United States or any 
dependency or insular possession thereof or in any 
foreign country, on the same terms and conditions and 
subject to the same limitations and restrictions as are 


applicable to the establishment of branches by national 
banks. 


SECTION 23 


This section is desirable; but, in view of the 
fact that the Federal reserve act authorizes 
different rates of discount for different classes 
of paper, it is recommended that this section 
be amended by striking out the word “of” in 
line 2 on page 47 and inserting in lieu thereof 
the words ‘‘on 90-day commercial paper in 
effect at.” 


SECTION 24 


While it is recognized that certain evils arise 
from the competitive bidding for deposits 
through the payment of unduly high rates, it 
is believed that it is undesirable to further 
regulate by law the rates of interest which may 
be paid on deposits, especially since to do so 





would place member banks at a disadvantage 
in competition with nonmember banks. It is 
therefore recommended that this section be 
omitted. 


SECTION 25 


In the interests of clarity it is recommended 
that subsection (a) of section 25 of the bill be 
amended by striking out the period at the end 
thereof (i. e., at the end of line 8 on page 48) 
and inserting the following: “in which such 
corporation owns or controls a majority 
interest.”’ 

It is recommended that the remainder of 
section 25 of the bill (p. 48, lines 9 to 25, and 
p. 49, lines 1 to 21) be omitted entirely. 

The first part of paragraph (b) (lines 9 to 18, 
inclusive, on p. 48) would seem to be unneces- 
sary because the exceptions in section 5200 are 
not applicable to borrowers of the kind de- 
scribed, except the eighth exception, which ap- 
plies only to loans secured by Government 
securities. 

In so far as the remainder of paragraph (b) 
and the provisions of paragraph (c) relate to 
affiliates of national banking associations, the 
exact meaning of the restrictions is not clear; 
but these provisions appear to be in conflict 
with those of section 9 of the bill, and the 
limitations on loans which may be made by 
national banking associations to their affiliates 
are covered adequately by the proposed sub- 
stitute for section 9. This substitute contains 
a limitation on loans that may be made to one 
affiliate and a separate limitation on the aggre- 
gate amount of loans that may be made to all 
affiliates of the same member bank. 

In the comments upon the definition of the 
term “affiliate” in section 2 of the bill certain 
principles were indicated which have been 
applied in the recommendations with respect 
to various sections of the bill relating to affil- 
iates; and it is believed that these reecommenda- 
tions are sufficient. 


SECTION 26 


It is recommended that this section be 
omitted entirely. 

It would apply to all loans on ‘collateral 
security” regardless of the nature of the se- 
curity, and would nullify certain provisions of 
section 5200 of the Revised Statutes, including 
those permitting national banks to make loans 
(1) in amounts not exceeding 25 per cent of 
their capital and surplus on the security of 
shipping documents or chattel mortgages on 
livestock, and (2) in amounts not exceeding 50 
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per cent of their capital and surplus on the 
security of shipping documents, warehouse re- 
ceipts, or other such documents covering 
readily‘marketable nonperishable staples. It 
would greatly curtail the amount of credit 
which could a extended by banks in agricul- 
tural communities to farmers, cattlemen, and 
dealers in cotton, grain, and other agricultural 
commodities. 
SECTION 27 


In order that reports of affiliates of national 
banks may be required only when deemed 
necessary and to clarify the provisions of the 
bill with respect to such reports, it is recom- 
mended that section 27 of the bill be amended 
to read as follows: 

Sec. 27. Section 5211 of the Revised Statutes of the 
United States, as amended, is further amended by 
adding at the end thereof the following new paragraph: 

‘Whenever it shall be deemed necessary in order to 
obtain adequate information regarding the relations 
between any national bank and its affiliates, or the 
effect of such relations upon the management or con- 
dition of such bank, it may be required under rules 
and regulations prescribed by the Comptroller of the 
Currency to obtain and furnish such reports as to any 
or all of its affiliates as may be called for. Each such 
report shall contain such information and shall be 
submitted at such time as may be specified in the 
call therefor.”’ 

SECTION 28 


Section 28 of the bill purports to authorize 
examinations of affiliates of both national banks 
and State member banks; but it is doubtful 
whether it would accomplish this purpose as to 
State member banks, because it amends the 
first paragraph of Section 5240 of the Revised 
Statutes so as to provide for such examinations 
to be made. by examiners acting under the 
jurisdiction of the Comptroller of the Currency, 
whereas section 9 of the Federal reserve act, as 
amended by the act of June 21, 1917, exempts 
State member banks from examination by the 
Comptroller of the Currency under the pro- 
visions of the first two paragraphs of section 
5240 of the Revised Statutes. It has been 
recommended above that section 6 of the bill 
be amended so as to provide for examinations 
of affiliates of State member banks; and it is 
recommended that section 28 of the bill be 
amended to read as follows: 

Src. 28. Section 5240 of the Revised Statutes of the 
United States, as amended, is further amended by 
adding at the end thereof a new paragraph reading as 
follows: 

‘‘Examiners appointed under the provisions of the 
first paragraph of this section may examine any affiliate 
of a national bank whenever it shall be deemed neces- 


sary in order to obtain adequate information concerning 
the relations of such affiliate with such national bank 





or the effect of such relations upon the management 
or condition of such national bank. The examiner 
making the examination of any affiliate of a national 
bank shall have power to make a thorough examination 
of all the affairs of the affiliate, and in doing so he shall 
have power to administer oaths and to examine any of 
the officers and agents thereof under oath and to make 
a report of his findings to the Comptroller of the 
Currency. The expense of examinations provided for 
in this _—- may be assessed by the Comptroller 
of the Currency upon the affiliates examined in propor- 
tion to assets or resources held by the affiliates upon the 
dates of examination of the various affiliates. If any 
such affiliate shall refuse to pay such expenses or shall 
fail to do so within sixty days after the date of such 
assessment, then such expenses may be assessed against 
the affiliated national bank and, when so assessed, shall 
be paid by such national bank: Provided, however, That, 
if the affiliation is with two or more national banks, such 
expenses may be assessed against, and collected from, 
any or all of such national banks in such proportions as 
the Comptroller of the Currency may prescribe. If any 
affiliate of a national bank shall refuse to permit an 
examiner to make an examination of the affiliate or 
shall refuse to give any information required in the 
course of any such examination, the national bank 
with which it is affiliated shall be subject to a penalty 
of not more than $100 for each day that any such refusal 
shall continue. Such penalty may be assessed by the 
Federal Reserve Board, in its discretion, and, when 
assessed, may be collected by the Federal reserve bank 
by suit or otherwise.” 


SECTION 29 


Section 29 provides for the removal of officers 
or directors of national banks under certain 
circumstances. It is believed that there should 
be some means by which in extreme cases 
unsatisfactory management could be corrected 
through the removal of officers and directors 
responsible therefor. 

It is believed however that the power of 
removal should be vested in the Federal Re- 
serve Board as a whole rather than in a special 
committee consisting of three officials, one of 
whom is the person bringing the charges against 
the accused officer or director; and in order to 
afford adequate additional protection to the 
interests of the banks and their officers and 
directors, certain other changes in this section 
should be made. It is therefore recommended 
that section 29 be amended to read as follows: 


Sec. 29. Whenever, in the opinion of the Comptroller 
of the Currency, any director or officer of a national 
bank, or of a bank or trust company doing business in 
the District of Columbia, or whenever, in the opinion 
of a Federal reserve agent, any director or officer 
of a State member bank in his district, shall have con- 
tinued to violate any law relating to such bank or shall 
have continued unsafe or unsound practices in conduct- 
ing the business of such bank after having been warned 
by the Comptroller of the Currency or the Federal 
reserve agent, as the case may be, to discontinue such 
violations of law or such unsafe or unsound practices, 
the Comptroller of the Currency or the Federal reserve 
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agent, as the case may be, may certify the facts to the 
Federal Reserve Board. In any such case the Federal 
Reserve Board may cause notice to be served upon such 
director or officer to appear before such board to show 
cause why he should not be removed from office. A 
copy of such order shall be sent to each director of the 
bank affected by registered mail. If, after granting 
tne accused director or officer a reasonable opportunity 
to be heard, the Federal Reserve Board finds that he has 
continued to violate any law relating to such bank or 
has continued unsafe or unsound practices in conduct- 
ing tne business of such bank after having been warned 
by the Comptroller of the Currency or the Federal 
reserve agent to discontinue such violation of law or 
such unsafe or unsound practices, the Federal Reserve 
Board, in its discretion, may order that he be removed 
from office. A copy of such order shall be served upon 





such director or officer. A copy of such order shall also 
be served upon the bank of which he is a director or 
officer, whereupon such director or officer shall cease 
to be an officer or director of such bank: Provided, 
however, That such order and the findings of fact upon 


‘whicn it is based shall not be made public or disclosed 


to anyone except to the officer or director involved 
and the directors of the bank involved, and no such 
finding or order nor the evidence upon which it is based 
shall be produced in any court of law except as evidence 
to punish violations of law under this section. Any 
such director or officer upon whom any such order has 
been served as herein provided and who thereafter 
eye OE in any manner in the management of such 
ank shall be fined not more than $5,000 or imprisoned 
oH not sg than 5 years, or both, in the discretion of 
1€ court. 


STATEMENT OF FEDERAL ADVISORY COUNCIL ON THE GLASS BILL (S. 4115) 


Marcu 29, 1932. 

The Federal Advisory Council has given 
careful consideration to Senate bill 4115. It 
is of the opinion that the present is an inop- 
portune time to raise many of the issues pre- 

sented in this proposed legislative measure. 
' Reforms in our banking system may be desira- 
ble, but such should be made at a time when 
the country has passed through the present 
crisis and when there is no danger that legis- 
lative enactments will retard recovery and add 
to the existing difficulties with which banks 
are confronted. 

The council feels that the effect of this pro- 
posed measure is likely to destroy the benefits 
of the Glass-Steagall Act, the Reconstruction 
Finance Corporation act, and similar measures. 
If the bill should be enacted into law it would 
necessitate a wholesale liquidation of securities, 
which would most certainly cause a further 
decline in the prices of all securities. Such 
deflation would work extreme hardship not 
merely upon banks but upon all holders of 
securities in this country, and especially upon 
those who have borrowed from banks and who 
are finding difficulties even at present in meet- 
ing their obligations. 

It must also be pointed out that, in the opin- 
ion of the council, the thesis apparently under- 
lying this measure that loans upon securities 
are in general undesirable and should be dras- 
tically limited would undermine the customary 
system of capital financing which has been an 
inherent part of the present industrial and 
financial system almost from its beginning. 
Without the flotation of securities which have 


been financed directly or indirectly by banks, 
it would have been impossible to build up the 
large enterprises which have contributed so 
much to the progress of industrial develop- 
ment in this country. 





In addition to the above general expression 
of opinion, the Federal Advisory Council 
desires to point out, in some detail, its specific 
objections to certain features of the bill. 

1. Control of affiliates——The Federal Ad- 
visory Council is in accord with the purpose 
sought to be achieved in section 20 and believes 
that a control of affiliates is desirable. 

The definition of affiliates in section 2, how- 
ever, is much too broad and comprehensive. 
It brings within the provisions of the act an 
corporation, a, avery of its business, whic 
may happen to have a majority of its executive 
committee, directors, or managing officers 
directors of & member bank. 

Section 9 limits the sum which a parent mem- 
ber bank may lend to an affiliate to 10 per cent 
of the capital and surplus of the parent bank, 
and such loans must be secured by 120 per 
cent of listed exchange securities or 100 per 
cent of either eligible paper or savings banks’ 
securities, neither of which would be for the 
most part in the possession of an affiliate, 
unless it happened to be a bank. Further- 
more, this provision would seem to bar the 
acceptance of real-estate mortgages as collateral 
from an affiliate upon the part of those banks 
located in States where there are no laws 
os the investments of savings banks. 
Likewise, commodity or livestock paper, unless 
its maturity is such as to make it eligible, 
could not be used as collateral for a loan made 
to an affiliate. 

The Federal Advisory Council also believes 
that the provision in section 25, page 49, para- 
graph 2, which refers to the sas for cash of 
the stock of an affiliate within a 3-year period 
is not at all clear. If this means that the stock 
of the affiliate held by the parent institution 
must be sold for cash away from the bank, in 
other words divorcing the affiliate from control 
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by the bank, it will create a distinct hardship, 
as there are large numbers of such affiliates in 
existence to-day whose compulsory liquidation 
would cause serious financial losses. Appar- 
ently this section is in conflict with some of the 
provisions of section 20. 

2. Centralization of power.—It was the origi- 
nal intention of the Federal reserve act to 
decentralize the banking power in this country 
by establishing 12 autonomous regional Federal 
ro om ‘ — a og. on > = 
itself was planned originally to be largely a 
supervising and coordinating body. The pro- 
posed act, however, tends to increase radically 
the power of the Federal Reserve Board at the 
expense of the individual Federal reserve banks 
and to make of the Federal reserve system in 
effect a centralized banking institution. In 
support of this statement attention is called 
to the following sections. 

Section 3 delegates the power of direct action 
to the Lol Renates oard, which even if 
practical would result in so embarrassing the 
operations of member banks as to lead to the 
elimination of a and necessary activities 
or to the virtual surrender of individual bank 
management to the Federal Reserve Board. . 

Section 8 gives power to the Federal Reserve 
Board to fix the percentage of the capital and 
surplus which any member bank may lend in 
the form of collateral loans, and it is within the 
power of the Federal Reserve Board to change 
this percentage at any time upon 10 days’ 
notice and to direct any member bank to refrain 
from an increase of its security loans for any 
period up to one year. This would be a tre- 
mendous increase in the powers of the Federal 
Reserve Board and would introduce an element 
of uncertainty in the minds of those directing 
any given member bank as to when the bank in 
question might be subjected to the direct action 
authorized in this section. 

The power of control by the Federal Reserve 
Board over the actions of the Federal open- 
market committee, as authorized in section 10, 
might possibly tend to slow up open-market 
operations at times when quickness of action 
might be absolutely essential in order to bring 
about desired results. 

In section 11.the Federal Reserve Board is 
empowered to cancel the right of any member 
bank to borrow on so-called 15-day paper and 
to declare existing loans due if such a member 
bank has failed to heed a notice instructing it 
not to increase loans on collaterial security. 
It would appear to the Federal Advisory 
Council that this endows the Federal Reserve 
Board with an arbitrary power which is highly 

110331—32———4 





undesirable, entirely aside from other features 
in this section to which reference will be made 
hereafter. 

The Federal Advisory Council believes that 
subdivisions F and G of section 13 give power 
to the Federal Reserve Board to regulate what 
is a purely routine loan operation of a member 
bank. The ability of member banks to trade 
in Federal reserve funds tends to maintain a 

ater degree of liquidity in the general 

anking situation than would otherwise be the 
case. In this connection attention is called to 
the ever increasing restrictions upon, and to 
the diminishing scope of, loaning operations of 
banks. This results in increasing unnecessary 
balances on the part of member banks and 
makes it more difficult for them to employ 
funds profitably. 

3. Liquidating corporation.—In general the 
zouncil indorses the idea of a liquidating 
corporation. It is, however, not in harmony 
with the provisions as set forth under section 
10 (sec. 12B) of the proposed act. The council 
is of the opinion that such a corporation as is 
proposed should be financed entirel bs Gov- 
ernment money, as is intended to be done in 
the case of nonmember banks. Furthermore, 
the council believes that it might be well to 
consider the possibility of creating 12 agencies, 
one in each of the Federal reserve districts, 
rather than seeking to create a single body for 
the whole country. Such 12 agencies might 
then be placed under the control and guidance 
of the Federal Reserve Board or some other 
coordinating group. In no event does the 
council believe it proper to require member 
banks to furnish the funds needed for such a 
corporation without at the same time giving 
the member banks control of such a corporation 
for which they are to furnish the capital from 
out of their own resources. The council 
furthermore suggests the possibility of having 
the activities of a Federal Liquidating Corpora- 
tion taken over by the Reconstruction Finance 
Corporation. 

4. Increase of reserves.—The Federal Advi- 
sory Council presumes that the requirement of 
larger reserves as set forth in section 13 of the 

roposed act is intended to provide for greater 
F uidity on the part of banks. The council 
"te tenon however, that the experience of the 
last 10 years has clearly indicated that there is 
little or no relation between reserves and 
liquidity. In the opinion of the council 
liquidity is the result of careful and prudent 
bank management and is measured by the 
character of the assets held by the bank. Fur- 
thermore, the imposition of additional reserves 
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will reduce available resources in the member 
banks at a time when these are largely needed, 
while at the same time they will bring no 
advantage to the system, the resources of 
which have been and are ample to take care of 
changing financial situations. The effect of 
this requirement would also be to tie up an 
additional volume of gold as a reserve against 
increased member-bank deposits in the Federal 
reserve banks without any apparent justifi- 
cation. 

5. Segregation of time deposits.—-The Fed- 
eral Advisory Council regards the provisions in 
section 14 of the proposed act, intended to 
segregate the assets behind time deposits from 
those against other deposits, as likely to lead to 
undesirable results. In the opinion of the 
council this provision will lead either to the 
withdrawal of demand deposits or the diversion 
of demand deposits into time deposits. It be- 
lieves that the increase of investment in real 
estate foreseen in this section will tend to 
reduce the liquidity of banks. There is also 
imposed upon the Comptroller of the Currency 
a duty which burdens him with tremendous 
responsibility, in so far as he is required to 
specify the type of property and the securities 
in which: one-half of the time deposits of the 
member bank may be invested in the absence 
of State laws governing the investment of such 
funds. It has been the experience of a number 
of members of the council that the absence of 
restriction in respect to the investment of time 
deposits has produced a greater degree of 
liquidity in banks than can possibly be accom- 
plished under the permissions granted in this 
section. 

The council feels that the views here set 
forth in regard to section 14 might be much 
amplified. In its opinion the most important 
effect of this section would be to bring about a 
disruption of the present credit structure of 
the country. Many banks in this country 
having a large percentage of time deposits use 
these funds for the purpose of aiding commerce, 
industry, and agriculture in their respective 
communities. These would be compelled under 
the provisions of section 14 to liquidate a large 
proportion of these loans and invest the funds 
so obtained in real estate or specified securities. 

6. Fifteen-day paper.—Section 11 penalizes 
borrowers on so-called 15-day paper. In the 
opinion of the Federal Advisory Council such 
a provision would make Government bonds a 
much less desirable form of investment for 
member banks. It would handicap the United 
States Treasury in its necessary financing, 
increasing the rate on Government securities 





and thereby the interest rate on all other classes 
of securities, and thus depreciate the market 
price of securities generally. It should also be 
pointed out that the ability of member banks 
to borrow on their promissory notes for a 
period of not exceeding 15 days is essential in 
periods of depression when sufficient eligible 
paper is not available for rediscount. 

7. Limitation of interest on deposits.—The 
limitation of interest which member banks 
may pay upon deposit balances, provided for 
in section 24 of the proposed act, places such 
banks in unfair competition with nonmember 
banks not so restricted. It should be remem- 
bered that money is a commodity like any other 
and that member banks should be free to pay 
the rates necessary to hold their deposits. 

8. Branch and group banking.—In reference 
to section 21 and other sections of the proposed 
act referring to branch or group banking, the 
council begs leave to refer to the recommenda- 
tions which it made on September 15, 1931, a 
copy of which is appended hereto [see below]. 

9. Collateral loans and securities.—In the 
general statement the Federal Advisory Coun- 
cil has already expressed its views regarding the 
desire to limit collateral loans. It wishes here, 
however, to discuss somewhat more in detail the 
provisions in sections 8, 11, 13, 15, etc., all of 
which deal in whole or in part with the control 
of the volume of collateral loans and the volume 
of securities held by member banks. These 
sections give arbitrary powers of control and 
the right to impose penalties to the Federal 
Reserve Board. These sections deal with con- 
trol of volume of collateral loans and volume 
of securities held by member banks and place 
arbitrary powers of control and penalties in the 
Federal Reserve Board. The enforcement of 
the mandatory provisions of these sections will 
result in the enforced liquidation and to the 
detriment of general business. The council 
believes that such liquidation will retard if it 
does not entirely defeat the beneficent effects 
that may be expected to be realized as a result 
of the Glass-Steagall bill and the Reconstruc- 
tion Finance Corporation act. The council 
does not share the view of the proponents of the 
bill that the underlying cause of either bank 
disasters or depression is directly related to the 
volume of collateral loans or the volume of 
securities held by banks. These did not, and 
do not now, impair the ability of member banks 
e900 to care for those types of loans the 
proceeds of which go more directly into com- 
merce, industry, and agriculture. 

In conclusion the council calls attention to 
the fact that the bill, if enacted into law, would 
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in effect place an undeserved stigma upon the 
flotation and selling of securities and make it 
almost impossible for banks to do business with 
dealers in securities. There would seem to be 
no justification whatsoever for such drastic 
action. 

Finally, the council believes that it is not 
possible to promote activity in commerce, 
industry, and agriculture under an easy-money 
and credit policy and at the same time prevent 
people by admonition or restriction from buying 
securities which are being made attractive by 
this very activity. 


STATEMENT OF SEPTEMBER 15, 1931 


I. Group and chain banking.—No national 
bank should be permitted to become a part of 
a group banking system except on the condi- 
tion that all other banks in the group are 
members of the Federal reserve system to the 
end that the Federal Government have visito- 
rial powers over the entire group. More 
specifically : 

(a) No corporation should be permitted to 
own in excess of 20 per cent of the stock of a 
national bank if it owns at the same time in 
excess of 20 per cent of the stock of a State 
bank unless said State bank is a member of the 
Federal reserve system. 

(6) The Comptroller of the Currency should 





be given visitorial power over any corporation 


owning in excess of 20 per cent of the stock of a 
national bank. 

(ec) No national bank should be permitted to 
make a loan on the security of the stock of a 
corporation owning in excess of 20 per cent of 
the stock of the lending bank. 

II. Branch banking.—A. The McFadden Act 
should be amended to permit national banks in 
important commercial and financial centers to 
establish branches in the area that is econom- 
ically and financially tributary to such centers 
without regard to State boundaries or to State 
banking laws. The privilege should be limited 
to banks in cities serving a territory sufficient 
to provide economic diversification. The area 
within which banks located in such cities may 
extend their branches should be defined by a 
committee consisting of the Comptroller of the 
Currency, the Secretary of the Treasury, and 
the Governor of the Federal Reserve Board. 
Banks permitted to have branches in an area 
should have capital adequate to their deposit 
liabilities, the minimum not to be less than 
$1,000,000. The extension of branches should 
be subject to the approval of the Comptroller 
of the Currency. 

B. The national bank consolidation act 
should be amended to permit any bank within 
the branch-bank area to consolidate under 
national charter with the approval of the 
Comptroller of the Currency. 


FIRST QUARTERLY REPORT OF RECONSTRUCTION FINANCE CORPORATION 


The Reconstruction Finance Corporation 
made its first quarterly report to Congress on 
April 1, 1932. The text of the report, together 
with a table showing aggregate loans to each 
class of borrower, is given herewith:' 

Pursuant to the provisions of section 15 of 
the Reconstruction Finance Corporation Act, 
we have the honor to submit the first quarterly 
report of the corporation covering its operations 
to and including March 31, 1932. 

As the act was approved by the President on 
January 22, 1932, and the board of directors of 
the corporation was organized on February 2, 
the operations reported herein cover a period of 
only two months. During this time the board 
has set up its central organization in Washing- 
ton and established 33 separate agencies in 
various sections of the country. These agencies 
are located at Atlanta, Ga.; Birmingham, Ala.; 
Boston, Mass.; Charlotte, N. C.; Chicago, IIL; 
Cleveland, Ohio; Dallas, Tex.; Denver, Colo.; 


1 The report contains, in addition, the following tables: Number of 
borrowers, by States and classes; statement of condition as of Mar. 31, 
1932; names and compensation of directors, officers, and employees 
receiving from the corporation more than $400 per month. 





Detroit, Mich.; El Paso, Tex.; Helena, Mont.; 
Houston, Tex.; Jacksonville, Fla.; Kansas City, 
Mo.; Little Rock, Ark.; Los Angeles, Calif.; 
Louisville, Ky.; Memphis, Tenn.; Minneapolis, 
Minn.; Nashville, Tenn.; New Orleans, La.; 
New York, N. Y.; Oklahoma City, Okla.; 
Omaha, Nebr.; Philadelphia, Pa.; Portland, 
Oreg.; Richmond, Va.; St. Louis, Mo.; Salt 
Lake City, Utah; San Antonio, Tex.; San Fran- 
cisco, Calif.; Seattle, Wash.; Spokane, Wash. 

Each of these agencies is in charge of a 
manager, selected by the board, who receives 
applications for loans and transmits them to 
Washington with his recommendations. Com- 

etent local advisory committees, the mem- 
ers of which serve without compensation, 
also have been appointed by the board to 
assist the managers. The membership of these 
advisory committees totals 363. 

The Reconstruction Finance Corporation 
functions solely through the medium of loans. 
These loans, exclusive of acceptances referred 
to in section 5 (a) of the act and of the direct 





loans or advances to farmers which, under 
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section 2, are to be negotiated by the Secretary 
of Agriculture, are authorized to be made to 
banks, savings banks, trust companies, buildin 
and loan associations, railroads and railroa 
receivers, insurance companies, mortgage-loan 
companies, credit unions, Federal land banks, 
joint-stock land banks, Federal intermediate 
credit banks, agricultural credit corporations, 
livestock credit corporations, and to aid in the 
reorganization or liquidation of closed banks. 
It is provided by law that the loans shall be 
fully and adequately secured. 

Realizing that it was essential and in the 
public interest that its work should be expedited 
as much as possible, the active loaning opera- 
tions of the corporation were commenced and 
carried on while it was in the process of building 
up its executive and administrative staffs. 
This threw an immense amount of work on 
that portion of the staff which was first as- 
sembled. The board expresses its appreciation 
of their accomplishment, which necessitated 
incessant and continuing work on their part, 
night and day. 

The board is endeavoring to give prompt 
consideration to the many applications which 
come to it each day and to make its decisions 
without undue delay. 

Altogether, at the close of March 31, 1932, 
the corporation had authorized 974 separate 
loans in the aggregate sum of $238,739,939.06 
to 935 institutions, as follows: $158,182,242.06 





to 858 banks and trust companies (including 
$2,173,000 to aid in the reorganization or 
liquidation of 7 closed banks); $4,879,750 to 
30 building and loan associations; $7,080,000 
to 18 insurance companies; $775,000 to 2 
joint-stock land banks; $496,990 to 1 livestock 
credit corporation; $21,200 to 2 agricultural 
credit corporations; $6,517,000 to 8 mortgage- 
loan companies; and $60,787,757 to 16 rail- 
roads (including $7,335,800 to 2 railroad re- 
ceivers). In addition, the corporation had 
outstanding on March 31, 1932, as indicated 
in the attached table, agreements to make 
loans totaling $6,817,500 7 the performance 
of specified conditions. The corporation also 
allocated $50,000,000 to the Secretary of 
Agriculture in accordance with the provisions 
of section 2 of the Reconstruction Finance 
Corporation act, and agreed to take all or any 
part of the February 15 and March 15 issues 
of Federal intermediate credit bank debentures, 
aggregating $47,345,000, which might remain 
unsold on the dates indicated. As all the 
Federal intermediate credit bank debentures 
were sold in the open market, it was unneces- 
sary for the corporation to take any part of the 
issues in question. 

Of the total loans authorized, the corporation 
at the close of March 31, 1932, had advanced 
$192,346,308.01, and repayments amounted to 
$7,471,894.36, leaving $184,874,413.65 out- 
standing on the books of the corporation. 


AGGREGATE Loans To Eacu Cuass or Borrower, Fepruary 2 To Marcu 31, 1932, INcLusive 








Banks and trust companies ? 
Building and loan associations 
Insurance companies 
Mortgage loan companies 
Joint-stock land banks 
Livestock credit corporations 


Agricultural credit corporations... ................... Sialie ail abe scsgshce a sw deomrgete 


Railroads (including receivers) 


| 
Advanced | 











Authorized ! Repaid | Outstanding 

$158, 182, 242. 06 | $125, 417,141.01 | $6, 249, 542.86 | $119, 167, 598. 65 

4, 879, 750.00 | 2, 430, 500. 00 |.........-.-.--.- 2; 430, 500. 00 

7, 080,000.00 | 6, 635, 920. 00 74, 400. 00 6, 561, 520. 00 

6, 517,000.00 | 1, 277,000. 00 |.......---------- 1, 277, 000. 00 

Pas ,  RRRed i oh Rameelacienzany FER batten 
ak 496, 990. 00 | 470, 990. 00 |.......--..------| 470, 990. 00 
bia: 21, 200. 00 | 3, piel lhc 1, 000. 00 
-.-| 60,787, 757.00 | 56, 113,757. 00 1, 147,952.00 54, 965, 805. 00 
_..| 238, 739,939.06 | 192, 346, 308. 01 7,471, 894.36 | 184, 874, 413. 65 

| 








! The corporation agreed to take all or any part of the Feb. 15 and Mar. 15 issues of Federal intermediate credit bank debentures, aggregating 
$47,345,000, which might remain unsold on the dates indicated. As all the Federal intermediate credit bank debentures were sold in the market, 


it was unnecessary for the corporation to take any part of the issues in question. These 


In addition, the corporation had outstanding on Mar. 31, 193: 


agreements are not included in the above figures. 


2, or to make loans (not included in the above figures) upon the perform- 
ance of specified conditions, as follows: Banks and trust companies, $6,202, 


500; joint-stock land banks, $615,000. 


? Loans to banks and trust companies include $2,173,000 to aid in reorganization or liquidation of closed banks. 
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NATIONAL SUMMARY OF BUSINESS CONDITIONS 
[Compiled March 25 and released for publication March 28} 


Volume of industrial production and factory 
employment increased from January to Feb- 
ruary by an amount smaller than is usual at 
this season. Improvement in the banking situ- 
ation during February and the first three weeks 
of March was reflected in a decline in bank 
suspensions and a return flow of currency from 
the public to the banks. 

Production and employment.—Output of 
industrial products increased less than season- 
ally in February, and the Fedéral Reserve 
Board’s index, which makes allowance for the 
usual seasonal variations, declined from 71 per 
cent of the 1923-1925 average to 70 per cent. 
Activity in the steel industry during February 
and the first three weeks of March showed 
little change from the January rate, although 
ordinarily substantial increases are reported 
at this time of year. Automobile production 
continued in small volume, showing none of the 
usual seasonal expansion, and the number of 
cars produced in the 3-month period ending in 
February was about 35 per cent less than in 
the corresponding period a year ago. In the 
lumber industry output declined further, con- 
trary to seasonal tendency. Activity at cotton 
mills and shoe factories increased by more than 
the seasonal amount and was at about the 
same level as in the corresponding month last 
year. 

Volume of employment at factories increased 
in February by somewhat less than the usual 
seasonal amount. In the iron and steel, auto- 
mobile, and machinery industries the number 
employed showed an increase smaller than is 
usual in this month, and at lumber mills a con- 
tinued decline in employment was reported. 
At establishments producing fabrics, wearing 
apparel, and shoes volume of employment 
increased by more than the seasonal amount. 

Daily average value of total building con- 
tracts ‘eoneded. as reported by the F. W. 


Dodge Corporation, showed little change in 
February and the first half of March, and for 
the period between the Ist of January and the 
middle of March the value of contracts was 
65 per cent less than a year ago, reflecting con- 
tinued declines in residential building as well 
as in other types of construction; part of the 





decrease in the value of awards reflects reduc- 
tions in building costs. 

Distribution.—Carloadings of merchandise 
and of miscellaneous freight showed none of the 
usual seasonal increase in February, while sales 
at department stores remained unchanged, as is 
usual at this season. 

Wholesale prices.—Wholesale commodity 
prices, as measured by the index of the Bureau 
of Labor Statistics, declined further from 67 
per cent of the 1926 average for January to 66 
per cent for February. Between the first week 
of February and the third week of March there 
were increases in the prices of cotton, livestock, 
and meats, while prices of grains, nonferrous 
metals, and imported raw materials, including 
silk, sugar, and rubber, declined considerably. 

Bank credit.—In the banking situation the 
important developments in February and the 
first half of March were a considerable reduc- 
tion in the number of bank suspensions and a 
return flow of currency from the public to the 
banks. The country’s stock of monetary gold 
declined in February but increased somewhat 
in the first half of March. Member bank 
reserve balances, after decreasing almost con- 
tinuously since last summer, showed a slight 
increase for the first two weeks in March. 
Purchases of United States Government obli- 
gations by the Federal reserve banks, beginning 
in March, were accompanied by a considerable 
decline in member bank indebtedness to the 
reserve banks. 

Loans and investments of member banks in 
leading cities continued to decline until the 
middle of March, when there was a substantial 
increase, owing largely to the banks’ purchases 
of United States Government securities issued on 
March 15. Demand and time deposits of these 
banks decreased further during February but 
showed little change in the first half of March. 

Open-market rates on acceptances and com- 
mercial paper declined during February and the 
first half of March. During this period yields 
on Treasury and other high grade bonds 
decreased to the lowest point since early De- 
cember, but after the middle of the month 
yields on high-grade corporate bonds increased 
somewhat. 
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RESERVE BANK CREDIT OUTSTANDING AND PRINCIPAL FACTORS IN CHANGES 
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FEDERAL RESERVE BANK CREDIT 
RESERVE BANK CREDIT OUTSTANDING AND FACTORS IN CHANGES 


[In millions of dollars] 





Averages of daily figures 


Reserve bank credit outstanding | Factors of decrease Factors of increase 








Month or week ae 
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| | { | | | 
| Feb. | Mar.| Mar.| Mar. | Mar.) Mar. 
| am} 2°} 9 | 16| 3 | 20 


sd = } 








|| Bills discounted : | 928} 748| 661 | 866 


116 | 138 | 5 
United States securities | 746 | Special Treasury certificates 
Other reserve bank credit y | Other United States eee. | 7€0 | 80 | 
Other reserve bank credit | 25| 27; 2% | 15 
| 
Total reserve bank credit 2, 184 1 931 q || Total reserve bank credit 41, 734 1, 729 4, 698 |1, 634 1, 597 
Monetary gold stock 4, 292 /4,414 | || Monetary gold stock \4, 350 |4, 350 4, 362 4, 374 4,381 
Treasury currency adjusted 1, 737 | 769 } . || Treasury currency adjusted i, 780 ih 791 is 775 he 838 es 792 
Money in circulation 5, 540 |5, 536 | |, Money in circulation 15, 592 5, 583 15, 544 Is, sa 5, 480 
Member bank reserve balances_ 2, 167 (2, 051 \1, 947 | Member bank reserve balances_|1, 878 | |! 902 psee 4 919 1,911 
Nonmember deposits, etc 381 | 170 53 Unexpended capital funds, non- | 
Unexpended capital funds........ 355 357 | || member deposits, etc | 395 | 385 382 405 | 380 


! 

















? tethetinie. 
NOTE 


me aan of relations between movements of reserve bank credit, factors of decrease, and factors of increase see BULLETIN for July, 
1929, pp. 


Back figures.—See (for averages of daily figures) Annual Report for 1930 (Tables 1, 2, and 3). 
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RESOURCES AND LIABILITIES OF FEDERAL RESERVE BANKS IN DETAIL; ALSO FEDERAL 
RESERVE NOTE STATEMENT 


{In thousands of dollars] 


Mar. 31, 102 Feb. 29, 1932 | Mar. 31, 1931 








RESOURCES 


Gold with Federal reserve agents ‘ | 2, 211, 147 2, 068, 907 1, 733, 124 
Gold redemption fund with United States Treasury 7 “ | 44, 565 | 55, 743 32, 647 





Gold held exclusively against Federal reserve notes 2, 255, 712 | 2, 124, 650 1, 765, 771 
Gold settlement fund with Federal Reserve Board 276, 289 263, 663 499, 976 
Gold and gold certificates held by banks 487, 702 549, 796 848, 894 





Total gold reserves 3, 019, 703 2, 938, 109 3, 114, 641 
Reserves other than gold ‘ 215, 461 201, 645 181, 637 





‘Total reserves 3, 235, 164 3, 139, 754 3, 296, 278 
Nonreserve cash 77, 805 71, 548 73, 124 


Bills discounted: 





817, 489 250, 027 
10, 573 121 
415 77 








828, 477 250, 225 





Bills bought: 
Payable in dollars— | 

Bought outright 7 } 68, 819 ue 380 

Under resale agreement E , 936 6, 852 9, 860 

Payable in foreign currencies -- - . : ‘ 33, 478 1, 063 





Total bills bought ‘ , P 109, 149 124, 303 
United States securities: 
Bought outright 
Under resale agreement 


Total United States securities 











Other reserve bank credit: 
Federal intermediate credit bank debentures 
Federal land bank bonds 
Municipal warrants. 
Due from foreign banks 
Reserve bank floa 








Federal reserve notes of other reserve banks 
Uncollected items not included in float 
Bank premises 

All other resources 


5, 374, 130 4, 913, 105 








LIABILITIES 

Federal reserve notes: | 
ee et Se I OND Noi Sipe cuceshcencchecembelewachudsicabiedahoae shapabbmes ania 15, 916 14, 278 
Outside Federal reserve banks r 15, 792 2, 635, 253 1, 472, 080 





Total notes in circulation 4 z 2, 651, 169 1, 486, 358 





Deposits: 
Member bank—reserve account J 1, 848, 887 2, 428, 081 

‘ 55, 916 

16, 583 5 145 
36, 023 16, 515 
Total deposits. 2, 012, 106 1, 937, 318 
Deferred availability Pac anew gckpinintak ch adnilan icdunpwnsbode ah quiabiams didign whe mbich ena taaen 349, 448 340, 627 
: apital paid in 155, 623 157, 492 
urplus 259, 421 259, 421 

29, 018 28, 103 


5,369,102 | 5, 374, 130 4, 913, 105 
335, 779 


: , 870 ; 











FEDERAL RESERVE NOTE STATEMENT 

Federal reserve notes: 
Issued to Federal reserve banks by Federal reserve agents 2, 816, 584 2, 911, 743 
Held by Federal reserve banks! 


In actual circulation 2, 563, 486 2, 651, 169 








‘ 2, 211, 147 2, 068, 907 
Pheibie OE on iiss kd nnnn ccc sccscendadcese codes pe gaipahnnkalbmin ppb been pueaaeee 667, 000 892, 153 


Total collateral 2,878,147 | 2, 961, 060 
| 

















1 Excludes ‘ Federal reserve notes of other Federal reserve banks” which are consequently included in actual circulation. 
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ANALYSIS OF CHANGES IN MONETARY GOLD 
STOCK 


{In millions of dollars] 


Analysis of changes 


Increase | } Net re- 
in stock |Net gold’ lease 
during | import from ear- 
month || mark ! 
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1 Gold released from earmark at Federal reserve banks less gold placed 
under earmark. 

2 This figure, derived from preceding columns, represents the excess of 
domestic meg apg over nonmonetary consumption of gold—chiefly 
consum pt in the arts. In any given month, however, it may 

edominantly affected by the fact that on the final day of the month 

a) gold bullion or foreign gold coin recently imported may not yet have 
reac. a reserve k or the Treasury, and (5) gold bullion recently 
withdrawn from stock for export may not yet have been actually 
exported. The figures are subject to certain unavoidable fencouredion 
in official reports of gold imports and exports. 

» Preliminary figures. 


110331—32——-5 





GOLD MOVEMENTS TO AND FROM UNITED 
STATES 


{In thousands of dollars] 


1932 





February i, 


From or to— (preliminary) 





Im- Ex- Im- Ex- | Im- Ex- 
ports ports | ports | ports ports 


0 ee 
England-.--....:...- 
icine todeese | 





Argentina 
Colombia 


Japan 
Philippine Islands - 
Allothercountries!. 2, 208 | 








1 Includes all movements of unreported origin or destination. 
2 At New York—imports, $6,585,000; exports, $43,913,000. Elsewhere 
imports, $10,586,000, 
KINDS OF MONEY IN CIRCULATION 
{In millions of dollars] 





Kind of money 
Mar. ai» Feb. 29 | Mar. 31 


Gold coin 404 
Gold certificates 779 | 
Federal reserve notes 


Treasury curren 
Standard cave er : dethen. ipa cibfaphitaletand 
Silver certificates 








Subsidiary silver 
Minor coin 
United States notes 


National bank notes 





Total Treasury currency . 1, 735 
Total money in circulation . 4, 608 














» Figures preliminary. 
1 For —— of {the term ‘‘ Treasury currency’’ see BULLETIN for 
July, 1929, p. 432 
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MEMBER BANK RESERVE BALANCES 



















































































{In millions of dollars] 
Averages of daily figures 
Reserves held Excess reserves 
Month or week 
| 
Total—all Other Total—all Other , 
New York “Country” New York “Country” 
member reserve member reserve 
banks | “lty’ | ‘cities | Dan banks || Sly’ | ‘cities | banks 
2, 433 || 891 955 587 104.7 51.5 22.5 30.7 
2, 370 || 847 945 578 56.6 11.6 18.2 26.7 
2, 386 |) 860 945 580 66. 5 19.4 18.7 28.4 
2, 376 || 829 962 585 55. 6  & 20. 2 28.2 
2, 387 |) 848 | 961 578 66.8 15.5 23.6 27.7 
2, 404 882 | 949 573 | 128.9 71.4 27.0 30. 5 
2, 407 887 | 950 570 | 124.4 60. 6 32. 8 30.9 
2, 345 843 | 943 559 | - 100. 6 34.3 35.7 30.6 
2, 333 864 | 918 551 | 120.3 53.8 36.7 29.8 
2, 256 | 848 | 872 536 | 129. 1 52.5 39.7 37.0 
2,118 |) 774 | 832 512 | 57.0 10.7 19.4 26.9 
: 2, 076 766 | 807 503 66. 3 18.5 16.9 30.9 
Cn IIIT CTT 1,979 |, 724 | 767 488 35.4 4.5 1.8 29,2 
ET a cccamubtpeitidedeucsschensua 1,907 || 681 | 753 473 43.8 | 7.2 11.3 25.3 
4 | 
2, 020 |, 748 | 782 489 () | 8.4 4.9 (3) 
2, 041 |! 752 800 489 ( } 17.5 22. 5 (@? 
2, 035 || 748 | 780 507 G 9.1 1.1 @ 
1, 990 || 727 | 773 490 (2) 7.6 3.2 a 
1, 963 |; 717 | 759 487 ty 6.0 —2.1 bs} 
1, 941 |; 712 | 755 474 @ 4.8 1.9 @ 
1, 930 | 699 753 478 2) 4.5 5.8 (2) 
1, 917 |! 686 | 754 477 (?) 10.5 11,7 | @) 
1, 906 |! 680 | 754 473 (2) 7.8 10.2 | (2) 
1, 895 673 752 469 (2) 8.7 13.4 (@) 
1, 890 675 | 746 468 (2) 3.9 11.1 (2) 
1, 894 670 753 470 8 7.2 19.9 (2) 
1, 913. 689 | 759 465 3) 14.4 24.3 (4) 
1 Central reserve city banks only. 1 Figures not available by weeks. 
Back figures.—See (for monthly data) BULLETIN for June, 1931, p. 347. 
MEMBER BANK DEPOSITS 
[In millions of dollars] 
Averages of daily figures 
ote Ei ae eee TS, Ea) cee wnt 
Net demand and time deposits Net demand deposits Time deposits 
Month -- 
Total— } ‘otal— Total— 
New | Other | ‘‘Coun- New Other | ‘‘Coun- New Other | ‘‘Coun- 
all | York | reserve | try” all eS York | reserve | try” | =" York | reserve | try” 
banks || City! | cities | banks ponks || City! | cities | banks banks || City! | cities | banks 
1931—January-................. 32, 048 7,445 | 12,942} 11,662 18,572 6, 163 7, 243 5,165 | 13,477 1, 282 5, 698 6, 496 
REE 31, 968 7,453 12,9382; 11,583 18,389 6, 120 7,170 5,099 | 13, 580 1, 334 5, 761 6, 485 
Pc knctivnbneasivatsial 32, 069 7,472 | 13,003 | 11,594 18,431 6, 169 7, 159 5,103 | 13,637 1, 303 5, 843 6, 491 
yp ios insen ti cesanleelidacnieveorainlate 32, 179 7,336 | 13,181 |} 11,662 18,491 6,019 7, 309 5,163 | 13,688 1,317 5, 872 6, 498 
i ictwtcnntstioiminewel 32, 168 7,439 | 13,157 | 11,573 | 18,419 6, 094 7, 236 5,090 | 13,749 1,345 5, 921 6, 483 
Bn amnmontinnniensnniiee 31, 602 7,232 | 12,939 11,432 18,055 5, 934 7, 132 4,988 | 13, 548 1, 297 5, 807 6, 444 
EEE DRT 31, 526 7,325 12,831 | 11,371 | 18,122 6, 064 7, 102 4,956 | 13,404 1, 260 5, 728 6, 415 
Bs: scciwinionansiowelannel 31, 041 7,147 | 12,702} 11,192 17,783 5, 946 7, 012 4,825 | 13, 259 1, 201 5, 691 6, 367 
September-............. , 500 7,126 12,356 | 11,018 | 17,625 5, 962 6, 805 4,758 | 12,974 1, 163 5, 552 6, 259 
SS aaa 29, 138 6,937 | 11,657 544 =: 16, 859 5, 872 6, 421 4,567 | 12,279 1, 065 5, 236 5, 977 
November..........-... 28, 218 6,612 11,350] 10,256 | 16, 358 5, 653 6, 273 4,432 | 11,860 959 5, 076 5, 825 
December....s..--....-- 27, 6,414 11,048 , 976 15, 985 5, 546 6, 106 4,333 | 11,452 868 4, 942 5, 643 
1932—January_...............-. 26, 592 6,165 10,706 | 9,720 | 15, 447 5, 343 6, 921 4,183 | 11,145 822 | 4,786 5, 537 
ER 25, 715 5,797 | 10,413 9,505 | 14, 789 5, 001 5, 723 4,064 | 10,926 796 4, 690 5, 440 









































1 Central reserve city banks only. 
Back figures.—See BULLETIN for June, 1931, p. 347. 
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ALL MEMBER BANKS—CLASSIFICATION OF LOANS AND INVESTMENTS 


(In millions of dollars] 
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imated for preceding dates as one-half of total 


tocks and bonds, reported separately after 1929 and est 


stocks and bonds) to brokers and dealers in securities at New York City. 


to banks secured by s' 


§ Central reserve city banks only. 


y 


S. 


1 Loans (secured b: 
§ Including loans 
loans to b 





of total loans secured by stocks 
of United States Government 


but comparable 
52); for separate 


t for 1928 (Tab 


(a 


ble 47). 


rior to Oct. 3, 1 


board’s Annual Re 


given for June 30, 1925-1928, in the 


securities and other securities back to 1914, see Annual Report for 1930 


es.—T his classification of loans is not availabe for dates p: 
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and bon 
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ALL BANKS IN THE UNITED STATES—TOTAL LOANS AND INVESTMENTS, DEPOSITS 


[In millions of dollars. Includes national banks, State commercial banks and trust companies, mutual and stock savings banks, and all private 
banks under State supervision. For back figures see BULLETIN for May, 1931 (p. 253), and Annual Report for 1930 (Tables 42-43)] 





| 

} Total loans and investments 

x wa es : ht - SiChia ema Deposits (exclusive of 
| | interbank deposits) 
All banks Member banks Nonmember banks 
| 











Mem- Non- 
Invest- ber |member 


ments banks | banks 


Invest- | 
Total || Loans | jnents | Total 


10, 758 | 
10, 604 
10, 529 


10, 448 

10, 052 
9, 749 
9, 784 | 


9, 937 
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34, 826 
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11,314 | 19, 522 



































| || 33, 
50, 097 || 31, 616 || 30, 575 


NUMBER OF BANKS BANK LOANS AND INVESTMENTS, PERCENT 
AGE DISTRIBUTION 


Member banks N [Figures for December 31, 1931] 
on- 

S| ae: "ber | Total loans and 

Na- | state | banks investments 


Total |! tional 





‘NPS, SPE bec Amount Pere d 
1925—Dec. 31 28, 257 || 9,489 || 8,048 | 1,441 | 18,768 | of dellare)| telation 
™ - 


s8e=Dos. 6 27, 367 || 9,260 || 7,906) 1,354) 18,107 | 41) banks in the United States 50, 097 | 
26,765 || 9,009 |) 7,700 | 1,309 | 17,666 | Member banks—total 30, 575 | 


26, 416 || 9,034 || 7.759 | 1,275 | 17,382 | 


Reserve city banks (62 cities) 19, 576 | 
25,941 || 8,920 || 7,685 | 1,244 | 17,012 ~ | eed 
25, 76 || 8,837 || 7,629 | 1,208) 16,739] Ceutral reserve city banks— | 7, 460 | 
Chi | 1, 517 | 








25, 110 8, 707 7, 530 1,177 16, 403 
24,630 || 8,522 7, 403 1,119 16, 108 

Chicago | 23 69 
1930—June > 4 = 8,315 || 7,247 | 1,068 | 15,537 Other Federal reserve bank cities | 


Dec. 8,052 || 7,033 | 1,019 | 14,717 (10 cities) | 4 
on. ces | 7,782 || 6,800 os2 | 14,121 Federal reserve branch cities (25 | 


21,204 || 7,599 || 6,653 | 946 | 13,695 cities) 4, 090 
19, 968 | 7,246 || 6,368 878 | 12,722 Other reserve cities (25 cities) 90 1, 200 


“Country” banks ! | 10, 999 




















1 All banks in the United States; includes national banks, State com- | Nonmember banks. -..-....-.-.-------- 19, 522 
mercial banks and trust companies, mutual and stock savings banks, and ee eee oo. me . 
all | ae under State supervision. 1 Includes certain outlying banks in reserve cities. 

* Revised. 
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REPORTING MEMBER BANKS 


[In millions of dollars. Monthly data are averages of weekly figures] 





Total—all weekly reporting member banks New York City ae * 
es 


Loans and investments Loans and investments 
Month or date =: |g) 2 ee ee 
row- 
Investments ings 
oe at Loans All 
F. R. on se- | other 
Total U.S.se- banks curities 





Investments 
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BROKERS’ LOANS 


REPORTED BY THE NEW YORK STOCK EXCHANGE MADE BY REPORTING MEMBER BANKS IN N. Y. CITY 
I il liars. Monthly data verages of weekly figures 
[Net borrowings on demand and on time. In millions of dollars] _f = : ions ¢ ‘ de mesic _ — - y ] 





ae Ertan | For ac- 
; | For |countof) For ac- 
| From New From private Month or date Total own ac-/| out-of- | count of 
| Total York banks _ | banks, brokers, : | | count | town | others 

| | and trust com- | foreign banking banks! 


Endofmonth | | panies agencies, etc. —_—_|| a 


1931 | 1932 1931 | 1932 


SEes 





163 | 138 
194 | 140 
217 142 





SRESE 


~ 
— 
So 


et et et et et tt 
were e ee 
Cc 
an 
_ 


BeSst 
8 


co 
i) 
= 


epee 
g2% 


February 
March 





August... 
September... 
October - .- 





pe) i gp Lica sept 























Back figures.—See Annual Report for 1930 (Table 57). 1 Member and nonmember banks outside New York City (domestic 
banks only). 
Back figures.—See Annual Report for 1930 (Table 56). 
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ACCEPTANCES AND COMMERCIAL PAPER 
BANKERS’ ACCEPTANCES OUTSTANDING (DOLLAR AC- CLASSES OF BANKERS’ ACCEPTANCES (DOLLAR 
CEPTANCES) ACCEPTANCES) 
{In millions of dollars} {In millions of dollars] 
l Sah ges N 
Based Based 
| | Hela po Bana | Held by group of ac- | on goods on 
bene cep’ banks \stored in goods 
i| Based United stored 
Ir ce i ons ~y - — Dollar pW 
H} -| (ware- 
by | | For | Held End of month Total Ad rts| house | ex- | coun- 
End of month | tand-| | ace | by into | rom | credits) |change| tries or 
to For | count | i others U. 8. or shipped 
& |) own | of for- Total | Own | Bills U. 8. shipped be- 
|| ac- | eign bills /bought tween tween 
| count | corre- | domes. foreign 
— tic points points 
nih Le. | Sona OUTSTANDING 
1930—January....| 1,693 | 203| 526; 220| 63] 157| 653 | 1981—January........... 1,520 || 214 | 400 202 | 65 549 
February...| 1,624| 269| 503) 183 71| 112] 669 February.....-..-- 1,520 |} 212 | 398 25; 71 544 
March... ; 77 482 | 167 72 95 613 March............- 1,467 |} 212 | 390 282 62 520 
ro eam 1, 414 209| 465| 158|| 85 103 582 DUE bai ntnenasouw 1,422 || 211} 360 271 73 507 
— 1,382 | 184| 463/ 166| 63] 103! 6570 Msy.......-------- 1,413 || 207 | 361 24, 75 505 
June........ 1.305| 127) 470| 205|; 64] 141| 503 June.........------ 1, 368 || 202) 349 254, (68 404 
July "350 || 129| 479| 279/) 63| 216| 463 July ..-...-..-.---- 1, 228 || 186 | 330 238 (52 423 
August..-_- ” 339 167| 471| 267|| 9% 172 434 August _........... 1,090 |} 178 | 276 202; 843 391 
September | 1.367| 208| 432) 317| 131/ 186| 411 September........- 996 || 174 | 257 190 | 37 338 
October...-| 1,508 | 141; 433| 384|| 172) 212| 550 tober. .-.-.---.- 1,040 | 173 | 261 238; 38 330 
November..| 1,571 || 143| 429) 493 || 180| 313| 507 November......... 1,002 || 158 | 254 258; 34 208 
mber..| 1,556} 328; 439 371| 90| 282] 417 December - -.--..-- | "974 |} 159 | 222 267; 31 296 
| 1932—January..........- | 961 |} 150 | 207 272| 34 298 
1931—January-.-.-.; 1, 520 89 447 6871| 184 437 412 February.........- 919 142 | 195 271 26 284 
February...| 1,520 85 456 550 |} 151 398 429 | 
arch...... 1, 467 123 431 472 || 131 341 441 HELD BY F. R. BANKS 
pT =e , 422 162 409 410 |} 125 285 441 (OWN ACCOUNT)! 
RE 1, 413 124 380 464 171 293 444 | | 
June........| 1,368 95 341 554 || 196 357 379 ) 1931—January........... 89 10 13 23 | 3 39 
eee , 228 39 | 243, 668 || 232) 436 278 February.........- 85 }} 13} my oS 42 
August _..-- 1,090 70 228 606 168 438 186 March............. 123 17 23 27 | 3 | 52 
September..| 996 420 100 410 || 162 248 66 (ROE ane 162 24 25 37 | 8 60 
October..... 1, 040 647 99 230 || 112 118 63 TNs iinciiomemeaninn 124 20 18 19 6 59 
November..| 1,002 418 126 206 || 125 171 162 MI 5 sdilntsntiectsincisaiie 95 15 16 17 | 5 39 
December..| 974 305 | 251/ 262]; 181; 131 156 - ROR ings 39 7 6 8 2 16 
‘August..-......... 70|| 10| 9 g| 3 38 
1932—January....| 961 119 314 +332 || 159 174 195 September. ........ 420 68 55 88 | 17 185 
February...| 919 76 312; 343 |) 175 168 189 October... ........ 647 105 93 129 | 24 285 
March.-....|......- ed ne ET RENE Raa November.....-.-- 418 || 61] 66 9 | 16 170 
} ! miber......... 305 43 55 84 14 104 
Figures for acceptances outstanding (and held by accepting banks) | 1932—January.._......-- 119 1%6| 19 32 2 47 
from American Acceptance Council. ” ) February.-......... 76 9 12 27 | 1 25 
owe figures.—See Annual Reports for 1929 ( Table 58) and 1928 (Table 


ACCEPTANCES PAYABLE IN FOREIGN CURRENCIES— 
HOLDINGS OF FEDERAL RESERVE BANKS 

















{In thousands of dollars] 
End of month 1929 1930 1931 |* 1932 

1,019 1, 035 36, 119 
1, 029 1, 038 23, 958 
1, 036 1, 040 1, 063 
1, 036 1, 054 1,074 
1, 040 1, 058 1,073 
1, 043 1, 064 10, 551 
2, 061 1, 065 34, 371 

12, 346 1,071 145, 215 

16, 955 1, 075 TES lnosisoscess 

17, 064 21, 583  < 5 ee 
1, 027 31, 587 5 | es 
1, 030 35, 983 _ = | eeneieeaas 




















es.—See Annual Report for 1928 (Table 12), 1927 (Table 12), 


Back 
926 (rable 2 24), etc. 

















1 Total holdings of Wotan reserve banks include a small amount of 


unclassified accep’ 


Back figures.—See pea Report for 1930 (Tables 61 and 14). 


COMMERCIAL PAPER OUTSTANDING 















































(In millions of dollars] 
End of month 1929 1930 1931 1932 
January........-.-... 407 
February.......-.... 411 457 
March..- 387 529 
April....... 351 553 
SP  cidinta iin aw witeisies 304 541 
SIRE a RR ST 274 527 
July...... 265 528 
August... 267 526 
September. -.........-........ 265 513 
October 285 485 
Pe i ncccccccoducssuned 316 448 
SEE TEST 334 358 
Fisares fo f mercial yay by about 20 dealers. 
lor com paper abou \ 
Back figures.—See Annual Repet 930 (Table 60). 
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BANK SUSPENSIONS AND BANKS REOPENED 






















































































! 
Banks suspended Banks reopened 
| 
Number Deposits (in thousands of dollars) | Number ene of 
| 
Year and month —_—- 
FP [emt | seem | ay Hage | e 
aay | ee en Pa on- | | Non- | Non- 
a amnene|— | pa: a Maa” Rem:| A, | MSR a 
State | Pers National) State | Pes ‘nas 
| 
| | 
19 431 {| 196,460 21, 285 21,218 | 153, 957 | 10 | 50 | 17,493 3, 132 14, 361 
12| 297| 110,721 19, 092 5,151 | 86, 478 | 65 || 24 | 41 565 || 11,618 23, 947 
34 624) 188,701 32,904 18,324 | 137,473 37 || 14 23 11,674 5, 068 6, 606 
37 617 | 213,338 60,889 13,580 | 138, 869 | 94 | 20 | 74 22, 7,190 | 15,272 
28 466 | 172,900 58, 537 8,727 | 105, 636 | 14 | 48 16,618 6, 779 9, 839 
35 796 | 272,488 || 47,866 | 20,946 | 203,676 149 14 135 | 60,610 | 8,179 | 62,431 
33 538 | 193,891 || 46,581 | 19,755 | 127, 555 | 95 11 | 35,729 || 8,311 | 27,418 
16 418 | 138,642 31, 619 10, 621 | 96,402 | 39 5 | 34 15,727 6, 610 9,117 
17 561 | 234, 37,007 | 20,128 | 177,397 58 | 5 53 | 25,829 2,273 | 23, 556 
26 | 1,158 | 864,715 || 173,290 | 207,150 | 484,275, 147|| 7! 140| 61,500 | 3,538) 658,061 
108 | 1,781 |1, 691, 510 || 439,171 | 294,357 | 957,982 276 || 31 | 245 | 158,187 || 53,944 | 104, 243 
} \| 
2| 57| 23,666] 1,760;  171| 21,726 Pe 6) Sa 1, 688 
piece 62| 2%, 3,336 |..--.----| 21,263 11) 1 10 | 12,828 |) 851 | 11,972 
7 221 186, 306 62,373 35,742 | 88,191 23 1 22 6, 978, 208 6,770 
7 288 | 367,119 44, 884 163, 158, 242 43 Tie! 43 | 16,340 |/...-..-- 16, 340 
6 176 76, 553 14, 569 | 7,615 | 54,369 58 | 3 55 | 19,322 1,856 | 17,466 
5 57 34, 616 5, £22 7,901 | 20,893 | 49 6 43 | 17,157 3,333 | 13,824 
1 67 34, 320 10, 899 108 | 23,313 | 31 2 29 11,788 3, 381 8, 407 
3 44 41, 683 19, 498 2,264 | 19,921 | 28 4 24 23,613 || 15, 893 7, 720 
2 65 43,210 || 12,320 5,055 | 25,835 9 2 7 3, 890 401 3, 489 
10 131 190, 480 31,368 | 39,434 | 119,678 | 8 5 3 | 24,522 || 23,816 706 
2 75 | 40,745 || 7,045! 1,805 | 31,895 | . | GERRS ta | See 2, 525 
12| 117] 180,028 || 31,629| 52,660 | 95,739; 4 /|.-....- 4| 14,306 ||........ 14, 396 
16 243 | 233,505 || 79,446 30,272 | 123,787 | 6 caeaiaiai 6 4, 258 ||........ 4, 258 
25 397 | 471,380 || 111,088 | 117,259 | 243,033 22 | 2 20 5, 096 991 4, 105 
8 132 67,939 || 28,039 4,216 | 35, 684 | 21 || 4 17 | 13,041 684 9, 357 
18 277 | 277,051 | 87,448 | 25,768 | 163, 835 31 } 3 28 | 18,579 689 | 17,990 
13 255 | * 219,300 || 63,686 | * 10,873 | 144,741 | 19 3 16 | 10,952 3, 7, 659 
5 *91 | * 64,677 || 22,628 | °7,998 | °34,051 | ° } "6 * 40 | © 18,893 || + 4,236 | * 14, 657 
ceaidente >38 | »15, 936 | » 4,484 |.........| 911,452 28 || 710 P18 | > 15,499 || »9,714 | »5, 785 
! ! 
» Preliminary. * Revised. 
NOTES 
Banks suspended and banks reopened.—T he statistics of bank suspensions relate to banks closed to the be oe on account of financial difficulties, 
by order of supervisory authorities or directors of the bank. Some reopen before the end of the calendar month in which they were closed; 


such banks; are included in the record of suspensions for ~ month as Ppl in the table. Reopenings are recorded as of the month in which they 
occur, and include for any pres month reopenings both of banks closed during the month and of banks closed earlier. 

Deposits.—Figures of deposits in banks suspended are as of date of sus aspension whenever data as of this date are available; otherwise the: 
as of the latest available call date prior to ————. For banks reopened the figures - deposits are not as of date of reopening, which are om 
available, but are taken from the record of Cy 

Back figures.—See annual report for 1930 ( ables 6¢ 66 and 67). 


MEMBER BANK HOLDINGS OF ELIGIBLE ASSETS 




























































































[in millions of dollars} 
Holdings of Government securities ! and eligible paper (including paper under rediscount) —_— 
By reserve city banks | By “country” banks By all member banks —. 
am U. 8. U. 8. U. 8. ns, 
Gove Eligible | ota} —— Eligible | otal —- Eligible | ota; | reserve 
ment se-| paper ment se-| paper | ment se-| paper 
curities curities } curities aes 
1928—Dec. 31. vanes 2, 730 2, 349 5, 079 932 1,811 2,744 3, 662 4, 160 7, 822 1,041 
SG Bis hitececcnticnwnnesnuasdnce 2, 832 2, 582 5, 414 974 1, 761 | 2, 735 3, 807 4, 343 8, 150 981 
PE niitindenedcndcasanatenteud 2, 577 2, 688 5, 265 929 1,773 2, 702 3, 506 4, 461 7, 968 1, 029 
SE idinbibbcuneecdeedkondeshodnaa 2, 469 2, 865 5, 334 912 1, 733 2, 645 3, 381 4, 598 7,979 899 
Dec. 31. < 2, 403 2, 713 5, 116 814 1, 684 2, 498 3, 217 4, 397 7, 614 646 
1980—Mar. 27_..... 2, 619 2, 542 5, 161 818 1, 662 2, 480 3, 438 4, 204 7, 642 206 
June 30 heen 2, 640 2, 285 4, 925 772 1, 620 2, 392 3, 412 3, 905 7,317 274 
Neh cccmtandcidecescassaesia 2, 682 2, 271 4, 953 764 1, 541 2, 305 3, 446 3, 812 7, 258 173 
Dec. " 2,777 2, 100 4, 877 708 1, 438 2, 146 3, 485 3, 538 7, 023 248 
1931—Mar. 25. 3, 584 2, 045 5, 629 77 1, 373 2, 149 4, 360 3, 418 7,778 165 
June nm 3, 871 1, 870 5, 741 836 1, 328 2, 164 4, 707 3, 198 7, 905 147 
Sept. 29... 3, 942 1, 787 5, 729 994 1, 209 2, 203 4, 936 2, 996 7, 982 323 
Dec. 3 3, 706 1, 505 5, 211 989 1, 068 2, 056 4, 604 2, 573 7, 267 623 
1 = proximately $650,000,000 of A Sovemmant securities pledged against national bank note circulation. 


BULLETIN for March, p. 1 
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FEDERAL RESERVE BANK RATES OPEN-MARKET RATES 
DISCOUNT RATES RATES IN NEW YORK CITY 
{Rates on all classes and maturities of eligible paper] Prevailing rate on— Avena rate eaten yield 
| Rate in Call loans ! UB. | 
Federal reserve bank effect on eo — - Prime | Prime ————| Treas | 
; aes Month or week | ¢gom- | >82K- | Time | ury 
initio SE eee mercial| _°S loans notes | Treas- 
pape, = 90” New _Re- cari ‘bonds? 
PRs ckithiocactiinctibieapectons 3% Oct. 17, 1931 2% 4to6 90 days? | newal | 
SI incisal haisleimonaned 3 | Feb. 26, 1932 334 ‘ie days 3106 | 
I criss mao piccngctnennad 344 Oct. 22, 1931 3 | months| 
SS ee eee 34%) Oct. 24, 1931 3 Sart, WIC S ebay % ver NE LPR 
EEE a | 3% Jan. 25, 1932 4 1931 
NR EEL TED 3%! Nov. 14, 1931 3 | January-...-.-.. 234-3 | 144-134) 14-244 1.50) 157) 124) 3.33 
A oe oe so a 3%) Oct. 17, 1931 2% | February-.....- 244-234) 1%4-134) 1%-2 | 1.50) 1.50) 106) 3.40 
NM es 344) Oct. 22, 1931 2% | March.-.......-- 2% 14) 2 -2)4) 1.56, 155] 41.38 / 3.39 
ee eT ke 344) Sept. 12, 1930 4 | Apedl........... 24-24% 144) 1%-24| 1.57 | 152) 1.49| 3.38 
DO LO APOE 34) Oct. 23, 1931 3 May.....-..2-<20 -24; Yl) 14-2 | 1.45) 1.45 . 88 3.31 
oS ie 3% Jan. 28, 1932 4 | EEE, 2 %) 1%-1% 1. 50 | 1. 50 4.55 3. 30 
San Francisco. .....--.------.----- 344) Oct. 21, 1931 2% | July-.-...------- 2 | 14-14%) 1.50) 1.50 +41) 3.32 
August.-....... 2 %| 14-14%) 1.50 1.50 . 42 3. 34 
ze nae anes : September... -- 2 | %1M) 14-2 | 1.50) 150) 4.45| 3.42 
Back figures.—See Annual Report for 1930 (‘Table 33). October... --..-- 2 -4%) 14-3) 24-4 | 2.10) 2.10 1.70 3.71 
a November.....-' 334-4}4| 274-34) 3 -4 | 2.50 | 2.50 1.77 3. 69 
BUYING RATES ON ACCEPTANCES December.....- 3%-4 | 313 4 /1273| 270!) 4241 3.92 
{Buying rates at the Federal Reserve Bank of New York] 1932 | 
rs Ste fr SOO iene ent Eee a tN seecien 334-4 | 284-3 | 34-4 | 2.61) 2.65 2. 48 4, 27 
Rate in | : February..-.... 334-4 34-274) 344-334; 2.50 | 2.50 2.42| 4,11 
Maturity effect on | ee Pe a | 334-834) 236-254] 234-314, 2.50] 2.50| 42.25 | 3.92 
— Week ending— 
ie pina os tee ee ee Feb. 27....- | 334-4 234| 34-384| 2.50] 2.50 2.11 3. 96 
nO OE ae ATP 244 Mar. 25, 1932 Mar. 5....-. 34-3%4 256| 3}4-3}4| 2.50} 2.50) 2.00] 3.95 
ee  s og |  Mar-12...-. 914-8% 256 8 -344| 2.50| 250 1.07] 3.89 
ae. ae a4) Mar. 10..... 94-9%) 24/8. 4) 2.50 2.50/ ¢262/ 3.91 
TS TOD 3 2%'....- Pe 2%4 Mar. 26...-. ies pee 234-3 | 2.50} 2.50 | 2. 39 3.91 
SIT dle. otinKeddacbasabenecat 244)..... | aes 234 | - 7% a aoe eR EAR ES » TE Sera sna vate 
3 se Ek pee RB Eee 4 tock exchange call loans; new and renewal rates. 
aoe ia ig ha BBC | ? F — ae 2 Stock exchange 90-day time loans. 
‘ BIB wonnnemnessesencsnesesn eb. 26, 1932 ¥4 3 3 issues—336, 334, 4 per cent; yields calculated on basis of last redemp- 
iF tion dates—1947, 1956, and 1954, 








Som. —Rates on stele bankers’ nutenies, ‘Higher rates may be 
charged for other classes of bills. 





‘ ee of issues on which yield is computed. 
ev 


Back figures.—See Annual Report for 1930 (Tables 36 and 37). 


RATES CHARGED CUSTOMERS BY BANKS IN PRINCIPAL CITIES 


[Weighted averages of prevailing rates] 















































New York City 8 other northern and eastern cities | 27 southern and western cities 
Month | it as aS 
1928 1929 1930 1931 1932 | 1928 1929 1930 1931 1932 1928 1929 1930 1931 1932 
| seuss. auene peciamecen, eeesom 
January.........-- 4.56 574) 5.64) 4.24) 4.71) 4.73) 5.87) 5.88) 4.61) 5.07) 5.53) 594| 6.12 5. 50 | 5.61 
February . ........ 4.44 5. 73 5. 35 4.31 4.71; 4.76 5.86 5. 66 4.63 5.13 5. 53 596 6.05 5.43 5. 61 
SR dnidiiceakdan 4. 59 5.81} 5.22 4.20 .72 | 4.81 5. 91 5.47 4.62 5.14 5. 54 6. 04 5. 98 5.40 3. 64 
Sl nxpinnsinmeedein 4. 72 5.85 4 91 G17 fésccccee] 293 6.00 §. 22 CS oe aa 5. 54 6.07 5.86 MM doucedase 
AE 4. 97 5. 88 4.74 G15. Leases 5. 04 €. 09 5.13 CRP fee wdecae 5. 56 6.10) 65.75 Wie leantahas 
II aah eisai cin 800). 6881-48! 4381..... | 636) 602) 5606) 4.49 |........ 5.67} 6.16, 5.69 5.34 |........ 
Sikh cena aki 5. 38 5. 88 4. 48 OEE iendecwed | 5. 57 6. 08 4. 81 SAD hinccdcce 5.77 6.17 5.63 fr 
i ewwinintnaven 5. 56 6.05 .t-. . 4 | §,59 6.11 4. 79 OT Hencance 5. 80 td 5. 58 A | ae 
September. ....... 5. 63 6. 06 . J 5 7 oe | 5.80 6. 24 4.74 COP Tokcadenew 5. 82 6. 27 5. 55 Me ieséncee 
October........... 5, 63 6.08 | 4.26 SS 3 ae | 5.80 6. 25 4.75 GE tadh eden 5. 87 6.29 | 5.54 | =e 
November. .....-- 5. 56 Se}. @92 t:  O8 liscndcce 5. 82 6.12 4. 66 2) ge 5. 90 6.29! 5.50 B.D ledacccee 
December........- 5. 63 ated 4.16) 4.64 |........ | 5.91; 5.94) 468) 4.91 |.......- 5.91 all 8.43; 5.56 |........ 
§ } i 

Norte.—Fi uiinn to rates auaaee he enattid inte to their own customers as distinguished from open-market rates (which are given in 
ceding table). Al averages are based on rates reported for 3 types of customer loans—commercial loans, and demand and time loans on securities. 


The 


of each reporting bank, as measured by total loans. In the two 
importance of that city in the group, as measured by the loans o 
Back figures.—See Annuai Report for 1930 (Table 39). 


method of computing the averages takes into account (a) the relative importance of each of these 3 types of loans and (6) the relative importance 


ays averages the average rate for each city included is weighted according to the 
all banks in the city. 
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a eS =a 















































APRIL, 1932 FEDERAL RESERVE BULLETIN 239 
SECURITY PRICES AND SECURITY ISSUES 
SECURITY PRICES 
(Index numbers of Standard Statistics Co. Monthly data are averages of weekly figures] 
Common stocks (1926= 100) 
Pre- Selected’groups of industrial issues 
Month or dat 'Bonds!) ferred : j j : eo j 

eee jeone® |stocks? Tota) |Indus- Rail- | Public | Build- | Cop- | Elec | y¢q. 

| trial road | utility Auto-| ing |Chain|Chem-| per | trical) chin. | oi | Steel | Tex- 
| mobile! equip-| store | ical | and | equip-| e | | tile 

ment | brass ment | TY | | 

a = = iheien J jt. | a } a 7 SS ae 
Number of issues... -..-- o| 20| 4] 351; 38] 37; 13| 12; 16] n/| 8 4}; 10| | 0] 2 
1931—January.........-.- 99.6 123.6) 112) 103 100) 163, 106 74| 78| 162) 82| 176 | 120) 89] 124 53 
Fe Te caches hicks 99.4/ 1248) 120/ 110 105} 178, 120 78| 86| 174) 91) 194 126 91 132 55 
a / 100.0 | 126.4 122 112: 97/| 189 129! 81; 0! 173 | 96 201) 125 85 | 133 58 
ae. Se 99.6 125.3] 109; 100! 87| 170; 117| 70) 86| 148 79| 172 | 109 74| 116 52 
Si. Dal | 99.7 122.6 98 / 89) 77| 156) 110) 59) 89| 127 67° 159/ 89 63 94 47 
a RR aa | 99.4 | 119.7) 95 87| 74] 153! 101 58 89| 128; 62; 157 83 63 85° 45 
Se --+--| 99.4) 121.1) 98) 90) 75) 158 105 60 89; 131; 66 161; 88 67| 88 | 46 
August........-...- | 98.5 | 120.7) 96 89| 66; 154 1038 58 92| 127) 61! 185 84 70 81 45 
September......_.-- | 95.6) 1161! 82) 76) 56) 132 85 47 80/ 110! 680| 132| 72 60; 72 40 
Cea nae | 89.4/ 1024; 70/ 65) 48) 112 7 38 70| 90) 43) 113; 59 53; 59 36 
November... ....-- 89.0 | 108.5 | 72 68; 46| 115 75 39; 69] 96 45| 114) 61 57 59 36 
December. ....-.--- | 81.6; 991) 658 54; 33/| 96 65 31 57| 7! 3 | 46 44 41 31 

| | | | | 

1932—January............ | 81.0' 965/ 58) 54) 37| 94 64 31 57; 80 36| 85| 48 32 31 
February..........-| 80.3, 963, 56) 53| 34| 9% 60 30 56| 79| 32 77 47 42 32 31 
March..............| 80.8 | 96.2| 67| G4| 32| 9 55| 29 58 85 30 77 7 45 32 31 
Mar.2.............-| 81.3} 963] 60| 56| 36| 99; 61; 31; 6] g0| 31| 82) 40) 45| 36 31 
Be B..c-..<cc-| O81 es] 6S | 57| 35] 100 60} 31 60| 90!) 34 82 50| 47 35 32 
Mar. 16..........---| 81.8| 96.9] 656 53; 31] 92 53 29 57| 2 30 76 47| 44 31 31 
| Ne 80.3 95.7 55 §2 | 30 | 89 50 | 28 57 | 82 29 74 47 | 43 31 31 
iy” Rea | 77.3; 94.3 53 51 29| 87 49| 27 56; 79 24 71 44| 45 29 30 


! Average price of 60 high-grade bonds adjusted for differences in coupon rate and maturity. 


2 20 high-grade industrials; average price. 


CAPITAL ISSUES 


[Long-term; i. e., 1 year or more. In millions of dollars] 














New issues 
a -___—_—_——/| Re 
Domestic — 
Total ||| __ | zane 
Year and month | mestic State | Corporate | pop. | (do- 
| and = >. | and | | eign — 
| ts tal | mu. ‘Bonds| tu > 
| Stocks| 
pal | notes a eign) 
EES | 4,427 | 4,006 | 1,043 1,976 | 659| 421 682 
Tv cxtaenenthoned | 5,557 | 4,588 | 1,380 | 2,200; 829 | 969 759 
Rc vingievhannsnil | 6,201 | 5,125 | 1,352 | 2,452 | 1,153 | 1,076 | 925 
See suena | 6,314 | 5,189 | 1,344 | 2,667 | 1,087 | 1,125 | 1,046 
Soe 7,556 | 6,219 | 1,475 | 3,183 | 1,474 | 1,337, 2,220 
hisdinndatiues 8,040 , 6,789 | 1,379 | 2,385 | 2,961 | 1,251 | 1,858 
NG icin: rnacinaiges 10,001 | 9,420 | 1,418 | 2,078 | 5,924 671 | 1,422 
em tane as ' 6,909 | 6,004 || 1,434 | 2,980 | 1,503 | 905] "711 
SUR ta datgeinsinnines | 3,083 | 2,854 || 1,220 1,239; 311) 229] 949 
| | 
1931—February...| 207; 202; 119; 48 27 5 18 
March...... | 557) 550) 276) 250 9 7 142 
pe eo 412) 369 | 101; 166) 102 43 203 
DP vccmibnn | 948| 333 || 172/| 132 29 15 123 
June... ..-.. | 259) 224) 118) 100 6| 35 144 
, ae | 226 96; 113 2 2 45 
August. ...-| 120 |, 120 74 | 34 12 0 6 
September... 241) 217° ll, | 12 24 44 
October..... 44) 44 15; MW} 4 0 1 
November... 111 109 52 | 24 2 20 
December... 119| 119 40 23) 39 0 21 
| | | 
1932—January.... 179; 179) 183). 42, 4) O 14 
February... 73 73 34, 35 | 4 | 0 21 





1 Includes issues of Federal land banks and Federal intermediate credit 
banks, not shown separately. 


Sources.—For domestic issues: Commercial and Financial Chronicle; 
for foreign issues (issues publicly offered) annual totals are as finally 
reported by Department of Commerce, while monthly figures are as 
compiled currently and are subject to revision. 


110331—32——6 








UNITED STATES GOVERNMENT SECURITIES 


{In millions of dollars] 



























































Outstanding at end Increase or decrease 
of month (—) during month 
SEREtasccneere crn, eave sist ' 
Month | Certif- ‘Certif- 
Bonds | | Bonds ; 
Total || and | !ateS Total || and | ‘cates 
notes | bills | notes | pills 
eR See Pe 7 \— 
1930 
September. .......-.-.- 15,824 | 14,457 | 1,367 —109 || —41 —68 
Nias dacas on was 15,927 || 14,457! 1,470 108 |\.-.---- 103 
SAR 15,933 | 14,456 | 1,477 6 -1 7 
ETE 15,744 || 14,454 | 1,320 —159 —2, —157 
Total (12 months)....|...--.-. |.----.-- Lnsties —255 || -169 | —86 
1931 
January..........-....- 15,913 | 14,504 | 1,319 139) 139 |------ - 
| EES 15,979 | 14,573 | 1,406 66 —21 87 
SA Binin cn dccdicalnnnditt 16, 280 | 13, | 2,442 301 | —735 | 1,036 
BE aecicnecthsnnvbamed 16,368 || 13,567 | 2,801 88 || —271 | 359 
| RES ie 16,245 | 13,323 | 2,922 | —123 |, —244 121 
Mi dedcecen atvaeeced 16, 520 || 14,152 | 2,368 | 275 829 | —554 
a eee 16, 522 || 14,178 | 2,344 2 26 —24 
0 OS” eee 16, | 14,179 | 2,406 63 1 | 62 
September. ._.-.-.-.... 17,048 | 14,980 | 2,068 | 463 801 | —338 
0 SS SE 17,028 | 14,981 | 2,047| —20 1 | —21 
am 17,040 || 14,955 | 2,085 12 —26 | 38 
| RS 17, 528 || 15,092 | 2,436 488 || 137) 3651 
Total (12 months)....|........||...-..--|------- 1,754 || 637 | 1,117 
1932 
NS. nck cttainniok | 17,515 || 15,102 | 2,413 | —13 10; —23 
PET ic ciceicsncent 17,820 | 15,102 | 2,718 | 305 | ------- 305 
i} 


Notge.—Figures relate to interest-bearing public debt; matured non- 
interest-bearing debt amounted to $305,000,000 at the end of February, 
1932. Figures include obligations held in Government trust funds 
amounting to $362,000,000 at the end of February, 1932. 

Bonds and notes long-term—i. e., 1 year or more (figuring from date 
of issue); certificates and bills, shorter term. 
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PRODUCTION, EMPLOYMENT, CAR LOADINGS, AND COMMODITY PRICES 


{Index numbers; 1923-1925 average=100. The terms adjusted and unadjusted refer to adjustment for seasonal variation] 


































































































| 
e Building contracts awarded Fac- 
Industrial production (value)** Factory em- | tory Freight cor’ | Cam- 
Y a ployment? | pay loadings* | mod- 
ear an Ij l rolls 2 | ity 
month Total! |/Manufactures!} Minerals! Total || Residential | All other prices 
Unad-| Ad- || Unad-| Ad- | Unad-| Ad- | Unad-| Ad- || Unad-| Ad- |Umad-| Ad- |Unad-| Ad- | Unad- Unad-| Ad- © 
justed | justed justed | justed |justed justed | justed | justed || justed justed | justed justed | justed | justed | justed justed | justed | 
} | 
1919....-- ee "aa 3 eee "| Ae = ee hae re C1 Mh | 139 
BA stacoe! | 4 anaes 5 ee 5 er pe _ 2 eee | 9B |cncnee 9 eel 118 i Ee 154 
1921....-- aE RSS yee PD icncces 1" RSE | 65 |... | eee 77 ), | eee 98 
1903....... ~ g See er eee i eae OS Liceseud > “Seiten | aera 81 pS 97 
1028...... Oe bck ]} 101 |....-- | eee "5 os ete Ye MO oe ake 103 | 100 |.-.-... | 101 
1924.....- 95 |....--- epee Remar >) anes OD fo ccnicnn Be) eae panies: eg oe 98 
1925....-- 9 es ie Semen " Sees 2 Ries Yeast eee 9 eR 101 | 103 |...-.... 104 
pees eee a os a: 129 |_._.... oy ee Bef eer oy ee 104 | 106 |....-.. | 100 
ess 1 eee 106 |.....-- WOT jeecdocn 1 |, EP saul MRL e Nd Sasa 102 | 103 j_...... | 95 
aes 8 epi 1... OE lcndsace Nf Meters - 8 ae Tg ase ae ES 102 | 108 |_....--| 97 
1920. ...-- I bonieses Seats ES final og Sees fea tS atecs iy 108} 106 |___-_. 95 
ek) 4d __) eee _ 5 eee 5 ee ae eh slat ee 87 ghana 86 
ee  y eaeeek tS it Meee 2p eee Pe "Gaia i Rat 66 , i Sara | 73 
| 
t 
December| 96| 102 95| 102 97; 102] 111] 181 111] 125} 111] 186 95 97 99 88 98 96 
1928 
January.-| 105 | 107 106} 107| 100; 103} 111] 137 116} 139) 108] 135 94 96 96 92| 102 96 
February-| 111 | 108 113| 110 99| 102] 121] 138 128| 142) 115] 135 96 96} 101 04| 102 96 
March.-..| 112] 108 |} 114] 109 98} 105| 138{ 137 143| 136) 134] 187 97 96 | 103 97} 103 96 
April..... 110} 108 |; 113) 109 95} 105| 155| 137 152| 130) 157] 142 96 96 | 100 96 | 101 97 
May.....- 110} 108} 111| 108| 104} 106| 159] 137 149| 130) 168] 143 96 96} 101} 105| 103 98 
June......| 108 | 108 109} 109/ 104} 102| 154| 139 140}. 133| 166] 144 96 97} 101) 101} 100 97 
July.----- 105| 100) 105) 110} 104| 102| 142) 132\| 127| 126| 155| 137 96 97 98| 105| 102 97 
August...| 110} 110|) 110} 421} 111] 105] 137] 131] 116] 119] 154] 141 98 97| 103; 109; 103' 98 
September} 116 | 113 || 116| 114] 115| 107) 138] 134]]/ 118| 118) 154] 147] 100 98} 104) 119) 105; 99 
October..;| 118| 115] 117/ 116| 123|) 111| 134] 136 || 115) 115) 150] 152] 100 98} 107} 119| 106} 97 
November| 115 | ¢117 || 115] 118| 118/ 114] 122| 132]! 112] 114] 130] 146 99 99 | 104) 109| 107) 98 
December) 109; 118 |} 110] 120) 106; 111} 107] 127){ 98] 106| 117| 145 98} 100] 104 94| 106 | 96 
1929 | 
January... 117| 119) 117/ 120] 114/| 116 98} 120 81 97} 111} 139 97} 100] 101 95 | 108 96 
February.| 121 | 119 122} 119] 116} 119] 102] 118]| 84 94/ 116/ 137| 100| 100] 108 99 | 107 95 
March....| 124| 119]} 126} 120) 101/ 109] 121| 121]| 106} 101) 138{ 137] 101! 101| Jil 98 | 105 96 
April__..- 124} 121 |} 128] 122} 103} 114] 139] 123/| 117] 100} 158] 142] 102] 102] 111] 102] 108 96 
OI siti 126} 122), 128| 123; 116| 117! #143] 121] 113 97} 168| 141] 102} 102) 11] 109; 107 95 
June.....- 125} 125|) 127| 127] 116) 114| 144| 126/] 102 95| 178| 152{ 102} 108) 110] 110; 108} 95 
se 1 124 || 120} 125} 118| 116} 136| 124 04 93} 170| 149} 102} 103] 1 111! 107; 97 
August...) 122) 121 122} 192] 123| 118} 129] 192] 8&4 86| 166| 152| 104) 103] 111| 115) 107 | 96 
September} 123| 121 123] 121; 127) 118! 112] 110 73 73| 144] 140} 105} 102] 112] 121; 106) 96 
October..| 121] 118|) 119] 119| 127| 116| 104| 107 67 67; 135| 139| 103| 101] 111] 118| 104) 95 
November} 108/ 110| 107| 110| 114/] 110 94} 103 66 67| 116| 132 99 99| 103| 102| 102 4 
December} 96 | 103 93} 101|; 110| 116 84} 102 53 61 | 109 | 136 95 97 99 89 | 102) 93 
1930 | ; | 
January... 103| 106 || 102) 105| 108, 110; 78| 95 | 46| 56| 104] 128| 93 | | 94) 89) 10, 9% 
February-| 109! j07| 110| 107! 104! 108 89 | 104 44 49 126) 148) 9 94 98 91 «= «99 91 
March....; 106 | 104 || 109| 104 91 98} 102| 102 54 52; 141] 144 9 | 9 98 90; 96 90 
April....- | 107) 104}]} 110] 104 94; 104) 113] 101 62 53, 156| 140| 93 92 97 93| 97 90 
ee | 105; 102|| 106] 101) 102) 104] 125] 105 61} 52| 178) 148) 91 91 94 97 96 89 
June.....- | 99 98 || 98 97| 103; 102; 116 99 54/ 49] 166) 140| 89 90 91 95 93 87 
July...... 91 93 || 89 92; 100| 100; 107 95 48 47| 155| 135! 86 87 95 92 84 
August...| 90 90 || 88 89 | 101 96 85 81 48 49| 115] 106; 85 84 82 96 89 84 
September, 92 90 || 90 89 | 101 94) 82 81 52 52| 108) 105; 86 83 83 99 87 84 
October..| 90/ 88|| 87 86 | 105 9 | 75 78 51 52 94 99| 84 82 81 97 8 | 83 
November} 84/ 86) 82 85 | 92/ 68 76 46| 48 86 99; 81 81 75 86 84 81 
December 77| 84| 74 82 89 98) 59 73 37 43 77 | 79 80 74 74 84 80 
1931 | | 
January... 82) 88 81 82 86 88} 58 71 37 44 75 93 | 76 78 68 74 82 | 78 
February.| 87 86 || 88 86 84 86 68 79 42 47 89| 104| 77 78 73 74 80 | 77 
March..... 89 | 87 90 87 82 89| 77 77 50 47 98 | 100) 78 75 75 80 | 76 
April 90; 88 91 87 83 91} 82 73 52 44| 107 %| 78 78 74 77 80 | 75 
ay.. 89 87 | 90 86 84 87| 78 65 47 40 | 104 8 | 77 78 72 79 73 
June.. 83 83 | 82 82 85 86 | 7 63 41 37} 101 | 75 76 68 77 77 | 72 
July..-..- 80 82 || 79 82 85 86 68 61 36 35 of 82; 7% 75 64 78 7% 72 
---| 7] 7% 7 78 82 79| 63; 59 32 33 87 81| 74 74 64 76 7) 2 
September 77) i6 || 76 75 82 77 | 89 59 32 32 81 80) 75 73 62 78 69 | 71 
October..| 75| 73/|| 72 1). @& 84 52 55 29 30 71 76; 71 70 59 78 69 | 70 
November "73 7 || *71 “Al | si). @ 49 26 27 57 67| 69 69 56 70 68 | 70 
December "68, 74| 66) *73| 80 85 30 38 20 23 39 50) 68 69 56 61 69, 69 
1932 | i | 
January..| 71 72 || 70 | 4%) Wi) @ 31 16 19 33 41, 66 68 52 58 64 | 67 
February.. »71 69 |} 770) 68) ?75| >78) 23) 27 15} 17| 30 35 | 67; 68| 54] 6&9 62 | 66 
H ! | } | 




















1 As revised in March, 1932; for back figures see BULLETIN for March, p. 194. For indexes of groups and separate industries see p. 281. 
? For indexes of groups and separate industries see p. 282. 
“Average per working-day. 
then nevis a ae et Spee. oe Sree for July, 1931, p. 358. ' oditi 283 
e ndex of Bureau o r stics price series); 1926=100. ex bers for groups of commodities are given on page 283. 
Preliminary. * Revised ¢ Corrected a oe sees - 














30 APRIL, 1932 FEDERAL RESERVE BULLETIN 241 








MERCHANDISE EXPORTS AND IMPORTS 


















































































































































{In millions of dollars] 
a | | 
| Merchandise exports | Merchandise imports Excess of exports 
F Month |- 
1928 | 1929 | 1930 | 1931 | 1932 | 1928 | 1929 | 1930 | 1931 1982 | 1928 | 1929 | 1930 | 1931 | 1932 
uary.........-.| 411 488 369 311 183 119 100 | 66 14 
a February --...-..- 371 442 369 282 175 72 67, 49 » 24 
Mareh............ 421 490 384 300 106 69 | SSS 
9 oy ES Se 364 425 411 308 186 15 24 . | RS 
4 eee 423 385 400 285 180 —15 35 | _ , ee 
8 RS | 889 393 353 250 178 | 40 44 | aS 
7 Wii ehieiintcagesios | 379 353 | 221 174 50 46 | 6 
1 AUSISE.....o---0-- | 879 381 369 218 167 ll 72; —2 
3 September-.-.-....- | 422 437 351 226 170 |.. 86 86 | 10 
7 October.........-- 550 529 391 247 169 | 137 80 | 36 
) November....-.--| 545 442 338 204 149 |. 104 85 | 44 
5 December........- 476 427 310 209 153 | 117 66 | 31 
Year........ | 6,128] 65,241 4,399 | 3,061 | 2,090 | 842 782 | | eee 
} | } 
. HES, EASES TMS Re ee be BE ee SN Re 
» Preliminary. 
| DEPARTMENT STORES—SALES, STOCKS FREIGHT-CAR LOADINGS, BY CLASSES 
[1923-1925 average=100. For back figures see BULLETIN for November, | (Index numbers; ! 1923-1925 average=100. Source of basic data: Ameri- 
1930, p. 686) can Railway Association] 
| Index of stocks (end of as ok ee 3 1931 a 1932 a 
Index of sales ! month) | a SADE Gs oe 
‘ a 2 Novem-|Decem-| Janu- | Febru- 
October|"" her ber ary | ary 
Month Adjusted Without | Adjusted Without ewer SECS F,' eres. 
for seasonal | seasonal ad-| for seasonal | seasonal ad- Adjusted for seasonal variation 
variation | justment | variation | justment , reashs ‘ bates wy an P 
PE TMI AS GWT ai WO Total... SS 69 68 | 69 64 62 
1931 | 1932 | 1931 | 1932 | 1931 | 1932 | 1931 | 1932 ge ei PRIN ia RR 44 44 | S > S 
ames (Fe, Ee Oe ae USS ee Grain and grain prod- 
ik cuniacinestonces 74 76 | 63 69 78 
Januery...........- 97 | °78 79 64; 88 75 78 67 eae 64 69 | 66 62 60 
February --_..--..-- 78 64| 86| 73| 81 69 Forest products. ._...... 33 33 | 30 28 27 
i idkisecyserene OF lienwes | @ i s= 5 eg a eee anenrents 36 23} 40 31 29 
OS  _ E WB ovesce 4 ee P Cebus yO Miscellaneous. - ........- 69 72 | 73 | 67 62 
i inémstnecaaeent |} ee oe 3) See  , a Merchandise ?_........-- 83 83 | 83 | 81 78 
eat fi] Se] ge] Sh ca 
Y---------.-----| 91 |--.---- 65 |..-.-- } 82 j...---| 76 |..--.- Without al ad 
i. 5 see fees eS ee 76 |...... | _ wlan varsemed 
eee) S| ee) BE a Total. ---------2--2--2----- | Bl pl a) B| 8 
November. ...----- $3 |....-- 965 |------| ° 79 |------ 89 |...--- itrerncrascersaes|:.:\ SEE akin 
December....------ TE bones 5 seme ¥_ = 3 ee Grain “and grain prod) || | it 
| i inictakovinieacwmetes } | 
Year....-----|------ ------ 91 |.-..-- | --2--- | -a--2- 82 |..--.- Livestock..-..--..-...-. 86; 80| 66 65 57 
u Forest products. __-..- i = " = " a" 
1 Based throughout on figures of daily average sales—with allowance Feneaennnonepencwaen ant | 
for changes from month to month in number of Saturdays and for 6 eee ee entenacanen ’ = 4 = = 
national holidays: New Year’s Day, Memorial Day, Independence Day, SEE evnconrecc , 
Labor Day, Thanksgiving Day, and Christmas. Adjustment for sea- | ~~ ay i 
sonal variation makes allowance in March and April for the effects 1 Based throughout on daily average loadings. 
“7 ss of changes in the date of Easter. 1 In less-than-carload lots. 
* Revised. 
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FOREIGN BANKING AND BUSINESS CONDITIONS 
ANNUAL REPORT OF THE NATIONAL BANK OF BELGIUM 


The annual report of the National Bank of 
Belgium for 1931 was presented to the general 
meeting of shareholders on February 29, 1932. 
Sections of the report are given herewith:! 

Gold policy—The suspension of converti- 
bility of the pound sterling demonstrates that 
the gold policy followed by the National Bank 
of Belgium during recent years has been in the 
best interests of this country. 

On September 22, 1931, the bank, utilizing 
the rights of conversion which it had main- 
tained in respect to its accounts with foreign 
correspondents, increased the gold reserve from 
8,129,000,000 to 12,460,504,000 francs, and 
thus built up for the noté circulation a reserve 
consisting exclusively of gold and of so large 
a volume that, even in the midst of the present 
difficulties, the belga is one of the most ade- 
quately secured currencies in the world. 

In addition to the foreign exchange converted 
into gold, the central bank continued to hold 
balances in the London market, amounting to 
£12, 643,079. 

In view of the part which English currency 
plays in international trade, and especially in 
our export business, this amount is by no means 
excessive. Our procedure in this matter has 
been based on the convention of October 18, 
1926, which allocated to Government account 
such profits as might accrue from the invest- 
ment abroad of foreign currencies arising from 
the stabilization loan and entering into our 
reserves. Moreover, inspired by a justifiable 
sense of international monetary solidarity and 
acting in complete accord with the Minister of 
Finance, we have avoided any measure which 
might react unfavorably on the position of the 
London market. 

On the day following the British currency 
crisis, the sterling balances were made the sub- 
ject of a convention with the Government, 
under date of September 23, 1931. By virtue 
of this convention and in accord with existing 
agreements, the bank kept its sterling balances, 
in its accounts, at the purchase price, while 
the Government gave security for the loss on 
exchange—this security to be amortized out of 


1 The report, available ‘i Fouad, contains in addition tables showing 
the operations of the bank in detail ‘and sections dealing with the genera 
situation, currency and exchange, Government debt, security market, 
industry, commerce, and agriculture, unemployment, etc. For earlier 
reports see BULLETIN for April, 1931; May, 1930; April, 1929, 1928, 1927, 
ete. 





the income from the sterling balances. The 
Government recently introduced a bill approv- 
ing a new convention which included the adop- 
tion of measures providing, on the one hand, 
for the cover of the loss on exchange by short- 
term Government securities,’ and authorizing, 
on the other hand, the more profitable invest- 
ment of the sterling balances.* The bank has 
agreed to contribute to the amortization of the 
exchange loss an amount of 60,000,000 francs, 
to be paid in successive annual installments of 
at least 10,000,000 francs, beginning with 1933. 

The provisions thus made give complete as- 
surance, in spite of serious and unexpected 
events, of the soundness of the assets guaran- 
teeing our currency. 

Discount policy.—The credit policy of the 
bank, in the present situation, was governed 
by a determination to maintain the liquidity 
of the institution, in order that it might con- 
tinue able to meet with ease the special needs 
of a period of intense crisis, as well as the trans- 
fer of funds which will become necessary when- 
ever the solution of international difficulties 
revives the investment of capital abroad. 

In the existing situation nothing could be 
more dangerous than a policy—such as is often 
recommended—of systematically granting cred- 
its in proportion to the increase of frozen assets. 
Excessive and ill-considered manipulation of 
credit distorts the banking mechanism and, in- 
stead of mitigating crises, aggravates and pro- 
longs them. 

Throughout the past year the bank main- 
tained its discount rate at the very low level of 
2% per cent, which had been established on 
August 1, 1930. In spite of the facilities thus 
put at the disposal of business, the bill port- 
folio declined gradually during the first half of 
the year, owing to business recession; but 
shortly afterwards the financial crisis, which 
broke out first in Germany and then in Eng- 
land, brought about a reverse movement, in- 
creasing the volume of rediscounts. This de- 
velopment led the bank to follow the example 
of most other banks of issue and to raise its 
discount rate (on January 13, 1932) to 3% per 
cent. 


3 The saat term of these comedies is 6 meiie, shi to renewal. 

on ry - is proposed that sterling balances uivalent to not more than 

0,000,000 Belgian francs may be invested in obligations of the Belgian 
Soran issued in foreign currencies previous to Jan. 1, 1930. 
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BALANCE SHEET OF THE NATIONAL BANK or BELGiuM As OF DECEMBER 25, 1931 








| 








| Dollars! | 


| 
} 
| 


| Francs (in 
= 
Resources ~ | thousands) yey H 
a ‘i 
Ce I Sih. cadences nncecsddcusidewa weds 12,751,477 | 354,491 
i a i ist miinipedion 201, 5, 588 
Belgian and foreign bills. .-..............-.------ 4, 558,393 | 126,723 
Advances on Belgian public securities__........- 297, 748 | 8, 277 
Belgian treasury bills and other public securities 
(royal decree of Oct. 25, 1926).......---..------ | 1,440,000 | 40,032 || 
I a secnitind | 198, 645 | 5, 522 
Public-securities in the surplus account of the | 
NE ined stn Kate mininasipaidibbsbibedipeiieciinc’t , 607 2, 380 
Public securities in amortization account of real | 
estate in use, furniture, and fixtures..........-- 59, 684 1, 659 
po SS a ae , 863 2, 776 
Bills deposited for collection in current account_- 1 2, 340 
pS | eee ee | 95, 492 2, 655 
Furniture end Mixtures. ............0<s-~..<.-..- 4,7 131 
Provision for the manufacture of bank notes, and | 
I nih an csinambigwesuiigamdiode 2, 582 72 
Interest earned or receivable._...........-.--.-- 6, 693 186 
Assets held in pledge or to ~ liquidated (art. 34 | 
CE o Ke.tanececctancvessndne iad Senate 2, 826 79 
| 
Total resources..............-.-.-.-.------ 19, 888, 907 | 552, 912 





Liabilities 


| Current accounts: 
Fg a Sa enn na a eer ee 


Bills deposited for collection in current account__- 
RI i cincsteesstimadiahte hain aiacecincepctiistitigll etaidiatigs Seamed 
RE EE CORRE ER SSS Se eat 
Amortization account of real estate in use, furni- 
RU an i hire heacinchmin nip tanlreninnl 
pO) REE SESS IEE re ae TS Feb e 
Interest and rediscount--.................--...-- 
Taxes payable to the Government: 
‘Tax on fiduciary circulation__..............- 
Share of the Government in profits on for- 
eign exchan —_ 
Share of the a in profits (art. 38 
i, Rill RE RISE ELAS ARS 
Unpaid dividend oe second half year of 1931__.... 


eR A Se MN Em et 





1 Conversion at par of exchange: 1 franc=$0.0278. 


























Dollars ! 
Francs (in 

(in thou- 

thousands) sands) 
19, 455,757 | 540,870 
, 440, 402 40, 043 
18, 015, 354 500, 827 
| 108, 956 2, 890 
| 1,189,934 33, 080 
| 1,293,890} 35,970 
84, 196 2, 340 
200, 000 5, 560 
87, 674 2, 437 
59, 702 1, 660 
100, 066 2, 782 
6, 127 170 
10, 421 290 
8, 431 234 
10, 231 284 
12, 821 356 
19, 888, 907 552, 912 
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ANNUAL REPORT OF THE GERMAN REICHSBANK 


The annual report of the German Reichs- 
bank for 1931 was presented to the general 
meeting of shareholders on March 16, 1932. 
The main text of the report is given herewith:' 


The world is in the midst of an unparalleled 
crisis. The severe economic depression which 
has prevailed for some years in almost all 
countries was aggravated during the past year 
by a devastating breakdown of confidence; this 
upset credit relations both national and inter- 
national‘and set back the process of reconstruc- 
tion. Currencies recently reestablished on a 
gold basis with great difficulty have again be- 
come inconvertible; international trade has 
been thrown into confusion and greatly cur- 
tailed by the further raising of tariff barriers, 
by the rationing of imports, and by measures of 
foreign-exchange control. The continuing de- 
cline of prices and further growth of unemploy- 
ment have interacted to increase the gravity of 
the situation. In the face of a great world sur- 
plus of commodities and productive power, con- 
sumption declines further and further. No 
country in the world seems to have been left 
untouched by the prevailing distress. The 
nations are becoming impoverished, and are 
sweeping together toward ruin. Governments 
have been unable as yet to halt the disastrous 
course of these consequences of the World War, 
though the action taken by the President of 
the United States showed a disposition to be of 
international service, and knowledge of the 
true causes of the international economic crisis 
is coming to be more widely diffused. In par- 
ticular, the two committees of experts which met 
in August and December at Basel to examine 
the situation of Germany, and the ‘‘standstill”’ 
committee which met in Berlin toward the end 
of the year, have explained these causes to the 
world fully and clearly. They are to be found 
chiefly in the complicated mass of political 
debts, which tower up in direct opposition to 
the natural laws of international trade, bringing 
in the long run more detriment than benefit even 
to the creditors themselves. These debts, 13 
years after the close of the war, still stand in the 
jy 4 of any normal functioning of world trade 
and any genuine state of peace and confidence. 

In the system of war debts the reparation 
burden imposed upon Germany has a very 
special significance. The Dawes experts stated 
as early as 1924 that Germany could pay repa- 











! The report, available in German, contains in addition tables and 

charts showing the operations of the bank in detail. For earlier reports 

- a for August, 1931; May, 1930; March, 1929; May, 1928, 
, etc. 





rations only out of a surplus arising from a 
favorable balance of trade and of payments, 
and that reparation transfers effected | by means 
of foreign loans and credits would merely con- 
fuse and postpone the issue. Notwithstanding 
this fact, however, Germany reparations in the 
following period were effected out of loans and 
credits, because Germany had not achieved and 
could not achieve an economic surplus. This 
became quite evident when foreign loans and 
credits to Germany were to be suspended as a 
result of the world crisis. Leading German 
authorities have called attention repeatedly to 
the economic insanity and general futility of 
the reparations system, especially in view of the 
fact that the sharp decline of world prices has 
increased the burden of Germany—contrary to 
the intentions of the Young plan—by not less 
than one-third. In the meantime the granting 
of credit to Germany, which in spite of all the 
warnings of the Reichsbank had been most 
extravagant, was succeeded by withdrawals, 
and the reason for this was not only the need of 
foreign countries for their capital, together with 
a fear of radicalism in Germany as a result of 
increasing distress, but also and in particular a 
growing realization that Germany, under the 
continued pressure of reparation Riedine, was 
being driven into bankruptcy. Events at the 
time when the Hoover moratorium was ac- 
cepted, the German banking crisis, the ‘“‘stand- 
still’’ negotiations, and the findings of the Basel 
experts strengthened this realization. The de- 
cisive point has now been reached. Thesystem 
of reparations and other political debts has 
finally proved futile in view of the international 
interdependence that characterizes modern eco- 
nomic relations. There is no other solution 
except to renounce at once de jure this system 
which is de facto dead. Only thus can the 
world be saved from new economic and social 
disasters whose consequences no one can forsee, 
but which might well surpass all the damages 
of the World War. The experts’ committees 
have agreed unanimously that a final political 
settlement on these matters is of immediate and 
vital importance for all countries. Only such a 
settlement can reestablish confidence at home 
and abroad in German economy and in German 
politics—the first essential of recovery from the 
resent industrial and financial crisis. The 
rank admission by responsible statesmen that 
they are willing to accept the practical conclu- 
sions of the experts’ recommendations is there- 
fore not only good political strategy but also 
inescapable economic necessity. 
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Development of the crisis.—The credit situ- 
ation in Germany during 1931 was largely 
dominated by loss of confidence. Ever since 
the autumn of 1930 the German money mar- 
ket, owing to political factors at home and 
abroad, has been depressed by withdrawal of 
foreign credits. The failure in May of the 
largest Austrian bank led to greatly increased 
withdrawals which, aggravated still further by 
other developments, gave rise within a few 
weeks to the worst crisis ever experienced. 
Withdrawals by foreign creditors assumed the 
proportions of a run on Germany, which spread 
throughout the country and in July led to a 
complete suspension of credit and clearin 
transactions. The Reichsbank was confronte 
with a twofold duty—to maintain currency 
stability and protect the liquidity of the Ger- 
man banking system. To this end the Reichs- 
bank had to be prepared to grant credits on a 
large scale, as well as to part with gold and 
foreign exchange. ‘The Reichsbank performed 
both duties until it became evident that the 
claims of foreign creditors could not be checked, 
and that continued demands on the German 
banks would exhaust the resources of the banks 
and in addition the supporting resources of the 
Reichsbank as well. 

The assistance of the Reichsbank was limited 
by the fact that the methods of fighting a run 
through readiness on the part of the central 
bank to extend credit and deliver currency are 
not applicable in unlimited degree to a run 
originating abroad, because the central bank 
can not use its notes for foreign payments but 
must deliver gold and foreign exchange. It 
became especially clear that—as a result of 
the large short-term foreign indebtedness of 
Germany, which the Reichsbank had opposed 
without much success since 1925—the gold and 
foreign exchange holdings of the Reichsbank, 
even when they were at their maximum, were 
in fact only nominal, and failed to reflect the 
German exchange position. But the steadily 
growing domestic run—owing to its close con- 
nection with the foreign run on one hand, and 
on the other, to the fi ht of capital reported 
from abroad—could not be isolated and stopped 
by further deliveries on the part of the Reichs- 
bank. Thus the bank was forced to defend its 
position by applying credit restrictions in in- 
creasing degree. The restrictive measures were 
closely bound up with the attempt made by the 
Reichsbank, in the hope of preventing bank sus- 
pensions, to obtain some sort of “standstill” 
agreement. The Reichsbank received support 
from a wide circle of the business community, in 





a letter under date of July 7 from industrial 
firms and banks to the president of the Reichs- 
bank, offering to create a guarantee fund with 
the Gold Discount Bank. This expedient did 
not, however, obviate the necessity of credit re- 
strictions as well, for every discussion with 
foreign central banks regarding a “standstill” 
agreement proceeded on the assumption that 
the Reichsbank would first defend its own 
position by accepted methods. 

After the meeting of the directors of the Bank 
for International Settlements on July 13, it 
was evident that adequate assistance was not 
available from the bank, and the closing of the 
German banks on that same day was impera- 
tive owing to increasing panic in Germany. 
Nothing less than actually closing the banks 
could have created a situation in which pay- 
ments could be resumed with considerably less 
risk than before, by effecting a distinction 
between payments at home and payments 
abroad through legal exchange regulations and 
temporary ‘“‘standstill” agreements. At the 
same time, the establishment of the Acceptance 
and Guaranty Bank strengthened the liquid 
position of German credit institutions to such 
an extent that deliveries of currency and with- 
drawals of deposits—greatly augmented as a 
result of the widespread lack of confidence— 
could be effected without embarrassment. 
Within these newly established limits some- 
thing like normal credit and payment operations 
were possible. 

The Reichsbank then decided, after the 
period of greatest danger was past, not to in- 
crease the discount rate automatically as pro- 
vided for in the bank law whenever the reserves 
fall below the legal minimum; rather, it ex- 
tended its credits not only in adequate measure 
but also as cheaply as circumstances permitted. 
The credit crisis itself, conditioned by inter- 
national causes, and the consequent severe 
business depression, were beyond the power of 
the Reichsbank to remedy. 

An important contribution to restoration of 
confidence within the country was the fact 
that the Reichsbank, in complete accord with 
the Government of the Reich, refrained strictly 
from experimenting with the currency. In 
future, as in the past, the bank will consider it 
its highest duty to insure the stability of the 
reichsmark by the use of all available means. 

Banking and credit measures.—Even before 
the crisis the situation of the German money 
and credit market had been unsatisfactory, 
because the increasing stringency in foreign 
markets that began in the autumn of 1930 
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prevented the improvement which might other- 
wise have taken place at the beginning of the 
year. With demands on the Reichsbank in- 
creasing over the previous year in spite of the 
decline in the volume of business, and with the 
state of the exchanges uncertain, it was 
impossible for the Reichsbank—in contrast to 
many foreign central banks—to make even a 
temporary reduction in its discount rate. It 
was only by the sternest self-denial on the part 
of communal and other public bodies that the 
market for mortgage bonds—and, to a lesser 
extent, that for municipal obligations—-was 
supported; and then only temporarily, for the 
increasing withdrawal of foreign funds soon put 
an end to all prospects of improvement. 

Within a few weeks’ time the steadily growing 
severity of the financial crisis destroyed all 
German credit operations with foreign coun- 
tries and seriously injured banking and credit 
operations within the country. Interest rates 
rose rapidly. ‘The money market was unable to 
function and the Reichsbank became the only 
source of credit. The large withdrawals of 
foreign exchange in the first half of June com- 
pelled the bank on June 13 to raise its discount 
rate by an extraordinary amount—from 5 to 7 
per cent. The action of the President of the 
United States of America caused short-lived 
hopes which were frustrated by opposition to the 
immediate and complete operation of the plan. 
Distrust, both at home and abroad, continued 
to grow. In spite of some credit assistance 
from abroad, the note reserve fell below the 
legal minimum. To protect its rapidly dimin- 
ishing gold and foreign exchange reserve the 
Reichsbank, in view of the isolated position of 
Germany, was forced to put into effect the 
severe measures of credit restriction previously 
prepared. 

The closing of the Darmstiadter und Nation- 
albank on July 13, and the declaration of a 
bank holiday on July 14 and 15 for the protec- 
tion of the other banks, caused an almost com- 
plete suspension of payments both within the 
country and to foreign countries. Reichsbank 
policy had to deal with new and extraordinary 
problems. After the Reich had come to the 
aid of the two most seriously endangered insti- 
tutions—of the Darmstadter und Nationalbank 
by announcing, while the bank was still closed, 
that the Reich would undertake to guaranty its 
liabilities, and of the Dresdner Bank through a 
large-scale capital participation—the Reichs- 
bank was able to maintain the stability of the 
reichsmark. By its readiness to grant credit 
to an unprecedented extent, it quickly restored 





the free flow of payments within Germany. 
It was necessary first to introduce compulsory 
sales of foreign exchange, and then to relax the 
previous measures of credit restriction, a step 
which could be safely taken only after further 
increasing the cost of credit. The discount 
rate was raised to 10 per cent on July 16 and, 
with the complete abolition of restrictions on 
the withdrawal of bank deposits, to 15 per cent 
on August 1. The lombard rate, as a result of 
the undesirable increase of lombard accounts, 
was raised by two stages up to 20 percent. In 
order to preserve a certain flexibility in the 
credit measures of the Reichsbank, customers’ 
acceptances, made eligible for discount during 
the emergency, and offered in substantial vol- 
ume by the commercial banks after their regular 
stock of bills had been exhausted, were tem- 
porarily discounted on a 10-day basis. By this 
means the heavy burden on business of interest 
payments arising out of emergency discounting 
was limited to a short period. Within a month 
the careful preparations made for restoring 
normal payment operations enabled the Reichs- 
bank to lower the bank rate by stages to 8 per 
cent and the lombard rate to 10 per cent. 

The disturbances in the German credit struc- 
ture had further effects abroad, and led to a 
series of discount advances in other countries 
which narrowed the margin between German 
and foreign rates. Nevertheless the Reichs- 
bank, in connection with the anticipated 
measures of the Government for reduction of 
prices, wages, and interest rates by emergency 
decree of December 8, favored a reduction of 
the bank rate in spite of the seriousness of the 
exchange situation, the greatly reduced ability 
of the money market to function, and the 
strong demand for central bank credit. On 
December 10 the discount rate was reduced to 
7 per cent and the lombard rate to 8 per cent, 
as a measure of cooperation on the part of the 
financial agencies in the reduction of the cost 
of business operation. Developments in the 
first months of the new year have justified this 
policy. 

The checking of the run and, later, the re- 
sumption of payments, compelled the Reichs- 
bank to grant exceptionally large credits. Busi- 
ness was assisted Se the increased circulation, 
which expanded by about |2,000,000 reichs- 
marks—an emergency measure supported by 
the Reichsbank. The portfolio of domestic bills, 
which at the end of May had amounted to 
1,500,000,000 reichsmarks, increased rapidly 
and at the close of the year stood at 4,500,- 
000,000 reichsmarks, including amounts specially 
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allocated to cover the central bank credit of 
$100,000,000 mentioned elsewhere. This in- 
creased offer of bills was due chiefly to the 
financing of the demands made on the Reichs- 
bank for foreign exchange as a result of the 
withdrawal of foreign funds. The struggle 
against the abnormal demands for payment 
necessitated further assistance for the com- 
mercial banks including temporary mobiliza- 
tion of frozen commercial credits. ‘The Accept- 
ance and Guaranty Bank, founded by a banking 
consortium with cooperation of the Reichsbank 
and official participation by the Reich, was 
entrusted with the task of providing support for 
endangered credit institutions, and of maintain- 
ing or securing for them a credit status with the 
Reichsbank, by jointly assuming their bill 
liabilities. It was especially important for the 
Acceptance and Guaranty Bank to assist 
savings banks and clearing houses, which had 
become heavily involved as a result of the crisis, 
to remain solvent and to function as provided 
by law. Through restoration of solvency to 
the savings banks, their depositors were gradu- 
ally reassured, and withdrawals caused by un- 
founded distrust were presently checked and 
finally brought to an end. 

A series of further remedial measures was 
intended to mitigate the severity of the crisis 
in special cases. One of these measures was 
promotion of German export trade. The seri 
ous situation of German agriculture also re- 
quired the provision of credits for crop financ- 
ing; these were provided in part on the basis of 
warehouse receipts. In spite of serious pro- 
tests, in which the Reichsbank joined, a special 
guaranty system for agriculturists in the 
eastern districts, amounting almost to a 
moratorium, was established, and resulted in 
a heavy demand on the Reichsbank for agri- 
cultural credit. So far as possible the Reichs- 
bank tried to prevent any damage to credit. 
In many other cases also the Reichsbank had to 
render assistance. 

In order gradually to create facilities for 
future relief, the restoration of the private 
discount market was initiated by the foundation 
in December—with substantial participation 
by the Gold Discount Bank—of the Joint 
Stock Discount Co. 

In the emergency decree of October the 
Reichsbank was appointed joint administra- 
tor of the liquid reserves of the Organization of 
Savings Banks. The provisions of this decree 
are now being carried out. Bills of the savings 
banks discounted by the Reichsbank during the 
critical period of 1931 have been repurchased 
in fair volume since the turn of the year. 


| 





Gold and foreign exchange.—As already 
stated, the Reichsbank resolutely applied its 
gold and foreign exchange reserve to main- 
taining the solvency of German banks which 
were hard hit by the withdrawal of funds by 
foreign holders. At the end of the half year 
it availed itself of the opportunity presented 
to obtain credit assistance from abroad. The 
credit placed at its disposal jointly by the 
Bank of England, the Federal Reserve Bank of 
New York, the Bank of France, and the Bank 
for International Settlements amounted to 
$100,000,000. It was first granted for only 20 
days for quarterly settlement purposes. Later 
there were several extensions, the most recent 
being that of March 4, 1932, for a period of 
three months with a capital amortization of 
10 per cent. Because of the continued with- 
drawal of foreign balances, and, in addition, 
a flight of domestic capital—probably greatly 
overestimated at the time—this credit brought 
the Reichsbank only temporary relief. In 
order to procure further amounts of foreign 
exchange, it had to draw upon an American 
contingent credit of $50,000,000 which had 
been available to the Gold Discount Bank for 
a number of years. Nevertheless the decline 
of the reserve ratio below 40 per cent—to 
which the general council of the Reichsbank 
first gave its consent on July 7—could no 
longer be averted. From the end of May to 
the middle of July the Reichsbank paid out 
gold and foreign exchange to the amount of 
almost 2,000,000,000 reichsmarks, while sales 
of gold during this period aggregated more than 
1,000,000,000 reichsmarks. Nearly half this 
gold was lost to New York, almost one-fourth 
to London and Paris, and smaller sums to 
Amsterdam and Switzerland. 

Exchange control.—The threatened exhaus- 
tion of available foreign exchange reserves 
compelled the establishment of a decisive con- 
trol in order to confine the use of exchange to 
legitimate commercial transactions, while 
refusing unnecessary or postponable payments. 
In the emergency decree of July 15, the Govern- 
ment of the Reich ordered the centralization 
of all exchange transactions in the Reichsbank; 
and on July 18 it required the delivery to the 
Reichsbank of foreign currencies and of claims 
in foreign currencies. The emergency decree 
of August 1 made the previous regulations 
more severe and transferred the technical 
management of exchange operations to special 
‘offices of foreign exchange control” in con- 
nection with the provincial revenue offices. 

Negotiations with foreign creditors were 
begun, looking to the continuation of the 
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existing short-term foreign credits. These | retained for five years; and stipulates that 


measures enabled the Reichsbank to acquire 
more foreign exchange, which, however, soon 
had to be paid out again. The “standstill” 

eement between German and foreign banks, 
which became effective on September 17, 
imposed heavy burdens on account of the 
release, in instalments, of the reichsmark 
credits of foreign banks. In this release 
was included the liquidation of pending for- 
ward exchange contracts. It was necessary 
also to repay maturing seasonal and stock 
exchange credits. On the other hand, notwith- 
standing the efforts of the Reichsbank, full use 
of the credit lines held open under the agree- 
ment could not be achieved because of ex- 
cessive interest rates, the exchange risks at- 
taching to various foreign currencies, and other 
obstacles. Moreover, the contraction in the 
volume of foreign credits continued, so that by 
the end of the year the Reichsbank had lost a 
further 600,000,000 reichsmarks in gold and 
foreign exchange. 

Under these circumstances it was necessary 
to continue to make foreign-exchange regula- 
tions more severe. Beginning early in October 
the Reichsbank found it necessary to impose 
various credit restrictions upon firms which 
disregarded the foreign-exchange regulations. 
The emergency decree of November 17 made 
possible a more complete control of foreign- 
exchange receipts from exports. Statistics com- 
piled by the Reichsbank showed that foreign 
exchange arising from German export trade is, 
for the most part, acquired by the bank. In 
spite of this, the Reichsbank’s stock of foreign 
exchange declined steadily owing largely to 
capital withdrawals by foreign countries, which 
amounted to about 1,000,000,000 reichsmarks 
in the period from September 1 to December 1. 

The serious foreign-exchange situation made 
it impossible for the Reichsbank to comply 
with the wishes of business groups for the 
introduction of a regular forward exchange 
market; but the bank offered to arrange direct 
forward exchange contracts between trading 
and industrial concerns without charge. 

The ‘‘German Credit Agreement of 1932,” 
which was signed on January 23, 1932, and 
became effective on March 1, contains certain 
provisions for consolidating the German short- 
term foreign debt. It arranges for a year’s 
extension of foreign credits amounting to more 
than 5,000,000,000 reichsmarks; provides for 
a limited conversion of obligations maturing 
within that period into 10-year, 6 per cent 
bonds, or into German securities, mortgages, or 
real estate in the form of investments to be 





repayments of principal in foreign currencies 
shall be effected only by mutual agreement 
between the Reichsbank and a committee of 
the foreign creditor banks which is to meet 
sutindinaie. A “committee on foreign debts”’ 
was appointed by decree of January 26, 1932, 
to advise on all German payments abroad on 
account of interest or amortization, both 
within and without the credit agreement. 
Capital market.—There has been almost 
no activity in the capita] market, especially 
since the middle of the year, as a result of the 
serious maladjustment between supply and 
demand and the sharp decline in quotations of 
every type of security. On July 13 the Ger- 
man stock exchanges were closed. They were 
reopened in September for a short interval; 
but the increasingly heavy selling pressure 
for both foreign and domestic account, in- 
duced by fear and necessity, led to a second 
closing of the exchanges on September 21 
following the suspension of the gold standard 
by the Bank of England. Official stock ex- 
P pean dealings have not yet been resumed, 
and the publication of unofficial security quo- 
tations is still forbidden under the decree of 
July %5. In order to prevent the balance of 
payments from being burdened through the sale 
of German securities by foreigners, it was made 
obligatory under the decree of November 10 to 
obtain official sanction to convert the proceeds 
of the sale of securities into foreign exchange. 
The German Railways 4% per cent loan, 
issued at par in October in the domestic capital 
market under most unfavorable conditions, is 
tax exempt and grants amnesty for past tax 
evasions. It should, even with its relatively 
low interest rate, offer an inducement to those 
who sent their funds abroad to repatriate them 
for the purpose of creating work at home in this 
time of need. The loan, of which about 250,- 
000,000 gold marks has been subscribed, placed 
little immediate pressure on the German mar- 


ket, since the first installment of the subscrip- 


tion price was not due until January, 1932. 
Bank supervision.—To cope with the crisis 
in the German credit situation an official super- 
vision of banks, similar to that in other coun- 
tries, was established by the decree of Septem- 
ber 19. While preserving in principle the 
complete private responsibility of the banks for 
their management, this decree makes it the 
duty of the newly established banking board, 
of which the commissioner of the Reich is a 
member, to supervise general banking policy 
from the standpoint of public interest and under 
certain circumstances to exert an influence on 
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eneral policy—within the limits prescribed by 
ane and in accord with the regulations adopted 
by the board. The Reichsbank is represented 
among the five members of the board by the 

resident of the Reichsbank, as chairman, and 
be one other member, the vice president of the 
Reichsbank’s board of directors, who was 
appointed by the chairman. 

Bank reorganization.—After the beginning 
of the banking crisis the restoration of the 
complete operation of the German banking 
system was one of the most immediate duties 
of the responsible authorities. Thanks to the 
goes sense of the population, the resumption of 

anking activities was accomplished with sur- 
prising ease, yet it became increasingly evident 
that a new and secure basis of confidence must 
be created through application of very excep- 
tional measures. To this end a plan of general 
banking reorganization was drawn up by the 
Government and the Reichsbank, and made 
effective in February, 1932. The plan pro- 
vided for a comprehensive reform which was 
designed to restore liquidity by writing off 
losses, and also to indicate plainly in the bal- 
ance sheet the amount of the losses. This 
necessitated not only a final settlement of the 
affairs of the Darmstadter und Nationalbank 
and of the Dresdner Bank, but also a thorough 
reorganization and strengthening of the bank- 
ing system, especially at the head offices. The 
fundamentals of the plan are as follows: 

Complete reconstruction of the assets by the 
application of reserves and, so far as necessary, 
by the Government’s taking over the balance 
+ ~ loss, which was sometimes very consider- 
able. 

Creation of new reserves through resources 
obtained from the Government in the form of 
Treasury bills of various kinds and maturities, 
which will be gradually repaid out of earnings 
and from premiums on the issue of new shares. 

Rebuilding of capital and restoration of a 
suitable proportion between permanent re- 
sources and the volume of business. 

The preliminary conditions for this reform 
were met by cancelling a portion of the shares 
already in possession of the banks, writing 
down other shares outstanding, and at the 
same time rebuilding capital funds through 
the sale of new shares or of shares remaining 
in the banks’ portfolios and not written off. 

Only a small part of the new shares was taken 
by the public. The Reich had already taken 
over a part; for the rest the Reichsbank 
decided—relying on its reserves which had 
been further augmented from the profits of the 
year 1931—to participate in considerable vol- 





ume on its own account. This decision, taken 
by the directors at the beginning of January, 
1932, laid the foundation for the bank reform 
now in progress, and provided inducements for 
this type of reform. The Reichsbank will place 
these assets at the disposal of the Gold Discount 
Bank; the latter will increase its capital by 
200,000,000 reichsmarks through the issue of 
new shares which the Reichsbank, under 
authority conferred upon it by the banking 
law, will take over for cash payment. At the 
Gold Discount Bank the new class C shares 
issued for this purpose will be kept entirely 
separate—and this applies to dividends also— 
so that’ the other operations of the Gold Dis- 
count Bank will continue to be unaffected by 
and independent of the new business. This 
separation will be so complete that the actual 
investment and management of the assets orig- 
inating with the Reichsbank will not be con- 
ducted by the Gold Discount Bank directly but 
by a special board of trustees. Since the in- 
dependence of the bank and the board of 
trustees is thoroughly safeguarded, any confu- 
sion of central bank functions with private 
banking interests seems to have been elimi- 
nated. 

The participation of the Reichsbank and the 
Gold Discount Bank in private banking busi- 
ness is regarded as a temporary measure. As 
soon as opportunity offers, the shares which 
they have taken over will again be offered for 
sale in the capital market. 

The reform reveals the heavy sacrifices which 
the crisis has demanded of the banks and their 
shareholders. Open and hidden reserves, and 
almost the entire capital, had to be applied to 
the necessary reconstruction of the balance 
sheets. In addition, bank mergers were under- 
taken to increase. profits (the Dresdner Bank 
with the Darmstiadter und Nationalbank, and 
the Commerz-und Privatbank with the Barmer 
Bankverein); and with the same object arrange- 
ments were made to avoid duplication of bank 
branches and deposit offices. 

The Reichsbank is aware of the extraordinary 
character of the measures undertaken. It be- 
lieves, however, that any improvement in the 
— position of the great deposit banks re- 
sulting from this plan will sooner or later work 
to the advantage of the status of the Reichs- 
bank through credit repayments by these 
banks. The immediate and more important 
purpose, however, is to restore a banking 
system which can really function—which can 
give business the help which it so urgently re- 
quires. If the Reichsbank—after the distribu- 


tion of its previous customary dividend—had 
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not used these funds in the manner described| It is to be hoped that all these efforts of the 
in this report, corresponding sums would have | Reich and of the Reichsbank may not fail of 
had to be applied to reserves or writing down | their effect, so that the reorganization of Ger- 
assets. The Reichsbank preferred to create a| man banking will not only restore confidence 
sound economic position by strengthening the | within the country, but in its broader aspects 
German banking system rather than merely to| may help to restore credit operations with 
correct its balance sheet items. foreign countries. 





BALANCE SHEET OF THE GERMAN REICHSBANK AS OF DECEMBER 31, 1931 

















































{ 
Reichs- | Dollars! | Reichs- | Dollars! 
Resources | marks (in | (in thou- Liabilities | marks (in | (in thou- 
thousands) | sands) | thousands)} sands) 
| | 
Gold, not under lien (gold bars, domestic and | FOGEs DRIED TINO io on onc ncccasnuscaccaves | 9,001,612 | 2, 144, 184 
foreign coins): Credit balances of giro and current accounts_-_--- 754, 772 179, 787 
In the cash offices of the bank..-...-.------- 872, 039 | 207,720 | Noninterest bearing deposits...........-..----.-- 98 23 
With foreign banks of issue. ........-.------ 111, 916 eB i ae als eee Er Pe a | 150, 000 35, 730 
Legal reserve fund (including transfer from net | 
983, 955 934, 378 profits of the year 1931). ...........-.-----.--- 59, 254 14, 114 
} Reserve for pensions, ete..............---------- 80, 000 19, 056 
Cash balances: || Reserve for probable losses. ........-.----- eaten cual 183, 945 43, 816 
ee oink bu skawensneueeee 4, 224, 687 | 1, 006, 320 | 
NOE Uo isu s coe cc cnn cnacnccas eet 81,515 | 19,417 || Reserves for: | 
SS a 5, 305 | 1, 264 | STIUOe OF OW BOC... .. <1 6c ncn ecc anne 26, 968 6, 424 
Notes of German private banks of i issue... _- 2, 068 | 493 | Pk. RS TE TEE aE ene 27, 024 | 6, 437 
4, 313, 576 | 1,027, 494 | 53, 992 12, 861 
= || Special reserve fund for future payments of 
Credit balances in foreign currencies (of which Ff SL c:nbgusedthakpeackchnnmenthenanedaas 46, 235 11, 013 
the equivalent of 160,187,000 reichsmarks was | || Miscellaneous: | 
assigned as cover for the notes in circulation) -- 189,821 | 45,215 | Interest on bills due in 1932. ........--..---- 37, 122 8, 842 
NS SEES ERE ELT 12, 111 | 2, 885 | Dividends due but not yet paid____..-...-_- 180 43 
Foreign bills and checks. -_..............--.----- 106, 072 | 25, 266 | Dollar treasury notes of the Reich to be 
Domestic bills and checks: | redeemed by the Reichsbank ---......_--- 190 45 
Treasury bills of the Reich____--. state 97, 910 | 23, 322 | Liabilities in foreign currencies_-_-------..--- | 428, 225 102, 003 
Other domestic bills and checks__.....----.-- 4, 030, 839 960, 146 | J Ee YY rrr a ee 199, 414 | 47, 500 
RG PCAN AE hp A GR 1 CO ee 80 | 19 
| 665,132 | 158, 434 
Loans against collateral (lombards), viz: | || Net profits for the year 1931, less 10 per cent 
Loans against securities (sec. 21, 3b, ¢, d, | || assigned to the legal reserve fund__.._...-.-.-- 12, 000 2, 858 
8 3 ree 172, 448 | 41, 077 
Loans against bills (sec. 21, 3e, of the bank | 
Tie PERRIS ai canal: a USCC MRR 60,095 | 14,315 | 
Loans against goods (sec. 21, 3f, of the bank | | 
OS TRIS ELI NS I. 3,491 | 832 | 
Loans against treasury bills of the Reich | 
(sec. 21, 3g, of the bank law)-...._.......-- 8, 599 | 2, 048 
: Pier a! or EEE 
244,633 | 58, 272 
ES OPEL NE CR 161,898 | 38, 564 
J SSE Ee ee pabamee 19, 377 | 4, 616 
Lane end bulldiogs. .............662.- 30, 000 | 7, 146 
Claims resulting from the settlement with the 
death ac Gliese be sd antabuse eck coeliouies Oude 100, 024 | 23, 826 
Miscellaneous: | 
Bank notes no longer fit for cireulation__-_-.- } 1, 148 | 273 
Postponed claim on the German Govern- | | 
ment in virtue of sec. 11, 4 of the law of | | 
Aug. 30, 1924, for the liquidation of | | i 
Rentenbank notes in circulation ---__....-- 70, 083 16, 694 || 
Credit balances with postal check offices__--| 12, 103 2, 883 || 
Bills held as security for the $100,000,000 | 
_ iinelingeaiaads AL etaapeies ec al td | 419,314 | 99, 881 | 
ES SRI RE 214, 096 , | 





716,743 | 170, 728 | 
SRE IRS oc natertieeh 11, 007, 039 | 2, 621, 877 Total liabilities....................--.----| 11,007, 039 | "2, 621, 877 





Total resources 


1 Conversion at par: 1 reichsmark = $0.2382. 
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ANNUAL REPORT OF THE NATIONAL BANK OF SWITZERLAND 


The annual report of the National Bank of 
Switzerland for 1931 was presented to the 
general meeting of shareholders on February 
16, 1932. Sections of the report are given 
herewith: ! 

The money market.—The Swiss money 
market was influenced by two movements 
which operated in the same direction and at 
times simultaneously—the inflow into Switzer- 
land of foreign funds and the repatriation of 
Swiss foreign balances. Events in Germany 
and Austria accentuated the flight of capital 
to Switzerland, and the fear of a breakdown of 
international payments led our banks to re- 
patriate foreign balances in large amount. The 
Layton report gives some idea of the extent of 
these withdrawals, although the figures need 
to be corrected in the light of more complete 
information made available since its publica- 
tion. The situation abroad and the banking 
difficulties experienced in Switzerland made it 
necessary for our banks to increase their cash 
reserves against possible calls for payment. 
This insistence on a liquid position was the 
outstanding characteristic of the money market. 

The private discount rate, which advanced 
from 1 to 1% per cent at the end of 1930, 
weakened again under the pressure of abun- 
dant money; it declined to 1 per cent in Janu- 
ary, and even to a fraction below that in March. 
The feeling of confidence created by the inter- 
national situation in the spring brought the 
rate up to 1% per cent in April, a level which 
prevailed until mid-July. On July 16, when 
international credit conditions suddenly stiff- 
ened, the rate rose to 1% per cent, and the 
following day to 2 per cent, the level of the 
official rate; after some weeks it declined again 
to 1% per cent and later to 1% per cent. In 
the spring the demand for funds, and in the 
summer the attitude of reserve on the part of 
lenders, produced the same effect. 

The extremely low discount rates and the 
dearth of bills offered for discount made it im- 
possible for the banks to maintain their dis- 
count business; and it was for the most part 
only the larger institutions, with their cheap 
correspondent accounts and day-to-day money, 
which continued this type of transaction. 


“1 The report, available in French and German, contains in addition 
tables showing the operations of the bank in detail, and sections dealing 
with the international crisis, the suspension of the gold standard by 
Great Britain, central bank cooperation, commercial treaties, unem- 
ployment, industry and agriculture, prices, the Swiss stock exchange, 
public finance, the Swiss railways, capital market, etc. For earlier 
reports see BULLETIN for April, 1931; May, 1930; April, 1929, and 1928; 

arch, 1927; April, 1926, etc. 








The rate on foreign bills declined from 2% 
to 14 per cent during the period from the end 
of 1930 to the middle of February, 1931, and 
for several months remained below the official 


‘rate. Although the National Bank did not 


discount these bills except conditionally—that 
is, when their maturity did not exceed 30 days— 
they were eagerly sought by the banks during 
the first half-year. After a slight upward 
movement during the period April to June, the 
rate rose sharply from 1% to 4% per cent in 
July upon the announcement of the difficulties 
of the Darmstidter und Nationalbank and 
other suspensions of payments in Germany; in 
October it was raised to 5 per cent and remained 
unchanged throughout the rest of the year. 

Discount policy.—The discount policy of the 
bank was based on the same principles as in 
the previous year. The conditions imposed on 
the discount of foreign bills proved to be fully 
justified. As suspensions of payment increas- 
ed, the directors of the bank were faced with 
the question to what extent they could furnish 
credit through their note-issuing authority in 
aid of foreign bills coming into Switzerland, 
payment of which was suspended by a mora- 
torium. The directors could not, however, 
undertake as part of their normal discount 
operations the liquidation—that is to say, the 
rediscount—of frozen foreign obligations. The 
directors preferred to safeguard their full 
liberty of action for those cases where Swiss 
business applied to the bank for accommoda- 
tion. On the other hand through normal dis- 
count operations the bank put its credit, as 
hitherto, at the disposal of the national economy 
whenever the liquidity of the bills and the 
signatures by which they were secured offered 
adequate guaranties. But the central bank 
did even more; in addition to its ordinary 
operations it agreed to rediscount bills in 
situations where the need of assistance was 
urgent. If the commercial banks seemed at 
times unwilling to extend credit, they were 
undoubtedly hampered by the anxiety to insure 
the liquidity of their position and by their 
concern to avoid losses and to guard the security 
of their capital; but on the whole it may be said 
that they met all reasonable demands for 
credit. 

On January 22, 1931, the bank lowered its 
official rate to 2 per cent from 2% per cent, 
which had been in effect since July 10, 1930. 
The bank hoped that this reduction would 
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revive trade, check the inflow of foreign funds, 
and thereby have a favorable effect on the 
money market. Above all this reduction of 
the rate was intended to correct the unduly 
high exchange level of the Swiss franc; and this 
was in fact accomplished, although for only a 
short time. When in May the Federal Reserve 
Bank of New York reduced its official rate to 
1% per cent, the National Bank did not follow 
the example, being of opinion that a further 
reduction of the rate could neither bring about 
any lowering of interest rates nor reduce the 
premium of the Swiss franc. On the other 
hand, the bank maintained its rate at 2 per 
cent in September, when the Federal Reserve 
Bank of New York, the Bank of France, and 
a number of other central banks advanced their 
rates. A similar measure could not have been 
justified in the case of Switzerland, either from 
the point of view of credit demands upon the 
bank or the exchange position. The yearly 
average of the official discount rate was 2.03 
per cent, compared with 2.89 per cent in 1930. 
As the greater part of the bills presented for 
discount originated with trade and commerce 
rather than with the banks, the average 
currency of discounted paper was somewhat 
longer. 

Gold and foreign exchange policy.—The gold 
and foreign exchange policy of the National 
Bank had to adapt itself to the most diverse 
conditions. In December, 1930, the Swiss 
franc averaged one-half of 1 per cent above its 
dollar parity ; the reduction of the discount rate 
in January, 1931, had the effect of bringing the 
rate down to par and even below par in the fol- 
lowing months. The dearth of opportunities 
for investment within the country led to a 
strong demand for foreign exchange, and, 
accordingly, the central bank made the desired 
funds available to the market. The crisis of 
confidence abroad, however, and the conse- 
quent steady inflow of funds forced the Swiss 
franc up again in May to a level above parity, 
so that the question of correcting the constant 

remium of the Swiss franc had again to be met 
ce the board of directors. A further reduction 
of the discount rate for the purpose of stopping 
the inflow of funds into Switzerland had little 
chance of success, because this flight of capital 
would still have been directed into Switzerland, 
regardless of the discount rate. The only 
means at the disposition of the bank to prevent 
a new advance of the franc consisted in acquir- 
ing foreign exchange. In view of the very 
large offers of foreign exchange, it was no longer 
possible to allow the gold standard free play. 





The National Bank did, in fact, accept the 
gold which the banks offered to it, but made an 
agreement with them that they should furnish 
a much larger proportion of foreign exchange 
which the central bank itself would convert 
into gold. During the year the volume of for- 
eign exchange bought by the National Bank 
(chiefly dollars, English pounds, and French 
francs) amounted to about 15,400,000,000 
francs. These large acquisitions caused an in- 
crease in reserves; from the beginning of May 
to mid-September, when the inflow of exchange 
ceased for a time, the aggregate gold and for- 
eign exchange reserves of the bank rose from 
953,000,000 francs to 1,782,000,000 francs. 
Owing to the continued conversion of foreign 
exchange into gold, the stock of gold exchange 
at the end of the year amounted to 103,000,000 
francs, while the gold reserve had risen to 
2,346,900,000 francs. 

The suspension of the gold standard by 
England on September 21 came as a great sur- 

rise to the National Bank. Before that date, 

owever, it had already begun to liquidate 
a great part of its sterling balances. During 
the summer, especially, when sterling showed a 
steady depreciation, the board of directors 
began to question whether this exchange should 
be held in any large amount as note cover of the 
National Bank. The solution was to adopt the 
measures already described, so that the bank 
was protected against any very considerable 
loss. 

Doubts have been expressed from time to 
time concerning the maintenance of the gold 
standard by Switzerland and the stability of 
the franc; it has sometimes been asked whether 
the suspension of the gold standard might not 
be helpful to industry. Such a measure, how- 
ever, would not only depreciate the savings 
of the Swiss people and our foreign balances 
denominated in Swiss francs; it would also, 
sooner or later, lead to a rise in prices and an 
increase in the cost of living, and would create 
difficulties for our exporting industries which 
would have to pay higher prices for the raw 
materials purchased abroad. The case of 
England shows clearly how an unstable ex- 
change handicaps trade and payments. It 
proves also that suspension of the gold standard 
is by no means a guaranty of stable prices; 
during the last four months of the year, indeed 
the Swiss index of wholesale prices declined 
from 106 to 103, whereas in England the 
wholesale price index rose from 92.2 to 106.4 
during the same period; and the cost of living 
index from 145 to 148 in November. 
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It is unnecessary to explain at length why 
there could be no thought of putting gold coin 
into circulation during 1931. Both foreigners 
and Swiss nationals hoarded notes, and it was 
obvious that gold coins would be greatly pre- 
ferred to notes for hoarding purposes. On the 
other hand, when the metal is concentrated 
in the central bank, it can be used at any 
moment to protect the exchange. The figures 

iven above’ show that the bank made use 
[ ely of its authority to import gold. As the 
Federal -mint, however, was fully occupied 
with other tasks, it was able to execute only 
two small orders for private account. The 
minting of gold coin for account of the National 
Bank was likewise in inconsiderable amount. 

Total imports of gold amounted to 1,173,- 
000,000 francs, of which 33,000,000 francs rep- 
resented gold for use in the arts and 1,140,- 
000,000 frances gold arising out of banking 
transactions. Of the latter amount, 474,000,000 
francs were imported by the National Bank, 
and the remainder, 666,000,000 francs, by third 
parties. Whenever gold was offered for pur- 
chase by the banks, the National Bank reserved 
the right to examine each case separately, on 
its own merits, asit had previously done. Under 
these conditions the National Bank purchased 
gold in the amount of 77,000,000 francs and 
withdrew from deposit with a foreign central 
bank 333,000,000 francs; the remaining bal- 
ance of gold imported, or 256,000,000 francs, 
was acquired for account of Swiss or foreign 
banks. Exports of gold amounted to about 
19,000,000 frances. 

Note circulation.—From the end of October 
to the end of December the fiduciary circulation 
rose from 1,498,000,000 francs to 1,609,000,000 
francs. It is clear from the explanations al- 
ready given that the increase did not result 
from the needs of Swiss business, but that 
other factors operated to raise the note circu- 
lation by half a billion francs above the level 
of the preceding year. The difficulties of the 
Austrian Credit-Anstalt and the German great 
banks, and, later on, the emergency decrees 
promulgated in Germany and the consequent 

eneral uncertainty created a strong demand 
or Swiss bank notes in foreign countries. 
Short-term deposits were withdrawn, but in- 
stead of converting them into foreign exchange, 
people more often asked for bank notes, which 
disappeared into hoards. When the crisis 
broke out in Austria and Germany, the de- 


mands for Swiss bank notes increased greatly,. 


and the National Bank at first considered it 
advisable to satisfy these demands in the hope 
of thereby mitigating the crisis. The export 





of notes assumed such proportions, however 
that the directors of the bank finally requested 
the banks to exercise restraint in deliverin 

Swiss notes to foreigners. The banks coupled 
with the request of the National Bank, so that 
further measures, such as an embargo on the 
export of notes, were unnecessary. 

Both banks and private firms felt the need 
of increasing their liquidity and strengthening 
their cash position; even gilt-edged securities 
were sold at sacrifice prices for the sole purpose 
of obtaining cash assets; and these forced sales, 
impelled by panic fear, gave a further impulse 
to hoarding. 

Although this fever for hoarding showed how 
great was the confidence inspired by the 
central bank, it was prejudicial to the economic 
situation in general and to business enter- 
prises in particular. The items of the balance 
sheet of the bank increased out of all reason 
and exceeded the normal requirements of 
business, since the only means of guarding 
against the consequences of an excessive de- 
mand for notes was to create an adequate 
gold reserve. But the printing of notes and 
the accumulation of a corresponding reserve 
imposed considerable expense upon the Na- 
tional Bank. Moreover, the excessive hoarding 
forced the bank to restrict its credit operations. 
The public naturally wishes to put its savings 
in a safe place, but it ought to realize the con- 
sequences which the withdrawal of deposits 
involves for the economic position of the 
country as a whole. 

The considerable proportion of notes of large 
denominations proves clearly that the notes 
were not cons in response to the needs of 
business but were absorbed by hoarding; in 
1931 notes of 1,000 and 500 francs made up 
almost one-third of the total circulation, 
whereas in 1930 they represented less than 
one-fifth. During recent months hoarding 
has more or less come to an end, and there 
has been some reflux of notes from abroad. 

Reserves.—The reserve against the note 
circulation is the largest ever known. On the 
average for the year, notes in circulation were 
covered in the proportion of 102 per cent by 
gold, whereas the legal minimum is only 40 
per cent. If the holdings of foreign gold ex- 
change are added to the metallic reserve, the 
reserve percentage amounted to 132 per cent. 
It should not be forgotten, however, that gold 
accruing from the flight of capital into this 
country can not be regarded as belonging 
wholly to Switzerland. oner or later, when 
foreign countries repatriate their funds, part 
of this gold will leave the country. Considered 
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in this light, it constitutes a reserve with which 
the bank of issue can meet withdrawals of 
foreign exchange, or, in other words, can pro- 
tect Swiss exchange. If this growth of gold 
stock is regarded to-day with a certain amount 
of satisfaction, its eventual withdrawal must 
also be looked upon as a normal proceeding. 
The National Bank is not specifically obligated 
under the law to maintain a reserve against 
its deposit liabilities, as it is required to do in 
the case of notes in circulation. In practice, 
however, it must take into consideration the 
present abnormal situation and-must be pre- 
pared at any time to pay a large proportion of 





its demand deposits, the volume of which at 
present is vary high. In order to be able to do 
so, it must have the necessary cover at its 
disposal. On the average for the year, notes in 
circulation and demand deposits were covered 
in the proportion of 90 per cent by gold or its 
equivalent. The composition of the items of 
the reserve have undergone some change, 
owing to the fact that in September a large 
part of the foreign exchange was converted 
into gold. The only gold exchange which 
the bank holds at present is in dollars and 
French francs. 


BALANCE SHEET OF THE Swiss NATIONAL BANK As OF DecEMBER 31, 1931 


’ ; 

| Francs (in| Dollars ! 
thou- 

sands) | 


Resources 
sands) 




















(in thou- || 


wie a! 
235,461 | 45, 444 | 














Francs (in Dollars ! 
thou- (in thou- 
sands) sands) 


Liabilities 


| 1, 609, 353 | 310, 605 








ni cpdcccnwsmebeseunsoumiedoen ices Os win i ii cnascaddedivduunan 
ND CR cic ixteninwnkinnesasisuninncorandee 232, 617 | Oe 8 ee IE ene chedkanedbasscencevaecurcaceed 883, 158 170, 449 
iF A OE eee as Fee eS eee 1,057,970 | 204,188 || Federal accounts................................. 40, 084 | 7, 736 
f SN OR inci htt cee saienesteeskosmadin 44,917 | 8, 669 
RE ON TIE oka s caccccuascccusncamee 1, 526,048 , 294,527 || Drafts and checks in circulation..............-..- 1, 165 225 
Gold earmarked abroad...........-...-----.--.-- OR 8s). ROR GU Th RR ei ois oo sien ce ceivncnewccsnn | 281 54 
Re ete ce eee | 50,000} 9, 650 
| SS eee eee Toes 8 Re A ORIEN UE SE eee 10, 000 | 1, 930 
[lore || Net profits..............------------------------- 5, 704 1, 101 
I i ee nh cease 3, 502 | oe Bi SO eee 10 2 
Foreign exchange on gold standard countries...--| 103, 032 | 19, 885 || Reserve for uninsured risks... ..........-.------- 1, 000 | 193 
Foreign exchange other than gold exchange-_--_----| 4, 773 || Reserve for printing bank notes..........-.------ 1, 000 | 193 
Swiss portfolio: Miscellaneous liabilities....................-.-.-- 12, 850 | 2, 480 
a a ada 27,729! 5,352 | | 
Rescriptions. --....--- 350 | 68 | 
Oe RE eer eee 6, 493 | 1, 253 
| | 
| 84,572 6, 672 | 
a. | 
Advances on security: | | 
Eligible as cover for bank notes........------ | 64, 499 | 12, 448 | 
ists cin: axmiedhigabeadtet inekbhnmeca eal 152 2 
| 64, 651 12,478 | | 
Government soourtties.. ..... 2.600002 cen ccccnee 37, 863 7, 308 || | 
Due from postal check offices_-........-.....---- 1,345 260 || 
Due from Swiss correspondents. ........-..------ } 25, 605 4,942 || 
oh Susiamaginngenamihemcaaindinn 3, 161 610 
PRE Giste arnt ockceneceseanqncteseesnascsnn 971 187 || | 
Interest accrued on securities_.................--- \* 454 88 || 
NN Sa wie amemnabhinciow an | 25. 000 4, 825 || | 
IR ie cicbpevcwbne nd aonneroruaswhawens | 3, 000 579 ] 
ee | () () | 
RS a Say ene 5, 467 1,055 | 
1 ) 
Total resources...........------------------ | 2,659,522 | 513, 288 || WN cnccctinianossetenectie | 2,659, 622 | 513, 288 











1 Conversion at par: 1 franc=$0.193. 


2 Carried at 1 franc. 
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FINANCIAL STATISTICS FOR FOREIGN COUNTRIES 
GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 


[In millions of dollars} 







































































| Europe 
End of month Total (45|| United | Oangag | O/T y Ties 
countries)|| States Total (26 | .. | Csecho- | 
countries) Austria | Belgium | si slovakia De=@mark) England | France | Germany 
wostttifangigeaimremma 1} ee ns oioem roe 88 
1930—December.... 10, 907 4, 225 110 5, 281 | 30 | 191 10 | 46 46 | 718 2, 100 528 
1931—January-...- 10, 953 4, 285 92; 5,313 | 30 | 191 | 10 46 46 679 2,176 535 
ebruary..... 11, 008 4, 309 94 5, 350 | 30 | 197 | 11 46 46 685 2, 192 544 
arch....... 11, 071 4, 343 96, 5, 388 | 30 | 200 | 11 46 46 | 699 2, 553 
oS 11, 107 4, 373 99 5, 395 30 | 201 | 11 46 46 | 712| 2,180 564 
Sa CC 11, 217 4, 445 102; 5,428 | 30 | 201 | ll 46 46 | 735 | 2,181 569 
ee veda, 1, 4, 593 | 87 5, 351 | 30 | 199 | 11 46 46 | 703; 2212) 339 
pa 11, 210 4, 587 | 87 5, 353 | 30 | 214 | 11 45 46 643 | 2, 200 | 325 
Seiaan ll, 4, 632 89 5, 413 | 30 | 221 | ll 45 46 | 649 2, 206 325 
September.../ 11, 262 4, 364 83 5, 686 | 27 | 346 | 11 45 44 | 656 | 2, 326 310 
ctober...... 11, 111 3, 905 86 —s- 6 , 062 | 27 | 357 | ll 46 44 | 660 2, 534 | 273 
November.... 11, 4, 031 82 6, 109 | 27 | 356 | 11 46 39 | 587 | 2, 659 | 239 
December.../ 11, 242 4, 051 78| 6, 184 | 27 | 364 | ll 49 39 | 588 2, 699 | 234 
1932—January. .... » 11,280 || 4, 000 80 6,206 | 25 352 11 49 39; 588 2,808 226 
February..... » 11,364 || 3, 947 78 9 6,440 || 25 351 F 49 39 588 2, 942 221 
March...-_-- as 6d! | PE Risicintietiookelecl } 25 [-onnssnse-fenosoneeeefensneennee|aeneeneens 588 3,002 209 
| ene tae eg tae |S We 
“Buurope—Continued 
End of month part <a bn te | in yrs ais | et RP “| ren. | 5 other 
} Nether- Portu- Ruma- | Switzer- U.S.8.) Yugo- | 
Greece paaneney Italy lands Norway| Poland gal nis Spain | Sweden land R. | slavia | —_- 
| | | 
1930—December - - 7 | 28 279 171 39 63 9 56 471 65 138 249 19 18 
1931—January - -_. 7| 28 279 | 175 39 | 63 9 56 | 466 64 126 249 | 19 18 
February... 7 | 26 279 | 179 39 63 9 56 | 466 64 124 249 | 19 18 
March... _- 6 | 22 279 | 179 39 63 9 53 467 64 124 250 | 19 18 
April Leaibeasnia 6 | 20 279 181 39 64 ll 53 467 64 124 259 | 19 18 
tasted 6 20 280 181 39 64 11 53 468 64 124 262 19 18 
June.......- 6 | 20 282; 200 39 64 11 53 468 64 162 262 27 18 
| a 6 | 20 283, 9-236 39 64 10 53 439 64 225 267 27 18 
August ._... 6 | 18 283 260 39 64 10 53 439 62 229 230; 27 19 
September.. 6 | 18 286 282 39 64 10 54; 439 53 328 293 29 19 
October. -.. 11 | 18 293 336 46 | 67 12 54 434 57| 422 309 31 21 
November... 11 | 18 296 362 42 | 67 12 54 | 434 55} 425 315 31 21 
mber - - 11 | 18 296 357 41 67 13 58 434 55} 453 328 31 21 
1932—January -... 11 | 18 296 351 42 67 13 58 | 9 434 55| 472) 329 31 2 
February... 11 | 17 296 353 | 42 15 57 434 55| 482 329, 31 » 22 
Maron... .../........- | 17 > 206 | 364 | SaRSOIEEE LANNE SERIA MAAN IRA NRA 471 320 |.--....-)-.--..-- 
“Latin America | Far East | Africa 
Total || | | Total | fe | <i i. 
End of month | 5 other New } 
(10 (|| Argen- | Colom-| | Uru- | ~ | (& ||Austra- South 
coun- || tina | Brazil |b bia | Peru guay | a | coun- |! lia India | Japan | Java a | Egypt | Africa 
| tries) tries) | | 
—~——-- ; —| { | i —_—_——|—_———] - —_— | oo 
1980—December.... 53 | 412) | 17) 18| 6o| 17| 74] 75| 128; 412| 56 33, | 38 
1931—January__... 506 || 307 | 0 14 18 | 59 | 17| 704 |} 76 128/ 415 52 34 | 20 | 34 
February..-| 497 || 390 0 | 15 | 18 58 | pT -tee - 3 128 417 48 | 20 | 35 
March. -__.- 483 || 378 0 | 12 18 58 | 16; 70|| 77 135 415 48 4; 2] 31 
April.......- | 475|| 370 0| 12 | 18 58 16} 714 74 141 419 46 a | 
Miacasect | 465 |) 362} 0 | 10 | 18 58 17} 724 74 147 422 46 34 | 21 | 32 
June.......- | 461] 350) 0 | 10 | 16 58 17| 730 || 75 151 425 46 34 oe 
Jaly——------| 416 || 322 | 0 | 10 | 14 57 12 714 || 66 158 412 44 34 a; 2 
August....... 400 || 309 | 0) 10 ll 57 | 12| 698 | 52 162 | 44 34 21; 31 
September... 370 || 281 0 | 8 13 56 | 13 706 || 52 162-|_ 408 51 34 21 32 
October....._ 363/) 270; O| 11 17 53; 13; 644|| 53) 162; 342 53 34 21 30 
November..| 358 || 265 0 | 10 17 53 | 13| 570 || 51 162 271 53 33 aj; = 37 
December...| 344 | 288 | 0 | 9 | 17; 88 | 13 525 | 52 162 234 45 32 21 39 
1932—January.....| 338 | 252 | 0 | 6 15 52 | 13| 805|| 651 162} 215 45 32} 21 40 
Fobruary...| 7336 || 240 | 0) 7} 915| 7652) 13, 505 | 52 162 215 45 32| 21 | 37 
» Preliminary. 
NOTES 


Figures for 30 countries are as of final day of month; for the other 15 countries—including England, France, and Netherlands—they are as of last 
report date of month. See BULLETIN for July, 1931, p. 399. 

The 5 European countries and 5 Latin American countries for which figures are not shown separately are Albania, Estonia, Finland, Latvia, 
ry ao Bolivia, Chile, | BAS ny Guatemala, and Mexico. None of these countries has had gold reserves in recent years in excess of 

For back figures—and for additional details relating to this table—see BuLLETIN for July, 1931. 
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Month 

1930 
Oe cantnaccendbie 
|, ae 
i ee 


September-..-.. 
October... .- 
November. 


ee 


NG . cnvecndepecasnn 
I sche tn ittads Rain asta 


Note.—The figure for total world production in 1930 is that published in the annual report of the Director of the Mint for 1931. 


GOLD PRODUCTION 


(In thousands of dollars] 





Production reported monthly 



























































Esti- | 
mated | 
world | Africa | | | 
produc- i] | | | , 
tion Total l South | West | Belgian | Canada | Mexico | Australia) Japan India 
|| Africa | Rhodesia! 4 trica | Congo 
——E | — } | a 
| | | | | 
35,891 | 28,008 || 19, 142 | O44 419 284 3, 862 1, 109 895 716 637 
35,312 | 27,429 || 18, 337 | 935 430 302 4, 087 1, 172 782 | 709 675 
‘ 28,417 || 18,519 | 973 441 243; 4,682, 1, 196 | 963 | 700 700 
416,752 | 322,151 || 221,526 11,476 | 5,000, 2,900 | 43,454 13,827| 9,553) 7,831| 6, 785 
| “i 
36,408 | 28, 248 | 19, 151 960 443 282 | 4, 192 1, 282 633 657 648 
34,451 | 26,201 || 17,427 898 438 271; 4,033 1,012} + 868 764 580 
35,916 | 27,756 || 18,791 886 453 235 4,213 98 862 683 594 
36,129} 27,969, 18, 194 917 447 277| 4,612; 1,331 | 936 604 561 
36,501 | 28,341 || 18, 901 918 | 452 256 | 4, 448 | 920 716 521 
36,568 | 28,408 | 18, 594 926 | 448 268; 4,823; 1,104) 1,092 663 490 
36, 333 | 28,173 || 18, 959 947 | 453 272 | 4, 625 815 934 668 500 
36,977 | 28,817 | 18,859 918 466 282} 4, 664 1, 229 1, 229 654 516 
37,068 | 28,908 | 18,981 905 488 323 | 4, 966 1, 075 916 692 562 
38,008 | 29,848 || 19, 525 936 476 349} 4,928 1,042 | 1,240 679 673 
36,908 | 28,748 | 18,673 941 | 480 324| 4, 837 915 1, 321 667 500 
37,113 | 28,953 || 18, 809 1, 041 | 501 327} 4,974 877; 1, 181 664 579 
438,382 | 340,461 || 224,863 | 11,193 | 5, 546 3,516 | 55,316| 12,879) 12,132, 8,201 6, 815 
| | 
» 37,505 | 729,345 | 19, 587 921 | 460 486 | 4,834 ?877 | » 1,181 | 628 534 
steel wiiscinctinnnalbspendnenia | ? 18,894 wesenenens| od EH ETE EN ARS STS SP 
PES GRP wT 3 ; \ | 


The differenc e 


between this figure and the total production reported monthly in 1930 is $94,601,000, or $7,883,000 on a monthly average basis. The monthly esti- 
mates of world on pe any in 1930 represent the sum of this average difference and the figures actually reported monthly. For 1931-32 this average 


difference, of w 
in 1931. 


The figures reported monthly are not in ev 
Gold Coast and Sierra Leone; those for the Bes, 


ich about half represents United States production, is increased by 3.5 per cent—the ratio of increase of United States production 


~stance complete for the area indicated. Those for West Africa represent the output of the 
»ngo, the output of the Kilo-Moto mines; those for Australia, total output with the exception 


of Tasmania and Northern Territory; those for Japan, v..c output of the leading mines; and those for India, the output of the Mysore district. 
For annual figures of world production of gold extending back to 1873 see the annual report of the Director of the Mint for 1931, p. 241. 


GOLD MOVEMENTS 


[In thousands of dollars] 











United States 


Net imports feom— 










































































— E | Bel ls ther-|S | Cc lA a h — | in 

ong- | el- |Nether-|Switzer-| Can- | ;,.| Argen- : ritis and | other 

land |FFance) gium | lands | land | ada | Mexico) “ting | Brazi India | Hong | Japan | coun- 

| | Kong | tries 

1930 | | | | | 
October. _......--| 26, 369]|........ PORES | CPOE pa ane, Rete —8, 181} 1, 281) 575] 15,405) 1, 124]-......- 732} 13,750| 1, 683 
November... ---- 1) | Spaces RE | —4, 208! 557, 14, 384 1 Fiiscconnd 699) 16, 250) 716 
December.......-| 32, 742||.......- | 10).....--- | nconbuiiicosaeste | 22,885) 395) 4, 922)........ 1, 107|-.------ i ee 3, 174 
Total (12 mos.) - —275|—73, 675| 6 EE 6, 872} 20,390} 20,222} 87,776 9 097) vie 22,211) 156,609} 30, 838 
1931 | 
tt Pee ee ae | 3 ee ee 22, 556! Ci ae ae | 801 748) = 1, 264 
February......--- 9| * See eS ae 1, 272! - St ae ae le: 2, 739 1} 2,412 
CO Es S| ae 50 oe ee ee 924; 4,032) 11,601; $16) 2,996)........ 1,597; 1,586) 2,845 
7 SCO ; 19,161 * ee ee 1, 105 Sy) ee ee | 796; 2, 741 2, 266 
era SS RE _ SER eae: Se: 1,052) 774) 40,020|-.-.-...| 3, 359]...--.-. 960, 847] 2, 604 
eae a” | ey a aces —17| 20, 725) Mk. Mp eisenscecs| “Biacokans 6, 361) 399) 1 30, 842 
_, See —4! ee ae eee 4, 871 466} 8, 305)........ 87, Siimemug 1, 544 1, 246; 2,980 
CO Ee 1, 501) —16 oC Re 2,208; 8, 802 esate ae 142) 4) 1,046 , 000) 2 13, 435 
September-_-_----- 23'—24, 08 2} —4, 17 —349| 8,837; 4,260} 25,770)........ = 5 =e , 586 
ae 685|—324,500) —9, 678|—35, 904/—17,617| 5,666) —1, 239) 15,474/.......-;|  16)-.--..--- , 533} 22, 501 1, 378 
November_._..._- 333) —10 —57| —394 —515) 7,408 989 en 4, 895 1,644; 75,932) —1,056 
December. _....-- 4, 249-15, 150| —5, 861| —9,857| —1,270| 4,513} 1, 344|........|-.-....- 3, 165 623} 68,285} 4,75 
Total (12 mos.) _| 145,325} 6, 797/—344,514|—15, 583, —50, 327|—19, 768} 81,136) 22, 267) 141, 263 8, 064) 34,240! 199,286] 67, 332 
1932 | | 

January ......-..- 3, 199 —83, 783 —12, 553| —6, 257} —1,759| 2,146! 1,103) 9, 110|....___- 2,948] 4, 677 167; 9,969! 2,471 
February........- — 235) —98, 203, —17, 859; —8,672) —254) 8, 406) 950} 1,157 7 =2, 575 819) 19,441 940 
| eee ee |—37, 533) —6, 341)......-. —6) 7,002) 2,375) 2,683)  949)........]........ 2, Jno------ ; 1, 226 








1 $25,990,000 imported from Germany. 





2 $11,000,000 imported from Germany. 











» Preliminary figures. 
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RE 
GOLD MOVEMENTS—Continued 
acca {In thousands of dollars] 
~ Great Britain 
. ee . 2 SS i poe. 
Net imports from— 
Month Total | < a es aca es ae the 
637 = = " | | Straits Atrice | All 
537 ports || United Ger- Bel- | Nether- | Switzer- South | British | & Austra- » | other 
676 | States France many | gium lands | land America| India Settle- lia | Rhodesia, coun- 
700 } ments West Af-| 
| | rica | tries 
785 <i asias |} 2 coe: ee a = 
~+—} 1 | | ! 
48 October - - -..---.-- —26,827 | —2,681| -10| —142/ —4,251| 2,856] -240|  426| 19,967; 22,138) —574 
380 November...--_--- —39, 682 | —940 —4 —101 | —614 12, 395 —377 619 5,371 | 17,932 3, 436 
on December. --.....-- —65, 750 | —9,963 | —1, 218 —19 | —685 16, 501 —124 231 464 20,997 | 4,183 
21 Total (12 mos.) -- B85 | 283 |—268, 831 |—78,835 | —9,000 | —981 —23,190 | 57,896 | —8,177| 1,526 | 116,415 | 213,774 | 1 22, 893 
90 = ee 
00 1931 | | | 
16 . Od EEE —43, 470 ||........- —72,616 | —1,483 | —2, 661 | —276 | —992 7, 823 | 198} 1,421 380 20, 373 4, 363 
62 PODER cncctncnae fo } —18, 178 | —1,772 | —7, 796 | —14 —153 8, 485 529 620 375 17,489 | 2,858 
73 March i seeacnisinesdttgiinns wot 32 3 a —7, 793 | —1,047 | —6,317 | 18 | —194 112 —249 | 879 365 21, 382 —704 
0 {| Seeeirare CEO Ton cas. —$4| -@81.......-. 65 | —126 340 305 | 967 | 3,407] 23,000 | —3, 528 
9 |) Ree WE TEE Wawesccces! ° wHRR) . QP Rccscones } 146; —133 2, 753 —258 | 1, 003 398 16, 185 —256 
— , eS een i) — 232 37, 514 —19 | —82 | —3, 338 389 —25 1, 205 511 21,024 | —2, 647 
5 } See —130, 808 || —1,506 —110,144 | 1,765 |—10,751 | —50, 133 | —1, 658 6, 028 3, 132 1, 703 10, 096 21,042 | —382 
= fp SE REED —24, 150 11 | —13, 333 | 7 | —9,145 | —24,373 |—13, 218 €02 984| 1,504] 15,549] 17,861| —599 
September ?__..... —9, 251 —827 | —774 | —72 —35 | —18,419 |—10, 168 695 823 650 12 19,359 | —494 
4 October ?_........- 13, 040 970 | —6,800| —119 | -—7| —8,591 | —2,458 1, 003 7, 462 400 | 419 21,017 | —256 
‘“ November ®__...-- —44,977 || —4,144 | —61, 412 | —2 | —66 | —12,370 |—10, 003 692 23, 930 214; 1,107 15,426 | 1,649 
December ?__..--- —15, 602 | —7, 086 —24,939 | —515 —155 —4, 290 |—18, 564 |......--- | 19,527 417 | - 64 19, 499 442 
Total (12 mos.)»_|—148,817 | —12, 582 |—316, 861 | 33, 764 |—36, 952 |—118,319 |—61,005 28,922 | 56,358 | 10,983 | 32,683 | 233, 747 | 446 
P 1932 | 
, EEE are —7, 320 || —4,129 | —64, 955 —76 —134 | —3,584 —247 105 45, 986 746 | 1,555 17, 062 —352 
. February........-- —6, 182 2, 256 | —52, 712 —58 | —756 | —7,537 | —3,723 | 2,226 | 30, 661 781 | 371 | 20,884 1,426 
ee eee | —6, 330 —169 | —40,317 —6} —59| —4,808 |-11,507 1,007 | 25,129 977 | 1,808} 20,5 | 1,109 
) — = = L : —— . — ene ——— on =— 
| France “es Germany * 
| | . . 
} Net imports from— Net imports from— 
| 
Month pst senescence . 
net } Tath- 7a net Tath. so | 
importa United Eng- | Ger- 7 _ | other | imports | United | Eng: | France | —_ — U. 8. other 
|| States; land | man | coun- | States an 8S. R.| coun- 
, Y | jands| land | “tries | | lands | land | | ri ond 
— — } | _ ——E ia SSS ee —s 
| | | | | 
1930 | | | } | 
October.......--- | oa | $7,142; 83,493) —38 —35) 585, —93, 515 43, 1,833) —83, 909| —12, 348 WR icinas 711 
November - _---_- 4 | $7,472 —2 77 —3) 628} ore | 1,046 141 31 a —93 
December......-- | 65, 035|......-. | 63, 998 .....-.. —29......-- | 1,066, 9, 250 4) 7,693 91, 69 @....... | 1,349 
Total (12 mos.) | 00 a8 90, 038| 274,514 65,352) 25,183 —1,127, 5,403, —14,006| 263,67, 948, —84, 496 —11, 908, 1,325, 12) 12,849 
1931 | | 
January-.........- L. GRSER .cccenns | 67,031) —1| —15 =-1 805, 11, 966 —1; 1,322) 172 75 31 10, 338) 30 
February ---..-.-- if?) CC = 38) ......-- | 251; 12, 00B8)/........ | 2 008! 63 163 22) 9, 826) 16 
March........-.. | 10, 858)|........ = (| See | 18 -1 934, 10, 598 12) 1, 27 895) 177 79; 7, 718) 469 
pS ae | .2, 706)|.......- mS Sane —13 -7 538; 11, 383 1, 41 309 47 10, 327 95 
Dl aéthidtuenccos |—12, 090 |—12, 749) / —W -—3 425, 6, 371 12) aH 45 424 42) 5, 169) 431 
. Se | —9, 558| —6, 326, 316 4, 114 —21| —8, 262 621, —205, 543 25,927 —40, 029) -—97, 630 "—24,159| —6, 113) 5, 154/3r—16,839 
Me Gitiksndsiccsies | 149, 150 |....-.-.| 29,520) 89, 786 —19 —9 229,872) —6, 243 r—10,963 —|, 949) °54 F151 18. 5, 218 1, "227 
August...........) 72,962/|........ | 78, 366|.......- —29, —5, 996, 611 934/|........ "112 216 548) a aco 80 
September | 418 | fo 902) —2}) —10 —1,818 1, 137| —16, 947)}.......- 547) 3-5, 558|—1 ae —80 
October..........| 273, 734| 243,956 21,738 6, 000/—3,553 —1531 5, 685, —31, 473 681} 120, —5, 951-10, 965) — = 20, 620 5, 183) 78 
November. - 122, 372| 99,876, 40, 447 91) 22, 741 —42, 386 1, 789) — 41, 968 18 49. 18 —16, 455| —25, 594) ...._. —4 
December...-.... “13,881| 3,164, 26, 132 || = 232-22, 386, | 7,203,875, 7; (B42 56} 180,108). 17 
Total (12 mos.).| 728, 176 328, 130) 312, 561 100,050) 18, 775 —81, xt 49, 867 —247, 950 36, 160, —35, 221 —102, 019 — —55, 142 — 68, 0008, OE —14, 475 
1932 I | | a 
January-........-- 74,007 65,062; 40.735 —46 6, 755) —9, 899) 1, 401 328 | 3 37 16 — 564) 164 
February. ---.--.- 184, - 82, 580; 90,947 2) 9,601) —1, 592 2,691; —5, 262) 1) 67; 4 7 1,053 
SN: ERR. 3, Ae ARES ee a | - 
1 $29,229,000 eneestet | oe Great Britain from Spain. 3 $17,555,000 senested by Germeay to ) Belgium 
41 $29,233,000 imported by France from Spain. » Preliminary figures. Revised. 
* Since German figures for individual countries are subject to semiannual revision, those given for months in 1932 are preliminary in character. 
Figures for total net imports are final. 
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GOLD MOVEMENTS—Continued 


{In thousands of dollars] 






















































































Netherlands Switzerland 
Net imports from— Net imports from— 
Month eS ee Se eS ee 8 ENN ae reeome Ue 
Total | Total | | | 
ports || United | | @ ther | imports | United | Gere | south | othe 
imports nite er- other impo n er- | Sout other 
States |England) France | many | coun- States |England| France| jany | Africa | coun- 
| tries | | | tries 
| | | 
” —_—_—— ance Saker? > ——— | \— = 
1930 | 
| SERPS Sf Sear | 229 —60 | 12,063 —92 4 2 See 4, 350 | —8 | —3830 |......... —237 
November. ......- _ i ee | 115 35 —39 | —76 TD Rinbvcucas | 568 | -17 Sh PT —279 
December... ....-- B flecnennnse 10 31 —71; -18 WF B..n--o<e | 684 | 3 e..4 ——nnonet —306 
Total (12 mos.)... —7,724 |-.--.---.- | 1,018 | —20,528 | 11,932) —158 | 22,204 jj......... | 24,205 | 1,011 | 1,643 |... | —2,270 
1931 | 
___ 5 Seen } 276 26 —43 —8 | ae | 972 —16 TT cn awincnn —223 
February....____- ee | meanncetae | 19 30| —164 01° | AD nseecces i | 5 ee 99 |....-.-- —185 
I ita 8 Be RR —-14 31 —142 —29 WEEE Tc cscnel | 143 | —42 , | nna —153 
ie an —438 ||-........- | 65 25| —392 —2| 10 ooo... | 0) <8) iL... —38 
| TTI . . 2 Sees }  —=145 23 —382 —13 | = 123 —6 | RE | —123 
| REE 384 hissiapieneinionacte | —21 | 23 | 24,176 | ee" | ee | 8,269 8, 220 _ Y RRERREFAERS —146 
ETS 7 =e 9, 820 | 37 —229 —232 3, 5 23 = «1, 072 2, 300 | —36 | 332 —69 
August......------ 60, 076 ||_......... 60, 722 39| —556| —128| 18,096 ]|.......... 186 66 50, 11,044 46,751 
September. .__.__- _._ | ae 15, 387 —86 —113 | 13,831 | 25,505 |j......... | 1,722 23 1| 16,577 ‘47,181 
SR 30, 598 16,413 | 14,781 | —17,572| 17,455 | -—479| 94,389 32,919 | 5,346 3, 398 8,270! 44,196 | 209 
November - ._-_--- 36,551 || 21,651; 7,982, —1,113 4,717 | 23,413 | 43,572 3,224 | 9,805 4,519 | 25, 604 1 ll 
December... _....- 19, 567 | 1, 449 8,849 —2,325 | 11,672 —78 | 19, 687 | 18, 364 886 —75 | 203 | 55 
Total (12 mos.)... 198,619 | 30,413 | 117,501 | —21,024 | 56,059 6,580 | 222,751 || 36,422 | 41,301 | 19,317 | 39,684 72,760 13,267 
1932 | 
Se 7, 130 7,747 | 3,100 —3,521 —304 | 109 5, 653 2,067 =+1,300| 1,972 _| Sa | 304 
February - -_...-.-- 2, 608 8, 810 | 5, 446 9, 900 320 —2,069 | 17,658 1,411 | 5, 725 | 5, 423 5,731 |...--..-- —630 
British India * 
Month Net imports from— Increase | techeonn 
Total net at TEP) Saeed pe og in sade jin rivate 
imports | United | england | aoa) sraq | South | Allother|inIndia®| reserves | Holdings, 
States q Africa | countries in India | @ 4 
Zealand | | 
1930 
a aah al a miiedsin rte iomosold ; as 296 10 152 -400 109 | See 1, 606 
I iin. crinuhteumewikudinnashannst a | See 360 433 259 24 248 677 —36 2, 036 
it tiumissanscdibinesateuep abe | eet —8 261 154 123 152 7 17 | 1, 367 
Petal ChE NO oii oss cn ccen ns 57, 672 Sein eer 8, 681 8, 053 2, 402 26, 513 12, 023 6, 806 200 | 64, 278 
1931 | | | 
I is scces ontiiecintvindiieniabaicbininiin’ —286 ||.......... —1, 024 94 138 247 260 649 1 | 362 
OS SR a ee ae 4. ae 323 211 113 49 184 582 9) 1, 453 
i ncitniticnnatig Rinenanchibiaicwiabines of | —26 418 144 113 294 596 6,942 | —5,403 
SE itabtdnitennshenietubiniaecanwn | ae 102 199 118 74 107 563 6, 168 —5, 005 
RR SEE a a ene See j 696 conwwnudilld 295 167 2 lll 523 5,866 —4,647 
EDR CEE TCR PRES eee —1, 752 —4 —2, 254 | 170 146 25 165 491 3, 397 —4, 658 
SS ee ae —803 pit cml —1, 539 404 |.) ee 253 502 7,362 | —7, 663 
ee athinn dks inpesinkbandatenienbonas —270 | —10 —979 224 | 202 70 223 517 3, 760 —3, 513 
ES a 175 || —2,196 —291 993 | 460 738 471 564 21 718 
0 Se ae ee —26,058 | —8,273 | —10,179 23 479 | 7 —8, 388 675 —353 | —25, 030 
ok ello ici teh Remidieene —2%4,217 | —3,307 | —17,610 ge ree § —3, 673 359 | —23, 984 
| EE RR SEE TS RIE —45,596 | —5, 204 | —39, 539 152 6 —921 581 0 —465, 015 
Total (12 months)... ............ —95, 688 | —19, 085 —72, 721 2, 835 | 2, 37i 1,824 | —10,911 6, 835 33, 532 | —122, 385 
IE icc ccicninttmnuetehintinewnas 536 18 | —23,511 
February 9536 —2 | »—26, 826 


1 $4,020,000 imported by Netherlands from Dutch East Indies. 























2 $3,824,000 imported by Netherlands from British India. 
5 $6,733,000 imported by Switzerland from Australia. 

4 $7,293,000 imported by Switzerland from Norway. 

‘ Reported monthly production of the Mysore district plus $82,000 representing the average monthly production of the rest of India in 1930. 


¢ Figures derived from preceding columns. 


7 $7,575,000 was exported from India to Netherlands. 
* $1,891,000 was exported from India to Netherlands; $2,173,000 to France. 


» Preliminary 


Net imports plus production minus increase in Government reserves in India. 


* Beginning with September, 1931, figures for net imports from individual countries are preliminary and subject to revision. Figures for 
total net imports, gold production, and increase in Government and private holdings are final unless otherwise indicated. 

















APRIL, 1932 


FEDERAL RESERVE BULLETIN 





259 





GOVERNMENT NOTE ISSUES AND RESERVES 


{Figures are for last report date of month] 


1932 1981 | 


Ar Conversion Office (millions of 
go 


Notes issued ! 
Irish Currency Commission (thousands 
of pounds sterling): 
Legal tender note fund— 
British a tender and bank 





Dtettediienethaedeibiin wie ced 154 
— caepaiilion Seer ere 6, 617 
Consolidated bank notes *— 
 ititinaGendeiedin nsec 4, 367 
Deemed such under sec. 60 (4) of 
currency act, 1027............... 1, 603 


1 Includes a oun quantity of eubshiiees coin, amounting on Jan. 31, 1932, to 15,000,000 pesos. 
of consolidated bank notes issued re ——— daily averages for the 4 weeks ended Feb. 6 and Jan. 9, 1932, and Dec. 12 and Feb. 7, 
for notes deemed to be consolida 


? The fi 
1931. The 
» Preliminary. 


Canadian Minister of Finance (millions 
of Canadian dollars): 
Gold reserve against Dominion notes_- 
Advances to banks under finance act__| 
Dominion notes— | 
, aS FO en 
Outside chartered bank hoidings.. 

Indian Government (millions of rupees): 








| 
70; 426] 127 | Gold standard reserve— 
6,725 | 7,119 | 6, 843 | RRR RE Sa SEE 
6,795 | 7,546 | 6,970 | Foreign exchange. -.-............... | 
| Paper currency reserve— 

4,350 | 4,333 | 3,985 | i ecaidthtidacedtiinkn need nadie 
Silver coin and bullion............ 
1,631 | 1,649 | 1,906 | I I thier icinennasnerpeciiniieiainina 
FR dddkdnmecoscnneteuhaeenen 


| 





bank notes are as of the close of business on these dates. 


BANK FOR INTERNATIONAL SETTLEMENTS 


{In thousands of dollars converted from Swiss frances at par: 1 Swiss frane=$0.1930} 














1931 


Feb. Jan. | Dec. Feb. 


65 67 | 


37 45 49 


29 


162 170 174 143 
28 30 


394 395 | 398 114 
139 138 | 136 420 


49 48 | 


46 
1, 158 | 1,230 


624 585 | 518 101 


1,792 | 


1,793 


1, 565 

































































| 1932 | 1931 1932 1931 
Resources | — Liabilities 
Feb. 29 Jan. 31} Feb. 28 Feb. 29| Jan. 31 Feb. 28 
_— —— — _ _ - ——__— (-—_——_—_—_ | SSS ——————— — ———— 
Cash on hand and on current account with Short-term deposits: 
OS ry SS eee 1, 238 3, 343 | 1,311 Central banks for own account— 
Demand funds at interest. -.......-.-...-- 15, 887 | 30,295; 10,8 _  * 1 62,063 | 60, 897 61, 002 
Rediscountable bills and acceptances (at Time— 
cost): Not exceeding 3 months. - - --- | 30,567 | 30,768 107,150 
a bills and bankers’ accept- | Between 3 and 6 months. ----- ESI FNS IES 1, 099 
78,458 | 82, 866 f 
19,370 | 33, 708 ee eee | 92,630 91,665 | 169,251 
ESR teased rae, 112,099 | 97,828 | 116,575; Central banks for account of others— | =, 
= | i BD in dadictnai a <inimstiiintoaiannicasien 11,878 | 14,995 36,761 
Time funds at interest: | Time— 
Not exceeding 3 months --.......-.-..-- 42,680 45,057 | 139, 662 | Not exceeding 3 months- ----. 4,114 6,854 29,041 
Between 3 and 6 months. --........-.-|---.----. eawaeeec | 50, 261 Between 3 and 6 months. ...../.........|......... 41, 477 
EES ae ae ae | 42,680 | 45,057 | 189, 923 EO EID Sra 15,992 | 21,849 | 107,278 
Sundry bills and investments: | Other depositors— 
Maturing within 6 months--_-_-_-_-._-- 21,229 | 21, 265 30, S67 | acini asia canal 1, 146 1, 144 44 
Between 6 months and 1 Lata nities OS FT Oe ? Time—not exceeding 3 months----_|........-/....----- 1, 688 
| EE ee | 160 | 161 7,173 | Long-term deposits: 
| Annuity trust account .-..........-.-- | 20,677 29,677 29,770 
PEE ee See ' 21,389 | 21,425 | 38, 041 | German Government deposit _-_..-..-- 14,839 14, 839 14, 885 
CHINE CUM 6. So cieincsddesencssunes aa , 827 2,011 2 440 | French Government guaranty fund..., 13,249 13, 249 13, 273 
Ce ee ee 57,765 | 57,765 | 57,928 
I ee nnn eeeeeounee 20,941 | 20,941 19,855 
Reserves: 
Legal reserve fund__.............----- “4 
Dividend reserve fund -.........-..-.- 211 / | See 
General reserve fund __-............-.- 422 | | {a 
Otiiar TRRUIUMS. 6..25ssce 5.220022 00- enone 5, 905 | 5, 854 | 3 138 
Total resources.........-..-- 195, 120 | 199, 960 | 359, 181 | Total liabilities. ...........- 196, 120 | 199, 60 | 359, 181 
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CENTRAL BANKS 


[For explanation of these tables see BULLETIN for February, 1931, pp. 81-83] 

























































































| Resources of banking department | Liabilities of banking department 
(Gold (in — eS 
ue 
Bank of England depart. | Cash reserves | unts "i cireuls | Deposits _— 
| ment)! |__| aaq | Seous SESS ERA -| Mabili- 
| | Coin | Notes | Sdvances) Bankers’! Public | Other | “es 
| Dae oe See! or reer ae, . 
Millions of pounds sterling: | | | } 

- 2a 139. 5 | sf 62.7 9.7 | 62.9 | 346.8 55.2 | 19.4 33.4 18.1 
Re iss cvindlnuincigaintniihenibietinns 140.8 | 8 53. 2 8.5 | 64. 4 347.7 59.1) 16.2 33.3 18.2 
_ eee aes } 143. 6 | 9 54.8 11.4 | 62.1) 348.8 | 57.7 | 9.5 33.7 18.3 
a I sco tennant gsi caliin as hibit | 146. 3 | -9 56. 5 7.2 56.7 | 349. 8 | 48.9 17.7 37.0 17.7 
TERE LE ROE LEE 151.0 Ll 56. 2 6.8 | 59.8 — 354.9 54.8 | 17.4 33.8 17.8 
PN Disknvickcuctmscacbenetntinnd | 162.9 | 1.1 70. 1 9.6 57.5 352.8 61.6 | 25.2 33. 5 17.9 
eS 132.0 1.3 32.7 9.7 | 79. 2 359. 4 55.8 | 15.2 33.7 18.1 
STI sual deigibieciancecansiiiea | 133.3 1.3 58. 0 9.3; 732, 350.3 53.6) 263 48.7 18.2 
ES eee ee | 134.8 | 1.3 52.6 14.8 | 94.9 357. 2 62.6 | 30. 1 52.6 18.3 
| ree } 135.7 | 1.3 54.6 10.5 | 84.6 356. 0 63.5 | 17.3 52.6 17.7 
een | 120.7 | 1.0 41.3 12.7 | 87.8 354. 4 59.8 | 27.0 38.1 17.8 
eee eee 120.7 .6 31.6 27.3 | 133. 0 364. 2 126. 4 | we 40.3 18.0 

|) eee | 120.8 .6 49.9 12.9| 82.5 345.9 74.3 | 15.3 38.2 18.1 
S| FRE 120.8 -6 49. 4 11.5 | 71.0 | 346, 4 67.9 | 14,1 32.2 18.2 
BE Miata tlandrsds'genrlinan | 120.8 | .6 35.3 11.7 | 86.8 360.5 54.6 | 27.2 34.4 18. 2 

| 
| Resources Liabilities 
| | 
| 
Bank of France | Negotia- | Note | Deposits Oth 
Gola | ab ae [>a Spesiy ae — ai } liabill- 
exchange | oans securi- | asse tion | Govern- ties 
ties ? ment Other 
| 
Millions of francs: | 

OS eee 26, 323 9, 463 2, 866 5,199 6,808 | 78,559 13,844 | 11,659 2, 198 
Feb. 27.. 26, 316 | 8, 250 2, 801 5, 199 6, 982 78, 947 13, 339 10, 963 2, 221 
Mar. 27. 26, 307 7, 084 2, 858 5, 082 | 7, 026 77,864 | 11,773 12, 577 2, 260 
pe. A... 26, 305 6, 502 2, 795 5, 082 | 7, 134 77,231 | 11,680 12, 062 2, 462 

ay 29.. 26, 160 | 6, 190 2, 806 5, 082 | 7, 316 78, 185 9, 940 12, 669 2, 394 
June 26.. 26, 209 5, 576 2,779 5, 082 6,807 | 76,927 8,513 | 15, 187 2, 250 
July 31_. 26, 242 4, 564 2, 860 5, 065 | 8, 958 79, 862 9, 303 14, 736 } 2, 195 
Aug. 28__ 27,611 5,820 2, 729 5,065 | 8, 193 | 9,470| 17,649 2, 227 
Sept. 25_ 25, 194 | 5, 880 2, 754 5, 065 | 8, 099 78, 173 | 7, 357 18, 542 2, 266 
Oct. 30_- 27, 600 8, 809 2,712 5, 065 | 8, 428 83, 63 8, 227 22, 954 2,441 
Nov. 27... 24, 273 7, 766 2,731 5, 065 8,647 | 82,543 7,170 | 24,171 2, 442 
NS ARREST SITE 21,111; 7,389 2, 730 7, 157 8,545 | 85,725 5,898 | 22, 183 1, 989 

RRR PN nitcianscncnnesnencwnnwen | 18, 805 6, 555 2,744 6, 899 | 8, 278 84, 723 4, 722 23, 552 1,910 
Sc cnincbanigdsncneuminns . 15, 127 | 5, 544 2, 707 6, 882 8, 329 83, 189 | 3, 637 24, 899 1, 925 
SUNT id se hncnpenanancciins | 76,832 | 12,632 4,820; 2,716 | 6,881 8,371 | 81,782)  3,626| 24, 962 1, 980 

| i j | 

a — | —! — — = we 
Resources Liabilities 

Reichsbank | | 
Reserves | Other | Note Other 
| Gold | inforeign | T*P8SUTY pitts (and | S€CUrity | securities, Other | cireula- | Deposits | liabili- 
exchange | checks) | tion | ties 

| | | 

Millions of reichsmarks: | | | 

Bite channnadmscisuconsan | 2, 244 | 199 86 1,942 | 174 103 | 733 4, 383 267 831 
ee | 2, 285 | 166 76 | 1,979 | 301 102 | 676 4, 428 325 832 
EE isniechaervunhioveianeitill 2, 323 188 142/ = 1,951 | 274 103 | 638 | 4, 456 387 775 
DC eR | 2, 368 157 45| 1,816 | 287 103 | 668 4, 340 355 749 
2, ee | 2,390 | 186 25/ 1,791 | 167 103 | 721 4, 299 353 731 
RR eee | 1, 421 300 74 | 2, 579 | 355 103 | 936 4, 295 398 1,074 
eee | 1, 363 | 246 249 | 3, 273 | 347 103 958 4, 454 834 1,251 
PCE iipaicdnimiencqniegiesan 1, 366 356 38 | 3, 101 208 103 972 4, 384 509 1, 251 
EI Eee 1, 301 | 139 124 | 3, 545 | 301 103 1,016 4, 609 613 1, 306. 
3 eee eee 1, 145 nt Lswackagcmmik , 010 240 103 | 963 4, 746 518 1, 326 
DER puncetcconthminmauncind 1, 005 170 56 3,901 | 254 103 980 4, 641 506 1, 323 
3} eR 984 172 98 | 4, 144 | 245 161 | 1, 065 4, 776 755 1, 338 

| ea 948 145 33 3, 632 | 158 161 | ~=——1, 098 4, 407 394 1, 373 
5, SCRE | 149 44 3.324 | 303 162 | 1, 100 4, 268 | 423 1,318 
| ES es ieee | 879 142 59 8, 258 | 290 362 | 1, 044 4, 231 578 1, 226 

| } } } 

















1 Tn addition the issue department holds Government and other securities and silver coin as cover for the fiduciary issue, which is fixed by 
law at £260,000,000. Since Aug. 1, 1931, however, an increase of £15,000,000 in the fiduciary issue (and securities held as cover) has been authorized 
by wen epracang Treasury under section 8 of the Currency and Bank Notes Act, 1928; the maximum period for which such authorization may be 
granted is two years. 

2 Issued by the independent office for retirement of public debt (caisse autonome d’amortissement). 
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CENTRAL BANKS—Continued 


(ripe are for last aoe date of month] 





Central bank 
Feb. 


National Bank of Albania (thousands 
of Albanian francs): 


















1” SRS | 6,004 1,914 
Foreign exchange- - - | 24,949 | 27,780 
Loans and discounts | 4, 632 3, 495 
CUE ikacd <annevancesug+|-~<omnes | 7,133 | 4,506 
Note circulation --..........-.--- | reaiie’ | 11,488 | 11,869 | 12,512 
Demand deposits... .....--------|-------- | 17, 660 | 16,399 | 12, 036 
SS EELS SET | 12,479 | 13,441 | 13, 147 
Commonwealth Bank of imairatia | 
(thousands of Australian pounds): 
Issue department— } | 
Gold coin and bullion_...-.-- | 10,500 | 10,500 | 10,500! 15, 386 
NE aii Biinbacnnenaee 40,998 | 41,745 | 44,234 | 25,758 
Banking department— | | 
Coin, bullion, and cash- - --.-- 1, 024 | 874 688 | 1, 568 
ae at short call in Lon- | 
GS OER | 17,856 | 15,570 | 13,795 | 6,477 
o—— and discounts__..-..-- 18, 349 | 17,542 | 12,185 | 22, 405 
OO RS Es 28, 518 | 28,616 | 28,795 | 23, 183 
pe 69, 695 | 65,082 | 48,483 | 54, 921 
Bank mn in circulation.---..-- 45, 332 | 46,566 | 49, 392 39, 058 
Austrian National Bank (millions of | 
ae | | | 
ite ianiedtSeninadinnaniansaes 179 | 179 | 190 | 214 
Foreign exchange of the reserve - - 79 | 87 102 | 137 
Other foreign exchange-_.........- 0 | 12 26 | 490 
PR TID a ncoiannninnasasians | 877 | 884 | 908 114 
Government debt- rai 96 | 97 | 101 
Note circulation.................- 1,044 | 1,093 | 1,183 | 76 
es ial a binsaunnacnamenita 129 | 113 83 
National Bank of Belgium (millions 
of belgas): 
old 2 HERE Eee ee ee | 2,527 | 2,534) 2,550, 1,416 
Foreign bills and balances in gold- 0 | 0 0 912 
Domestic and foreign bills. --...-- | 945 | 923 976 764 
Loens to State....................} 288 | 288 288 | 292 
Note circulation -~...............- | 3,715 | 3,672 | 3,654 3,213 
Uh incccnaccecyepnennsensc | 189] 189| 264 219 
Central Bank of Bolivia (thousands | 
of bolivianos): | 
SSSA a ee | 3,375 | 3,358 | 3,354 2,794 
Foreign exchange - --....--.-.--.- 23, 897 | 24,048 | 23,264 | 32,622 
Loans and discounts_..........-- | 23, 131 | 22,893 | 23,207 | 24, 733 
Note circulation ................. | 25,429 | 25,497 | 26,626 | 29,795 
jE RR) EE ae | 12,663 | 12,892 | 11,229 | 14, 644 
Bank oe A Brazil (millions of milreis): | | 
C Le, | a | 3817) 304 279 | 373 
Correspondents abroad - -.......- | 129) — 133 114 | 234 
Loans and discounts - -..........- | 1,803 1,728) 1,612| 1,484 
Note circulation ---..............- 170 170'  =170 | 170 
| iar 1,879 | 1,807 | 1,657; 1,612 
National Bank of Bulgaria (millions | 
of leva): 
ES ; 1,512{ 1,512; 1,511 | 1,462 
Net foreign exchange in reserve... —8 | 70; 116 | 231 
Total foreign exchange----.......- | 347) 333] 405) 687 
Loans and discounts_-__.......__- | 708] 699! 952} 655 
Government obligations-_-....._- 2, 965 | 2,965 | 3, | 3,064 
Note circulation. -..............- | 2,672 | 2,730 | 2,919 3, 029 
Other sight liabilities. ........._. | 1,596 | 1,514] 1,448) 1,485 
Central Bank of Chile (millions of | | 
pesos): 
ES hh 67 | 7 | 67 | 62 
Foreign exchange- --............. 98 | 108 128 | 264 
Loans and discounts- -........... 157 173 222 85 
Note circulation --............... 331 | 324 319 | 301 
Doutt against which reserve 
| Sa Re 5) WW 90 44 
Guinea Bank of China ! (thousands 
of aaa dollars): | 
NE fell bl eihecaenadnnnneimeréloanbanee Peas enn ie. | 22, 420 
| Ee Sao ERE, ERO 37, 245 
SS REEF SETTLE KREIS 12, 189 
Dus feems demesttic banks........|.......-|......<.|-..<-.0- 
Loans and discounts--...........'-.------) 
ERG SS ES a 
| OE EE, SE es 
Oe es ee es 
Deposits— | 
SI ikccnncagusicnvsiicslsner<oes Dneodcimebeniinnttinn tihal 
REET IES Skee 





1 Items for issue and banking departments numba, 

















1932 
Central bank 
Feb. Jan. 
| Central Bank of China—Continued. | 
Deposits—Continued. } 
| Ee Te eer eee 
TEE ET Raee BOS 
Bank of the Republic of Colombia 
(thousands of pesos): } 
ES ren 7,103 | 6,661 
JS” eae 6,459 | 7,626 
Loans to member banks.........-. 15, 072 | 16, 51 
Note circulation.................- 17, 587 17, 617 | 
OS REALL 14, 214 | 14, 289 | 
National bank of Czechoslovakia 
(millions of Czechoslovak crowns): | 
RE aes 1,646 | 1, 649 | 
Foreign balances and currency---- 877 940 | 
Loans and advances.............. 1,371 1,611 
Assets of banking office in liqui- | 
Riieinctiticsaaatiimanscinke 290 290 
Note circulation_................- 6,693 | 6,808 
| ES ITE SRSA 279 384 
Danish National Bank (millions of | 
kroner): 
ERE ee eet 145 149 | 
OED Bis GON ncn cincecectians 28 26 | 
Loans and discounts. 160 | 173 | 
ee — “Rae 321 325 | 
SE eS eee ae 38 50 | 
Bank, of f Danzig (thousands of Danzig | | | 
gulden): | | 
CS anes § Ie 
Foreign exchange of the reserve...| 21,689 | 22, 134 
Other foreign exchange_........-- 3,024 | 6,212 
Loans and discounts.............- | 9,762 | 10,220 
Note en OR AEE TOE | 40, 841 | 42, 195 
, Ss iss 9,040 | 8,572 
Central Bank of Ecuador eecmaeae 
of sucres) | 
| RE ee Seer ne | 6,605 5,625 
Foreign exchange-_................ | 8,511 | 8,628 
Loans and discounts.............- | 14,224 | 14,244 
Note circulation.................. | 17,797 | 17,797 
ET chilininmutin Recundacunatnats | 8514) 8514 


National Bank of Egypt ! (thousands 
of Egyptian pounds): 
LATTE AE I 
Foreign exchange . 

British Government securities__- 
Loans and discounts_.............} 





Egyptian Government securities. -------- ee 


| Re 


Bank of Estonia (thousands of | 


krooni): 
ES SS 7, 310 
Net foreign exchange__..........- | 13, 607 
Loans and discounts_............-. 22, 703 
Note cireulation................... | 34, 487 
Deposits— | 
ESE eae | 4,378 
Mindimtatinneuimeseitin 5, 784 
_.__ SRE SSS e 2, 889 
Bank of Finland (millions of Finnish 
marks) 
a eee ee 304 
Balances abroad and foreign 
“ae 585 
DS Sea 256 
SS See 906 
Note circulation.................. 1, 271 
Demand liabilities...............- 37 
Bank of Greece (millions of drach- | 
mas): 
tts isch atbibonmeaeleniianwne 869 
Net foreign exchange in reserve. 484 
Total foreign exchange. 63 


Loans and discounts__... 
Government obligations. 
Note circulation.................. 
Other sight liabilities_............ 














1931 
Dec Feb. 
6, 235 
58, 859 
9,129 | 15, 143 
4,649 | 7,179 
| 18,228 | 13,445 
| 20,578 | 24,339 
| 10,809 | 7,768 
1, 649 1, 543 
(| 1,060} 2,143 
| 2,316 123 
} 294 318 
| 7,679 | 6,571 
| 861 820 
| 144 172 
36 90 
| 172 77 
347 340 
63 25 
| 21,825 118 
| 25, 531 16, 594 
| 6,310| 14,654 
| 10,661 | 20, 313 
| 44,042 | 36, 196 
| 10, 263 
| 5, 651 
| $ See 19, 394 
| 14, 14, 001 
19 134 21, 938 
| 8,975 | 14, 102 
| 
4, 225 4, 136 
2, 857 2, 321 
15, 797 16, 160 
, 566 7, 580 
14,410 | 16, 280 
| 2,843} _3, 203 
19, 538 19, 909 
4,774 | 5,988 
17, 15, 865 
7,497 | 7,919 
| 
| 6,559} 6,529 
14,933 | 15,972 
| 24,102} 23, 457 
| 35,159 | 34, 902 
| 6,005 | 6,085 
| 5,266} 4,494 
| 3,434 | 2,057 
| 
301/ 301 
413 | 740 
204 191 
1, 085 | 699 
1, 293 1, 305 
262 180 
| 869 515 
| 1,047 | 2,327 
| 1,268 2,640 
| 533 336 
| 3,126 3, 389 
4,003 4,417 
| 702, 2,088 
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CENTRAL BANKS—Continued 


[Figures are for last report date of month] 





| ) 
92] (1981 . 1932 















































l 
| 1931 
i 
Central bank EON LEON AAEEER Deer Central bank ——__——-|_~ 
Feb. | Jan. | Dec. | Feb. | Feb. | Jan. | Dec. | Feb 
| 
| _ at ee — ip | 
Central Bank of Guatemala (thou- || Bank of Betend--Centinned. 
sands of quetzales): Note circulation ..........-.....- 1,151 | 1,152 | 1,218 | 1,284 
ini diatinindegsiemcoetnninn | 1,982 | 2,033 | 2,255 |; 2,679 | Current proene of the treasury - - 21 32 10 | 37 
Balances abroad........ | 615 | 697 | , 490) 1, 253 | Other current accounts. -_......-- 171 201 | | 132 
Loans and discounts. 6,298 | 6,293 6,378 | 6,117 || Bank of Portugal (millions of | 
Other assets........ 1,137 | 1,122} 1,071 | 858 || escudos): | | | 
Note circulation - 6,029 | 6,025 | 6,120 6, 440 | | TE A ee SER 290-286 | 209 
Demand deposits 1,128 | 1,115 | 1,067 | (1,777 | Net foreign exchange and other | 
Other deposits. _. 40 | 55 67 | At ae Sateen Res 691 668 = (1) 
Other liabilities.................. 2,835 | 2,948 | 2,938 2,487 | Discounts and advances-___......|......_- 346 345 | 413 
National Bank of Hungary (millions } | \} Government obligations. __....._|_....._- | 1,058; 1,058 1,531 
of Rengos) } Note circulation. -...............|.....-.. | 1,975 062 = 1,871 
/ eee ne 100 100 102 | 148 | Other sight liabilities. ica Aitieagpsitevinn nie 407 279 = (!) 
Foreign bills, etc_-- - 15 | 16) 16 | 27 || National Bank of Rumania (millions 
Loans and discounts. ‘ 396 | 425 | 441) 243 || of lei): at 
Advances to treasury.........._.. 55 | 58 58 | 60 Gold at home................-__- 5,969 | 5,931 5,908 5,356 
UNG cc opnctincenhanas 16 | 13 | 27 | 22 Gold abroad__.....-...-......... 3,604 | 3,769 | 3,769 3, 919 
Note 0 STR ETLSTEE 383 | 416; 423 Foreign exchange of the reserve_- 81 | 84 527 1,270 
ee RN aE 90 | 97 126 | 38 Other foreign exchange........_.- 6 17 65 
Miscellaneous liabilities........_- 81 | 72 | 66 | 39 Loans and discounts...........-- 13,006 | 13,246 | 13,857 | 8, 001 
Bank of Italy (millions of lire): RR cchicctinaschcascvecnns 3, 767 | 3,767 | 3,810! 5,617 
ef eae 5,626 5,626 | 5,626 5, 306 Note circulation. .............__- 22, 542 | 22,713 755 | 18, 105 
Credits and balances abroad.....| 1,725 | 1,935 2, 170 4, 037 Demand deposits NESTE ene 4,260 | 4,446 4,417 5,654 
Loans and discounts.............. 5,755 | 5,311 | 5, 665 5,098 || South African Bank (thou- | | 
Total note circulation..._........ 13, 938 | 13,971 | 14,295 15, 129 sunts of South African pounds): | 
Sk, ee 300 300! 300 300 Gold 7,535 | 8,172 | 8,104 7, 091 
Other deposits. .........-..-....- 1,703 | 2,049; 1,770 337 73 53 41| 7,272 
Bank of Japan (millions of yen): | 2,492| 2949! 3,688| 323 
iadiesisidlidtlin iclaaitminernainnse 431; 431, 470 836 7,710 | 8,116 | 8,799) 8, 190 
savaneas and discounts.......... 940 | 1,004/| 1,051 | | 
Government bonds..............- 110, 143} 218 1,353) 1,180} 1,277| 1,517 
Hore p me pinemasnosensocnoncnce 1,094 | 1,187 | 1, 236 4 186 | 4, 618 | 4,267 | 5,98 
otal deposits_............--.--.. | 407 | 53 | 59 | 7 
Bank of bon os (niliions of florins): 
__ Rin Sale Sage 112 | 113 | 113 2,249 | 2,248 2,247 416 
Foreign bills-..----7222727777772 27 | 9 | 5 534/ 528 817/713 
and discounts..-...--.-... 56) 56 58 236; 284/ 281! 113 
Note circulation.......-..-------- 235) 2b) 230 | $ 004 | 3100 | 3,087 
Bank ) Lattin (millions of lats): me ~ } 1,013 | 1,083 | 1,098 795 
sliihelaiaiatnitath as weiadiebilieainathssbiien | } 32 | | 
Foreign exchange reserve......._. 3) Mi B 206 | 906} 206 | 0 
Oo @ereecececcecoeccoececeossece | 77 } | 85 54 ! 
Lecalilatininiciesinnirediniarpetcinpe 57, 50) BO 504} 527} 586) 283 
Note circulation... ............ 40 | 39 41 } 526 | 526 583 | 545 
Government deposits... .........- 56 59! 88 191; 214) 177 187 
Other deposits...............-.... %| 93 87 | 
Bank - Lithaania (millions of litas): om | 
enw eweeennweseencecescsccccs- 50 50 4 643 
Foreign _ | Seer 27 | 29 | 33 2, . be a 399 
Loans and discounts. ............ 102 103 | 109 16 83 99 | 61 
anes —~camenens pnareeannaccneccce = 104 109 1,505 | 1,519 | 1,609 961 
ee ed 73 | 78 1,170 | 1,128 962 | 246 

Netherlands Bank (millions of | Bank of the Republic of Uruguay | 
RE ee re 879; 873 887 446 | ae of pesos): Pe ren on 
Foreign bills...._.........-....... 84 84 86 227 | Loans anc (Sto ea a gapameapiaians mebtaatsire 101, 786 |102 923 | 107, 998 
Loans and discounts.............- 168 175| 188 130 | oe Sb heensecerneinonnsiony , 900 | 30°18 
Note circulation.................. 1, 008 984 1,023 803 | Other assets.-............-.-....- mamas: 33, 452 | 32, 999 0, 181 
OS ia be it en 164 190 "180 54 | — ienatemenacacen besecheah 395 | 81,031 | 73,575 

| 

Bank ~ | Norway (millions of kroner): 184 188 154 148 | Demand Co MEE See Oe eae a am 82, 579 | 4, 728 

iia | ME cad censcccemncsvcnsucesicsccescal 38, . 
Foreign balances and bilis........ a -_ a = | Judicial and administrative__|...._... 3,098 | 3,141 | 3,447 
Note circulation...............-~” 311 334 287 | | es | 32,427 | 31,189 | 32,329 
Foreign deposits................. 2 2 | 2 2 | State Bank of U. S. S. R. (note-issu- | 
_Dotal Geposite..—_. Sr Bee 71 68 67 62 | 2. ae thousands of 

Reserve n °o Peru | | 

(thousands of scles): cine isin ponanekecansack Soha 63, 996 | 63,842 | 63,794 48, 361 
>, SRA OC Eee Geen Aaa 59,705 63, 167 | Other precious metals.........._. 2,227 | 2,184! 2,280 2, 121 
Foreign | ARSE: BERS) apes 484 7, 546 | Foreign exchange. .....-..-.....- 4,618 | 4,590 | 4,647 4,478 
_ _. Se BSR aE | 12,914 19,613 Note circulation. ................ 263, 518 |266, 966 |278,441 | 210,770 
— NES di ck cieaconsnes |--------|------..| 54,620 62,716 || National Bank of the Kingdom of 
Se Mes BRR | 7,706 6,016 | a (millions of dinars): 

Bank of Poland (millions of zlotys): j 1) GR bint micadcden intikanebdounck wae 1,759 | 1,759 1,758 1, 083 
yo, LRT TA 487 487 487 485 | to IDS uinessanccees 425 | 1,435 
Gold abroad............- 120 114 114 77 | Loans and discounts...._.....__- 2,190 | 2,216 2,253 2,997 
Foreign exchange of the reserve_. 51 69 | 88 244 | Advances to State._..........._. 2,233 | 2,180; 1,799! 4,917 
Other foreign exchange._..__.____ 124 119 | 125 127 | Note circulation. .........._..._- 4,776 | 4,945 5, 172 | 939 
Loans and discounts..........._- 764 789; 796 | 684 | Other sight liabilities.........__- | 451 699 | OE Sentaalice 

i ! | | | i 
1 Figures published previous to reorganization of bank July 1, 1931, are not comparable with current figures. 








» 1932 


132 


871 
) 


—N OO Ole OO 


ae = 








ApRIL, 1982 FEDERAL RESERVE BULLETIN 263 
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| 1931 1932 
Country ‘is ceacs Sime CME OE a ia EY CO RE Kets 
| | | | | 
Feb. | Mar. | Apr. | May | June | July Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. 
a —— a nti nn | a ae Se aa 
| | | 
Argentina (millions of gold pesos): | | 
Bank of the Nation— 
Ckdckbacendonbaccnsoose 1| 2 1 1| 1| 1 1 | 1| 1 1 i. ae 5 eee 
Other cash_----------...-.. |} 83] 85) 125) 18) 108) 9! of 1) 90| 100) 107) ant [-ccccc2 
Loans and discounts. .....- | 606 | 626 640 633 | 642) 655 656 | 681 708 696 7 4 om 
_ SE oe 706 | 695 712 690 | 706 | 680 662 | 663 | 661 652 641 | Seen 
Other banks in Buenos Aires— | 
eee 9 | 9 9 9 9 | 9 9 | 7 | 2 | 2 2 7 
Other cash........---.--.-- | 209 | 173 172 180 | 202 194 199 | 190 | 186 194 i 86 Ls... 
Loans and discounts. ......| 910 | 912 910 885 | 871 857 843 | 852 | 847 830 817 , 
_ ER | 1,043) 1,020 997} 996); 990971 971 066, 97 939) 939) 936 |........ 
— (millions of Canadian dol- 
| | | | 
Assets entirely in Canada— | | 
Cash in vault !__......-...- 151} 148 157 156! 150| 147 147; 157) 159 201 175 176 167 
Cash in central gold reserves. 25 | 27 26 29 | 28 | 26 28 24 | 27 25 26 22 20 
Security loans_........----- 186 | = 175 181 187 182} 163 150| 167; 159 157 135 131 130 
Other current loans. -..-.-- 1,116| 1,115 1,130} 1,139} 1,127 1,126, 1,127; 1,137; 1,141; 1,102 1,082; 1,071 1,063 
pee Ages ee 132 | 137 117 98 108 105 110 | 90 91 | 113 83 66 99 
GO edited stctewccccencs 654 | 649 651 669 695 694 701 | 678 696 719 694 674 664 
Iiabilities entirely in Canada— | 
otes in circulation-..-..-.. 131 153 124 | 129 128 126 126 128 140 131 129 123 | 122 
Individual demand depos- ' 


nv opines veeeneleepmetatal 543; 579 506; 580; 601; 561 568; 504| 581. 617. 567| SOT 
Individual time ee 1, 436 1, 445 1,453 1, 456 1,450 1, 451 1,461 1,456) 1,462 1, 396 1, 360 1, 368 | 1,390 
England (millions of pounds ster 1 


ling): 
Cash in vault and at bank---...- 187 181 175 | 176 184 181 177 171 173 170 | 181 | 177 170 
Money at call and short notice. 115 | 112 115 | 129 131 128 112 106 | 113 108 | 118 116 108 
Advances and discounts....... | 1,208, 1,159 1,134 1,141 1, 172 1,178 1,156 | 1,132 1, 131 1,125; 1,131 1, 128 1, 093 
—— pce beronuebnnen anh 293 | 295 | 292 | 274 272 283 286 288 288 284 | 281 | 268 264 


pacenesnecccccccecscce= ; 1,782 1,726) 1,698; 1,700 1,744) 1,750 1,708; 1,675 1,688 1,670 | 1,700; 1,677 1,621 


posits 
awe... Mmillions of francs): } 
Billsand national-defense bonds | 2, 098 | 21,363 | 21, 869 22,930 22, 507 | 20,919 | 21,153 | 20, 242 
| 
| 








| 
Loans and advances..._...-..-- 11, 326 | 11,232 | 11,156 | 10,762 10,342 | 9,808 9,868 | 10,076 
Demand — MB tie cwsaccocnn | 35,456 | 36,106 | 36,971 | 37,861 37,938 | 36, 642 36, 991 | 36, 137 | 
Time deposits..........------.- 1,656 | 1,669! 1,623; 1,601 1,564] 1,539 1,545! 1,429 | 
Germany (inillions of reichsmarks): | | 
Bills and treasury notes__...... | 2,497 2,532 2,529) 2,548 1,914] 1,280 1,500) 1,509 503 
Due from other banks_._---.-.- | 946; 956 981 857 686 546 514, 465 320 
-| 8,225 | 8,144 | 8,021/ 7,818 7,699] 7,337 7,115) 6,884 935 
----------| 10,729 | 10,778 | 10, 683 | 10,395 9,277) 8,167 8,060 7,873 276 
hnhnaemtsliion | 630 600; 582 816 874 840 818 903 
. | 
nieiewnnein 277 274 | 332 | 361 274 134 217 197 130 
Judacessuacal 2,217 | 2,176 | 2,184 | 2,156 2,166) 2,169, 2,140; 2,146 2, 228 
eo menescnwccsecccesccoce| 2,142 | 2,150) 2,161 | 2,181 2,233 | 2,151 2,122) 2,102 1,954 
| 








1 Gold, Dominion notes, and subsidiary coin. ¢ Corrected. 
Note.—Banks included are as follows: Canada—chartered banks; England—nine London clearing banks; France—four commercial banks; 
Germany—six Berlin banks previous to consolidation of Dresdner Bank and Darmstidter und Nationalbank in February, 1932; five Berlin banks 
thereafter; Japan—Tokyo banks. 
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Date effective 


DISCOUNT RATES 


OF CENTRAL BANKS 





| Ba nk | Bank |German| Bank Nether-| — 


of Eng- 
land 





In effect June 1, 1930. 








| France| bank | Italy 


of Reichs-| of lands tional 
Ban 
































Rate Rate 
Country Apr. Intact Country Apr. yay 

July 1,1931 | Japan........ 5.84] Mar. 12, 1932 
Mar. 18,1932 | Java.........| 444} Mar. 11, 1930 
Jan. 13,1982 | Latvia....... 6 Oct. 1, 1930 
Aug. 26,1930 | Lithuania..... 6 Apr. 1, 1930 
| om tree | eer] § | Bee, hes 

> A ept. 1, 
| Jan. 22,1982 | boland......- 7% | Oct. 3, 1930 
i Dec. 22, 1931 Portugal. ...- 7 Aug. 10, 1931 
Nov. 24,1931 | Rumania...) 7 Mar. 4, 1932 
Mar. 11,1932 | South Africa.| 6 Novy. 13, 1931 
Mar. 13,1931 | Spain. _...... 64% | July 8, 1931 
prions | 5% | Feb. 19, 1932 

weden...... eb. 19, 
Pep. Oe sae | U-8.8.R.---| 8 | Mar. 22, 1927 


Jan. 20, 1932 Yugoslavia...| 744 | July 20, 1931 




















Changes since Mar. 12: Austria—Mar. 18, down from 8 to 7 per © cent; 
England—Mar. 17, down from 4 to 3% per cent; Italy—Mar. 21, down 
from 7 to 6 per cent. 















































| | 6 
Io ‘ofloct Apr. 1, 1932. 3% 2% 6 | 6 | 3 2 
| | | 
MONEY RATES IN FOREIGN COUNTRIES 
England (London) Germany (Berlin) “Netherlands _— ——- 
— ee | | Bank Privat | | Privat | Private 
reasury ankers’ tivate rivate riva 
accept- bills, 3 | P@¥-to-day) stowance | discount | Money for | Day- to-day discount | | Money for! discount 
| 3 Se months money /ondeposits| rate 1 month | ay | | 1 month rate 
| | 
—_ ve | } 
1931—February......- 2. 56 2. 37 2. 29 1 4.88 6.31 | 5.49 1.12 | 1. 05 1.00 
March......... 2. 60 2. 56 2.20 1 4. 76 6.17 | 5. 00 1.09 | 1, 04 . 99 
(Seen 2. 58 2. 57 2.17 1 4.65 5. 87 | 5. 67 1.50 | 1.61 1, 06 
i iriniceen 2.24 2.21 1. 87 1 4.65 5. 83 | 5.38 1.39 | 1. 55 1. 12 
| EOE 2. 09 2.10 1. 64 1 6. 05 7. 05 | 6.74 | 1.05 | 1.07 1,12 
a 2. 58 2.44 2. 05 1 -2% 17.00 18.98 | 18.89. 1. 53 1.40 1. 55 
a 4, 28 4.21 3. 59 2% 18.92 19,18 | 19,15 1.30 | 1, 22 1.98 
September....- 4.74 4. 57 4.04 2-4 7.99 9. 18 9.15 | 1.30 | 1,21 1.80 
October. .....- 5. 68 5. 46 4. 36 4 8.00 9. 84 | 9. 21 | 2. 76 3.07 1. 90 
November-.... 5.75 5. 55 4. 96 4 8. 00 9.31 8. 69 | 1. 59 1,72 1.77 
December. ._.- 5. 85 5. 60 4.27 4 7. 33 7.40 8.45 | 1, 87 | 1. 59 1.75 
1932—January-...-... 5. 52 4.94 4. 20 4 6. 94 7. 58 | 7. 86 | 2. 24 2.37 1. 68 
February---...- 4. 63 4. 08 3. 84 4 -3 6. 67 7.98 | 7.81 im 1.87 | 1. 69 1. 52 
——— Sa cees — — ——— g — — ———— ne — — aa, = — | oe —— 8 rn 
Sweden 
(Bee) paris | (viii) | Austria (Vienna) Hungary | Block. Japan (Tokyo) 
| | - 
Month | a teteiosid se 
Private Private Private Private Money Prime ery up Call 
discount | discount | discount | discount for 1 commer- | Day- Pane 03 aon “yee money 
rate rate rate | rate month | cial paper | y | n.. a | overnight 
| | 
| 7 ” = ~— —rv | } 
1931—February-._---- 2,31 | 1.77 5. 50 4 54-6 5%4- 734 44-5 | 3 -5 5.48 2. 92 
aS | 2. 25 | 1. 57 5. 50 344 -4Kis 54-6 5}4- 7) 44-5 | 3 -5 5. 29-5. 48 2.74 
PR tisartaciscchen | 2. 25 1.47 5. 48 ~4 544-6 54-7 4-5 | 3 -5 5. 29-5. 48 2.92 
BEE in cismaaienel 2. 20 | 1, 28 5. 25 4 5-6 544-7 444-5 3 -5 5. 29-5. 48 2.19 
EIT 2.13 1. 06 5.25 4 -6% 1 516-6 5%4- 8 44-6 3 -5 5. 29-5. 48 2.19 
| BERRIES 2.15 | 1.20 EE eee Ce 744-1044) 1546-64) 4-4 4. 93-5. 48 2.74 
a 2.41 | 1. 50 |S Res” Hee A S| ae 4 -6 4. 93-5. 48 3. 65 
September... 2.44 1. 50 Sg eee: Re ee 8 -10%) 5 8 -044) 4.93-5.48 2. 56 
October. .....- | 2.44 1.80 WEE lcduiiceuantatiakvecswises 7%-10 | 5 -6 6 -744| 4.93-5.66 5.48 
November.._.- | 2.44 1.90 tf OS Dee | 74-10 5 -6 6 -744| 5.48-6. 57 5. 66 
December... 2.44 | 1.75 = f SSE Oe eee  .coucwanhel Ra tniabnaiiiaesied 6 -744| 5.84-6.57 6. 57 
1932—January_..-.-. | 2.91 | 1.75 SSRI RRRENEIDS Sen L ssaiaiiionlctell Latest ine | 6 =74) 5. 84-6. 57 6. 02 
February. ..... | 3.31 | 1.75 DE Bic ccsoimneniaakcwmtahece Gane: I conienedien | | SS ER 
| | | 




















! Based on data for part of month, no quotations being available for remainder of month. 
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FOREIGN EXCHANGE RATES 


{Monthly averages of daily quotations. In cents per unit of foreign currency] 







































































| Ltn i 
China (and Hong Kong) | 
Argen- | 
tina a Belgium, Brazil | Bulgaria) Canada| Chile |— - | a - 
Month old | Siig | (belga | (milreis} (lev | (dollar | (peso | yfoxi- | | en.) 
Peso | 14167) | =13.90) | =11.96) | =0.72) | =100.00)) =12.17) | ano}. | Shang- | Yuan Kone | 97.33 
= 96.48) | lar ! oe tael | dollar dollar ! 
| | 
a | ee era Se j ae 
1931—March................---- 78.0406 14.0552 | 13.9294 7.8897 | 0.7173 | 99.9789 | 12. 0632 22.7936 | 31. 5986 22.7948 | 24.5297 | 96.5700 
( EES RA 76. 4629 | 14.0568 | 13.9039 | 7. 2668 - 7174 | 99.9517 | 12.0628 | 22. 5646 | 31.0951 | 22.4949 | 24.3312 96.5700 
SRI Ca 70.7121 | 14.0543 | 13.9119 , 6.6756 - 7176 | 99.9449 | 12.0673 | 22.0118 | 30. 2520 21.8950 | 24.0131 | 96.5700 
Be rthtcnaitihs siintsmicnniaiel 70. 2524 | 14.0457 | 13.9242 7.4991 . 7180 | 99.7201 | 12.0868 | 21.4575 | 29.5980 | 21.4375 | 23.8226 96.5700 
Si uctdiiecaaschsanddeus 69.8840 14.0413 | 13. 9453 7. 1937 . 7183 | 99.6607 | 12.0798 | 22.4315 | 31.0097 | 22.4247 | 24.7205 | 96.5700 
PE abdctassacenieues 64. 5722 | 14.0406 | 13.9376 | 6.3693 . 7154 | 99.6898 | 12.0549 | 21.4301 | 29.7255 | 21. 3485 | 23.7830 | 96.5700 
September-...............- 59. 6948 | 14. 0388 | 13.9091 | 5.9099 . 7160 | 96. 2476 | 12.0430 | 22.0696 | 30.6604 | 21.9166 | 24. 1853 96. 5700 
eek ncancscsssocen 51.9966 | 13.9158 | 13.9852 | 5.6202 . 7127 | 89.1025 | 12.0690 22.8205 | 31.8314 | 22.7019 | 24.6765 | 96.5700 
(Sa ere 58.8403 13.9516 | 13.9070 | 6.1704 . 7138 | 88.9914 | 12.0750 | 24. 5833 | 34.0732 | 24.7246 | 26.0124 | 96.5700 
December. ..........----- 58.5196 | 13.9460 | 13.9039 6. 2010 . 7148 | 82. 7064 } 12. 0669 | 23.6010 | 32.8054 | 23.7323 | 24.8704 | 96. 5692 
} | | | | 
1982—January.................. 58. 2724 | 13.9518 | 13.9140 6. 1579 -7151 | 85. 1301 12.0500 | 23.5237 | 32.6357 | 23.6966 | 24.8396 , 95. 6656 
February.........-...--.- 58. 2204 | 13.9516 | 13.9384 6.1720 . 7145 | 87.2936 | 12.0500 | 24.4696 | 33.1449 | 24.3587 | 25.3353 | 95.2400 
Pe nthiterbendevcnntdae 58. 2879 | 13.9601 | 13.9361 6. 2121 . 7176 | 89.4530 | 12. 0606 23. 9969 | 32.8061 , 23.9213 | 24. 6856 | 95. 2400 
— = — = — va 2 ———— —— —— EE — — es — a Se —= 
siiesk” | | ceecho- | Den- Ger- | Greece | | 
Cuba \slovakia| mark England | Finland; France | many (drach- Hungary, India Italy Japan 
| (koruna | (krone (pound |(markka} (france | (reichs- me | (pengd | (rupee (lira (yen 
= 100.00) =2,96) | =26.80 =486.66) | =2.52) | =3.92) mark 1.30) = 17.49) | =36.50) | =5.26) | = 49.85) 
eed Bee: =23.82) | =* 
| 
= | EE — on 
1981—March...................- 100. 0238 2. 9624 \26. 7458 | 485. 8293 2.5177 3.9138 | 23. 8072 1, 2945 17.4411 | 36. 0805 5. 2383 | 49.3656 
thi acnainnetinsines 99.9248 | 2.9619 |26.7503 | 485. 9863 2. 5172 3.9104 | 23.8105 1, 2943 | 17.4368 | 36. 1028 5. 2360 | 49. 3601 
Gh dkdiendccenedndsuasl 99. 9187 2. 9622 |26.7738 | 486. 4039 2.5172 | 3.9114 | 23. 8036 1, 2949 | 17.4376 | 36. 1423 5. 2353 | 49.3813 
Pe biiiinbiecensastnatiien 99.9157 | 2.9621 |26.7795 | 486.4863 | 2.5167 | 3.9158 | 23.7327 1, 2951 | 17.4450 | 35.9986 | 5.2348 | 49.3740 
a Eddiscccsentsddeud 99. 9124 2. 9605 - 485. 6052 2. 5156 3.9215 | 23. 2782 1, 2939 17. 4433 | 35.9865 | 5.2300; 49.3550 
PE isdéiccecndngtuas 99.9703 | 2.9624 26.7202 | 485.7725 | 2.5148 | 3.9196 | 23.6575 | 1.2936 | 17.4515 | 35.9425 | 5. 49. 3532 
See 99.9678 | 2.9621 (25.2636 | 453.1260 | 2.5133 | 3.9257 | 23.4212 1.2926 | 17.4496 | 33.9117 5.1699 | 49.3351 
, . aera | 2.9619 22.0209 | 388.9291 | 2.3082 | 3.9383 | 23.2305 | 1.2883 | 17.4640 | 28.6799 | 5.1645 | 49.2525 
November..........-..-.- 99.9913 | 2.9625 Ee 6700 | 371.9934 1, 9839 | 3.9201 | 23.6777 1, 2879 | 17.4670 | 27.9874 | 5.1548 | 49. 2968 
SE 99. 9470 2. 9626 |18. 5875 | 337.3707 1, €938 | 3.9229 | 23.6192 | 1.2879 | 17.4580 | 25.3612 | 5.1094) 43.4644 
4932—January-......-....-.-.-- 99.9296 | 2.9627 bn 8801 | 343.1210 | 1.5086 | 3.9204 | 23.6475 | 1.2877 | 17.4500 | 25.8179 | 5.0441 35. 9866 
RS 9622 | 2.9527 (19.0192 | 345. 6316 1.5014 | 3.9379 | 23.7292 1. 2875 | 17.4397 | 26.0329 | 5.1799 | 34.3233 
_ ee eee 100. 0590 | 2.9628 |20 0112 | 363. 9: 1.6015 | 3.9325 | 23.7812 | 1.2875 17.4353 | 27.3121 | 5.1824 | 32, 1562 
| | } | 
| | | | 
a | Norway| Poland | Portugal) a. | Spain — Sweden | Switzer-|Uruguay —- 
(florin | (krone | (zloty | (escudo | (leu | (peseta ments (krona (franc | {peso (dinar 
4 80) | =11.22) | =4,42) | =0.60) a (dollar *) = 26.80) = 19.30) | = 108.42) = 1.76) 
| 40.0869 | 26.7501 | 11.1931 4.4823 | 0.5047 | 10.7298 | 56.0615 20.7775 | 19.2429 73.3617 | 1.7587 
40.1391 | 26.7530 | 11.1929 4.4782 .5042 | 10.4736 | 56.0462 | 26.7758 | 19. 2559 67.7199 1. 7585 
40. 1847 | 26.7761 | 11.1950 4.4918 | .5943 | 10.0004 | 56.0348 26.8070 | 19.2845 | 61.4301 1. 7603 
40. 2442 | 26.7801 | 11.1906 | 4.4234 .5949 9.6749 | 56.0432 | 26.8045 | 19.3956 | 58. 5356 1. 7685 
40.2775 | 26.7346 | 11,1991 4.4162 | .5943 9.3139 | 56.0198 | 26.7558 | 19, 4300 2 1. 7665 
40.3182 | 26.7328 | 11.1970 4.4216 | .5036 8.7964 | 56.0044 26.7487 | 19.4862 | 46.0147 1. 7694 
| 40, 2677 25.3982 | 11.1978 , 4.4232 .5936 | 8.9839 | 53.5566 26.0857 | 19.5006 | 41.9254 1. 7653 
40,4256 | 22.0737 | 11.1955 | 3.9271 | .5953 | 8.9631 | 45.1250 23.1140 | 19.0009 | 34.8968 1. 7734 
40. 1916 20.5163 | 11.1903 3.6401 | .5966 | 8.6137 | 43.1386 20.7378 | 19.4632 | 45.0027 1. 7856 
| 40. 2338 18. 4831 | 11.1902 | 3.2302) .5959 | 8.3992 | 39.0313 18.7098 | 19. 4805 | 44. 5487 1.7796 
| | 
| | 40, 1828 | 18, 6969 11.1934 3.1642 .5951 | &.3045 | 39.6000 19.1888 | 19.5074 | 44.9160 1, 7784 
February. 40.3479 | 18.7701 | 11.1896 | 3.1830 .5950 | 7.7671 | 39.7745 19.2922 | 19.4961 | 46.1521 1. 7803 
. | aS ae Se | 33. 6841 | 40. 2799 | 19.6003 | 11.1770 | 3, 2832 - 5958 | 7.5993 | 41.3333 19.8540 | 19.3405 | 47.0796 1. 7753 
| | J | | | 




















1 Silver currencies—March parities: Mexican dollar, 23.51 cents; Shanghai tael, 32.41 cents; Yuan dollar, 22.99 cents; Hong Kong dollar, 23.33 
cents. Figures given for parity represent gold value of unit in March, 1932, computed by multiplying silver content of unit by New York average 
price of silver for March, 1932, which was $0.29916 per fine ounce. 

3 Straits Settlements dollar is legally equivalent to seven-sixtieths of one English pound—March parity, 42.46. Figure given for parity repre- 
sents seven-sixtieths of average quotation of pound in New York for March, 1932. 

§ Beginning with August, quotations are for silver peso. as 
NOT 


Figures given in parentheses for each country represent the of exchange of the monetary unit. 
Averages are based on noon buying rates for cable transfers in New York. 
Back figures.—See BULLETIN for January, 1932, 1931, 1930, 1929, and 1928. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 


SECURITY PRICES 
{Index numbers except as otherwise specified] 





























| 
Common stocks (1926 average= 100) 
Month | United | 
England France | Germany 
oan December, | (1913 aver-| (average oe England France Germany 
| Saverage |"1921—=100) | age=100) __ price) 
| price) 
GSS Pee RR RS SRE 4 x Rees: BE EE WA 
gs EEE ae ey eRe Y 60 87 | 35 1177 421 278 300 329 
IG oa i isicibdcccincdsdcchontatabads 96. 4 110.1 96.3 | 82.2 165. 5 109.9 205. 6 110. 6 
| ES TE EI EER aE LOE 97.8 112.7 95.8 | 82.6 172.4 109, 2 | 205. 2 109. 2 
ESET ETE HDS OS EET 97.9 112.7 95.5 84.7 181.0 111.1 208. 6 112, 1 
i decdhslinictiastl aetiniantsndieceinaaeieies tints whens 97.9 111.4 95.3 86.7 170.5 08. 198.3 111.7 
ia casthsicts nails iichibeehnedchicialdbindaeaonnietnaeovess | 98. 2 110.0 95.8 87.1 152.8 101.8 | 187.6 106. 8 
EES a a Se 98. 7 112.3 95.7 88. 0 149.3 103.1 | 188. 8 100. 9 
A ERE EES SEIT SE een | 99. 6 111.9 96. 6 87.5 147.6 98.4 | 182. 0 94.8 
I sci his. ancadgiiuidianistnicn oat 100. 0 112.0 96. 4 86.9 148.8 101.1 | 182.4 93. 9 
ti. :ds ppinieaadsicdimeadeieiaes aman 99.9 113.1 95. 4 84.7 127.6 95.4 169. 5 87.9 
| RS ES Pe ESTA. 99. 1 112.8 94.7 84.5 116.7 94.1 | 162.2 84.7 
| eR ALAR 97.8 | 112. 5 94.1 83.9 109. 4 | 89.0 | 149. 8 80. 0 
| | | 
EG cited ncn eincecesstcinces 99. 6 112.8 95.7 84.0 112.3 | 89.6 | 156.7 75.0 
RR ES FE ELE 99. 4 109.7 97.1 84.3 119.8 89.3 | 160. 1 78.5 
iii asiiedh sclcnepalctpeh ea dialcisibnsess wtiviodecerenrbinc 100. 0 111.6 97.9 85.9 121.6 89. 4 155. 4 83. 6 
{SEAR Ae TEER 99. 6 | 111.3 99.0 87.4 109. 2 85.1 | 148.5 84.8 
| RRR CONN A SIE | 99.7 | 110.8 98. 4 86. 4 98. 0 ad 138. 2 76. 1 
DRG aincctuhdsb eden ndiencihnmnaabaheating 99.4 111.1 98.8 83.9 | 95. 1 77.8 | 141.2 69. 6 
SE hnthnst-xainhareUiblincaithecheasalitiemsns 99.4 111.2 98.9 R } 98. 2 79.2 132.6 () 
A _ RR Se ee eo Gee ere 98.5 107.2 99. 5 ¥{ | 95. 5 73.8 | 130. 5 (2) 
OL RRR OLESEN ORE 95.6 103.5 97.7 | ts 81.7 67.2 | 115.5 (2) 
RNIN cs. a>Auadadatntiass apie. 89.4 104. 2 94.8 ; 69.7 75.6 | 106.9 @) 
ET See 89. 0 | 104. 8 04.4 (? 71.7 74.7 104. 3 (?) 
Ra es AEE 81.6 | 102. 2 90. 8 (2) 57.7 68. 1 94. 8 (3) 
TE LT SRE A NTE | 81.0 | 104.7 91.5 (?) 58. 0 69.7 107.3 (?) 
PD isiesvthiccrnnnnnededeipinceere 80.3 106. 5 90.3 () 56.0 68.9 126. 2 (?) 








1 Approximate number; series originally included 208 issues. 
1 Computation suspended because of closing of the exchange. 


Stock price series for England, France, and Germany have been converted from original bases to a 1926 base. 
Back figures.—See BULLETIN for February, 1932, and sources there cited. 





WHOLESALE PRICES—ALL COMMODITIES 























United | Japan | Nether- 
Canada England France | Germany |_sé$Italy 
Month (19292100) 1 (1926100) | (1913100) | (1913100) | (1913=100) | (1913100) 1980180) casiaesi00) 
91 94 128 567 | 129 408 200 | 126 
90 92 125 558 126 400 196 | 122 
90 91 124 548 127 396 193 | 122 
89 90 122 546 | 126 389 189 | 118 
87 88 121 540 125 382 181 | 118 
84 86 119 558 125 375 17 | 115 
84 84 118 560 125 379 176 | 114 
84 82 116 556 123 374 172 | 112 
83 81 113 552 | 120 364 165 ill 
81 80 112 551 | 120 361 162 | 110 
78 109 | 541 118 350 161 107 
78 77 107 | 541 | 115 342 158 | 105 
77 7 106 | 538 114 338 158 | 104 
76 75 106 539 | 114 339 158 108 
75 74 | 106 540 | 114 337 158 102 
73 73 104 | 520 113 332 154 102 
72 72 103 | 518 112 327 151 | 100 
72 72 | 102 | 500 112 324 153 97 
72 71 | 100 488 110 322 152 | 94 
71 70 99 | 473 109 319 150 rf 
70 70 104 | 457 | 107 322 147 80 
70 71 106 | 447 | 107 320 147 30 
69 70 106 | 442 104 319 151 | 85 
TACT SE AS) NEEM Yo 67 69 106 | 439 100 317 160 | 84 
OE GRO ef oe ce eae es he 66 69 105 | 446 100 314 161 83 
| | | 














1 Revised index of the Bureau of Labor Statistics (784 price series). 











Ly 


| ~ 


See ees ee ee 
SCNSCHOBAH HD 


Sm ORAS 















































APRIL, 1982 FEDERAL RESERVE BULLETIN 267 
PRICE MOVEMENTS IN PRINCIPAL COUNTRIES—Continued 
WHOLESALE PRICES—GROUPS OF COMMODITIES 
(Groups are those comprised in indexes shown in preceding table] 
pers on EIR ACS ee NOE is 1 Bl a: ss Pee Ss 
} 4 | 
| United States (1926—100) | mies Uni Prange (10 Germany (1913=100) 
| 
| 
] | bj l & 
Indus- 
Month | | 
Farm | + Indus | Farm | Indus- | Agricul-| provi. ant al 
products Foods modi- Foods trial j| and food! trial sions semi- | finished 
ties | products | products | products | products finished | products 
| | products 
i | “ a I re. s oduaiiinn 
1990 February ...-.---------- 98 | 06 | 89 135| 1%| 508 623 116 115 127 | 155 
Se Sa REOT 95 | 94 | 88 129 | 122 | 495 612 110 118 126 | 153 
Aer re Alc cata lae 96 95 83 129 121 | 481 606 112 | 118 125 152 
(RAR RRR 93 92 | 87 127 | 119 | 483 601 111 | 117 124 | 152 
a 89 91 86 127 | 117 | 488 587 110 115 122 | 151 
ha 83 87 | 85 127 115 | 540 873 5 114 119 | 151 
a a 85 88 | 84 126 | 113 | 550 568 117 lll 118 149 
September ......-------- 85 90 | 83 124 | 111 | 562 551 114 | 108 116 | 148 
October........--------- 83 89 82 121 | 109 | 562 543 109 | 108 114 | 147 
November........-..---- | 79 86 | 81 121 | 107 | 570 535 12 108 113 | 145 
a ee 75 82 | 80 116 | 105 | 570 516 110 105 110 | 143 
1931—January.........----.--- 73 81 | 79 | 113 | 104! 580 507 107 102 108 | 142 
February _........-------| 70 78 | 78 | 112 103 575 505 106 | 100 106 140 
a a A 71 | 78 | 77 ll 103 | 581 503 | 107 99 106 139 
Pitan abtewsatsosonsa 70 76 76 | 113 102 | 592 495 108 | 97 105 138 
ee a anna 67 74 | 75 | 113 | 100 566 480 109 | 96 | 103 137 
bese aa 65 73 | 74 | 113 | 98 571 472 107 | 95 | 103 | 137 
A 2 aR al et 65 | 7 | 74 | 110 | 98 | 541 465 105 | 97 | 108 | 136 
(eae areNS 64 | 75 74 | 108 95 | 528 452 103 | 96 | 102 | 136 
September......-.------| 61 74 | 74 | 108 95 508 443 101 | 94 | 100 135 
RE 59 73 | 73 | 113 100 | 439 420 99 95 99 133 
November.......--.-.---| 59 71 74 115 102 | 482 416 | 99 | 94 132 
December.............-- 56 69 72 | 113 102 | 491 400 95 | 91 97 | 130 
1932—January..........------- 53 65 | 72 114 101 | 496 390 | 92 | 90 92 | 125 
February .........------ 51 i 63 | 71 114 101 | 51 389 95 91 91 | 122 
— — ——— —_— —- — —— ! — Be . - U _—— 
RETAIL FOOD PRICES COST OF LIVING 
United | England France | Germany United | England France | Germany 
| States (July, (July, (1913— | @uly, | @an.-June,| (1913 
salt (1913—100) | 1914=100) 1914100) 14=100) Month | ag1s—00) | 1914= 100) | 1914=100)'| 14=100)4 
porter [aR $29en PEE WEST! SO 
1931 | 1932 1981 | 1982 | 1931 1932 1981 | | 1982 | 1931 | 1932 1981 | 1932 | 1981 | 1932 | 1931 | 1982 





131 


138 | 








114 


























1 Revised index numbers of the Bureau of Labor Statistics. 

2 Average of October, 1913, January, April, and July, 1914=100. 

Sources: Wholesale prices.—For original sources, see BULLETIN for March, 1931 (p. 159). Retail food 
Bureau of loko Statistics, Department of Labor; England—Ministry of Labour; Germany—Statistisches 
Statistique Générale, and for cost of living, Commission 4’études relatives au cofit de la vie & Paris. 


s and cost of living.— United States— 
eichsamt; France—for retail food prices, 











FEDERAL RESERVE BULLETIN 








APRIL, 1932 





FEDERAL RESERVE STATISTICS BY DISTRICTS, ETC. 
EACH FEDERAL RESERVE BANK 


DISCOUNTS, BY MONTHS 


[In millions of dollars} 





























Averages of daily figures 
Federal reserve bank 1932 1931 
March | February! March 

ES eee eee See Ce ee 35. 5 39.9 9.9 
ERE OE aa 140.3 179.0 41.3 
Philadelphia. 96.8 121.9 20.6 
Cleveland 108. 8 121.7 16.4 
Richmond 34.4 36.4 15.9 
Atlanta.... 37.9 48.9 13.4 
Chicago. 58.3 79.9 14.7 
St. Louis 19. 1 22.0 8.2 
Minneapolis 10.5 14.3 3.6 
Kansas City 35.3 38. 6 10.5 
Dallas 13.2 14.6 7.2 
San Francisco 124.1 130.5 14.8 
714.1 | 847.6 176.4 


DISCOUNTS, BY WEEKS 


[In thousands of dollars] 





Federal reserve bank 


Wednesday series (1932) 




















RESERVES, DEPOSITS, NOTE CIRCULATION, 





{Amount in thousands of dollars] 














Mar. 2 | Mar. 9 | Mar. 16 | Mar. 23 | Mar. 30 
i cnsencennhinbio’ 37,289 | 34,071 | 32,012 | 35, 37, 223 
New York.......------- 161, 632 | 137,476 129,675 | 132,856 | 138, 178 
Philadelphia.........--- 125, 736 | 102,029 | 87,217 | 89,814 | 77, 257 
Cleveland.....-.....--- 121,755 | 117,580 | 103,275 | 103,708 | 84, 794 
Richmond..........-..- ‘ b | 31,166 | 32,585 32, 076 
PA vcnteonasintinethes 47,803 42,646 32,463 | 32,274 | 31, 981 
PE 72,180 | 65,511 | 54,684 864 45, 156 
ir BM annnnacan aa 20,045 | 18,364 19,348 | 18,824 8, 
Minneapolis...--------- 13,192 10,630 | 9,015 | 9, 082 9, 287 
} 
Kansas City...........- 30,939 38,207 | 33,524 | 31,638| 32,217 
a OE 15,348 15,097 | 12,955| 10,609 | 10,243 
San Francisco....---.-- 135, 189 | 130,314 | 115,458 | 119,441 | 116, 378 
ES ee 828, 402 '747,979 | 660,792 | 665,583 | 633, 255 





AND RESERVE PERCENTAGES 



































Average of daily figures 
! 
Total cash reserves Total deposits | Federal — in cit- | Reserve percentages 
Federal reserve bank cae eeeaceeee ae Tame 
1932 | 1931 1932 1931 | 1932 1931 1932 1932 
| | | 
March | F Pg | March | March F pgs March | March — March | March | F a | March 
Se ee 220,940 228,602 | 122,802! 126,944 | 145,328 | 176,494 183,850] 120,553| 738)| 71.1| 83.2 
New York 992, 212 |1, 134,108 | 844,854 | 848,019 |1,042,005 | 569,920| 576,725 | 259,383| 69.8| 69.6, 987.1 
hiladelphia 233,215 | 251,071 | 121,611 | 126,282 | 149,586 | 260,1 657 | 130,307| 64.9| 59.7, 86.9 
Cleveland 295,111 | 322,802} 148,048 | 151,661 | 199,332 | 303,962 312,482| 180,212/ 64.9| 63.6| 85.0 
Richmond 108,613 117,697 | 54,888 | 57,364 | 63,721 | 100,922| 105,505| 80,966| 65.8| 66.7| 81.3 
lA E NES 107,917 | 167,064| 50,859| 51,964 | 60,413 | 120,578 | 120,671 | 130,686| 70.7\ 625)| 87.4 
eae BR ERS: 660,779 | 415,111 | 260,165 | 267,918 837 | 557,551 | 570,770| 159,568| 81.9| 78.8 | 84.6 
Sc cn wake 105,053 | 116,623} 61,012} 62,000! 71,714| 92822| 93,216| 77,259|. 71.2| 67.6| 78.3. 
Minneapolis. 70,948 | 70,490| 43.143| 43,987| 49,835| 69,201| 68, 48,205 | 67.6) 63.0, 71.9 
Kansas City. 92,954 | 103,284 | 69,493 | 71,544 | 83, 655 165 | 83,130} 66,004 | 61.9) 60.1| 69.0 
Dallas........ 52,961 | 53,486 | 49,541| 52,.245| 59,220| 40,559| 41,800| 26,948| 59.1! 563/ 621 
San Francisco 214, 207 | 296,416 | 148,847 | 154,379 | 186,756 | 230,139 | 246,246 | 161,901} 566| 540| 85.0: 
Total 3, 154, 910 |3, 276, 754 |1, 975, 263 |2, 014, 397 |2, 442, 522 2, 005, 485 2, 663, 844 |1, 460,082} 69.7| 67.4) 84.0 
} 























1 Includes ‘‘ Federal reserve notes of other reserve banks”’ as follows: Latest month $14,334,000; month ago, $14,184,000; year ago, $14,449,000. 
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EACH FEDERAL RESERVE 


BANK—RESOURCES AND LIABILITIES, ALSO FEDERAL RESERVE 


NOTE STATEMENT, MARCH 31,1932 








{In thousands of dollars] 
fas l ; 
New | Phila Rich- Min- San 
Boston | del- Atlanta Chicago neap- Dallas | Fran- 
York | phia mond | olis | City | i 
sant a wcindiaptde isenediidinnitesds <edeainlnneeces aes os | 
ie | 
RESOURCES | 
| | 
Gold with Federal reserve | | 
SBD. dn nko esccncatdcotese 159, 627 | 513,217 193, 300 73, 170 |100,775 554, 920 60, 945 | 64,080 | 33,260 | 149, 763 
Gold redemption fund with | } | 
U. 8, Treasury......----..-- 2, 214 9,673 | 6, 288 1,797 | 2,130 | 4,595 495 | 2,719 967 | 5,906 
Gold held exclusively | | 
against Federal reserve } 
RS RRR ESS 161,841 | 522, 890 |199, 588 74, 967 |102,905 559, 515 61, 440 | 66,799 | 34,227 | 155, 669 
Gold settlement fund with 
Federal Reserve Board__---- 14, 286 | 136,702 | 9,840 4,047 | 6,255 7,802 | 6,385 | 4,414) 15,046. 
Gold and gold certificates held 
by TRdcintcncaniecunncsce 19,787 | 324,445 | 17, 855 7,108 | 9,254 | 28, 066 2,495 | 13,182 | 3, 575 | 27,979 
Total gold reserves_.--.--.- 195,914 | 984,037 |227, 283 86, 122 |118, 414 '630, 034 71, 737 86, 366 | 42,216 | 198, 694 
Reserves other than gold____-- 21,105 | 55, 580 | 28, 864 12,555 | 5,929 | 26, 961 5,454 | 7,486 | 10,721 | 12,610 
Total reserves__......--- 217, 019 |1, 039, 617 |256, 147 98, 677 |124, 343 656, 995 77, 191 | 93,852 | 52,937 | 211, 304 
Nonreserve cash........--.---- 7, 832 20,149 | 3, 768 4,387 | 5,264 | 12,743 2,021 | 2,670| 4,068; 6,388 
Bills discounted: | 
Secured by U. S. Govern- | 
ment obligations-_....... 21, 733 89, 391 | 30, 508 6,278 | 5,995 1,080 | 6,505 482 | 72,661 
Other bills discounted - --_- 14, 558 44, 247 | 48, 305 25, 619 | 26, 222 242 | 26,095 | 10,120 | 45,347 
Total bills discounted___- 36, 291 133, 638 | 78,813 31, 897 | 32,217 9, 322 | 32,600 | 10,602 | 118, 008 
Billig Wiiiineekcatucuscccec 2, 672 21,538 | 3,572 3,132 | 4, 168 1,356 | 3,058 | 2,665 9, 321 
U. S. Government securities: 
WEE cicnntiintiaaacod ania 23,399 | 109,414 | 27,998 7,772 | 5,230 15,926 | 7,695 | 16,989 | 17,844 
Treasury notes-.........-- 5, 703 39,158 | 6, 266 1,174 | 1,270 2,036 | 2,345) 1,724 5, 187 
Certificates and bills__...-- 27,054 | 216,327 | 38, 296 10,135 | 6,101 9, 784 | 13,895 | 8,651 | 24,710 
Total U. S. Government 
EARS. 4 56,156 | 364, 899 | 72, 560 19, 081 | 12, 601 27, 746 | 23,935 | 27,364 | 47,741 
Other securities__............-- 200 ee SS SA ER ee | ES PR ee 
Total bills and securities. 95,319 | 526,256 (156, 322 54,110 | 48, 986 38, 512 | 59,593 | 40,631 | 175,070 
Due from foreign banks_------- 2, 362 727 248 13 195 
Federal reserve notes of other 
|" SE RRS ay 377 5, 333 976 | 1,112 778 952 212 1, 329 
Uncollected items--.-.........-- 40,858 | 107,107 | 29,943 343 | 9,428 6,182 | 16,969 | 10,506 | 16, 654 
Bank premises_..........-....- 3, 336 14,817 | 2,651 3,609 | 2,489 1,834 | 3,649) 1,785 4, 433 
All other resources_...........- 1, 043 13, 941 983 5,039 | 3,749 1,399; 1,160; 1,270 833 
Total resources... _.-.--- 366, 320 |1, 729, 708 |450, 874 193, 195, 619 127, 930 |179, 040 |111, 597 416, 474 
LIABILITIES 
Federal reserve notes in actual 
CRI nti in dcitecaesnecee 173, 203 | 575, 343 |256, 579 97, 225 |118, 032 68, 572 | 81,429 | 38,531 | 221, 456 
Deposits: | 
Member bank—reserve , | 
oa ctnnescusccsse 116, 581 | 859, 500 |117,082 |144, 358 | 50,298 | 47, 265 , 721 40,971 | 67,358 | 47,568 | 137, 869 
Government.._..........-. 2, 161 6,695 | 1,770} 1,987 | 2,447! 1,701 , 836 743 913 751 4, 126 
Foreign bank............-- 1, 023 21,555 | 1,387 1, 360 539 498 , 804 471 296 391 377 929 
Other deposits_............ 41 ; 19, 345 265 | 2,715 103 134 485 635 259 | 57 43 4, 315 
Total deposits._.........| |'119, 806 | 907,095 |120, 504 |150, 420 | 53, 387 | 49, 598 |244, 846 | 59,484 | 42, 269 | 68,719 | 48, 739 | 147, 230 
Deferred availability items - - Me | 40,789 | 103,971 | 29,482 | 31,991 | 24,944 1 43, 737 | 14,626 | 6,283 | 15,904 | 10,632 | 17,020 
Capital paid in. -- 3 | 11, 531 59, 190 | 16,251 | 14,275 | 5,291 | 4,940 | 17,449 | 4,483 | 2,941) 4,102) 4,024/ 11,146 
Surplus............ - | 20, 039 75, 077 | 26,486 | 27,640 | 11,483 | 10,449 | 38,411 | 10,025 | 6,356 8,124) 7,624| 17,707 
All other liabilities_............ | 952 9,032 | 1,572| 2,570! 1,079| 2,531; 3,740 | 1,318 | 1,509 762 | 2,047 1, 906 
Total liabilities_......... (366, 320 i, 729, 708 |450, 874 (523, 654 |193, 409 |195, 619 |893, 176 ‘181, 301 |127,930 179,040 |111, 597 | 416, 474 
Reserve ratio (per cent).......- 74.1 | 1 67.9; 66.9 65.5 74.2 83. 2 16 69. 6 62.5 60.7 
| 
FEDERAL RESERVE NOTE | 
STATEMENT l 
Federal reserve notes: | 
Issued to Federal reserve 
ad cna | 93,581 | 640,351 |268, 079 06, 085 | 134, 080 
citih lin dn tebeeunee men il 1 134, 70, 018 | 92, 169 664 | 261,514 
Held by Federal reserve | m 
| RR ARR 20, 378 65, 008 | 11, 500 8, 860 | 16, 048 1,446 10,740 | 5,133 40,058 
In actual circulation... 173, 203 575, 343 |256, 579 97, 225 | 118, 032 68, 572 81, 429 38, 531 | 221, 456 
Collateral held by agent as ; 
security for. notes issued to | 
banks: 
5 * 627 | 513, 217 |193, 300 73, 170 |100, 775 60,945 | 64,080 | 33,260 | 149, 763 
Eligible paper............. 000 | 36,600 | 144, 307 | 79, 110 33, 508 | 33, 892 9, 193 | 33,464 | 11,009 | 124,600 
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ALL BANKS IN THE UNITED STATES 
ALL BANKS '—PRINCIPAL RESOURCES AND LIABILITIES ON CALL DATES, BY DISTRICTS 


{In millions of dollars; figures for nonmember banks are for dates indicated or nearest thereto for which figures are available] 





Federal reserve district 





ALL BANKS! 


Philadelphia.............- 
ETE AEST: 

































































Loans and investments 
Deposits, exclusive of | Rediscounts and 
| interbank deposits bills payable 
Total Loans Investments 
l Ries ves ie 1, Mae LOS oa, 
1931 1930 | 1931 1930 | 1931 1930 1931 1930 1931 
as Reais GAG: ache GUEIRD waarmee Raa ay i. 
Dee. | Sept. Dec. Dec. | Sept. Dec Dec. Sept. | Dec Dec. | Sept. | Dec. | Dec. |Sept.| Dec. 
31, 31 31) 2 | Bl 31 | @ | 3 31 29 31 | 31 | 2 | 3 
| am | } | 
amin | Ogease | ‘Cugitalaae ea a 
| | | | 
| 
6,758 | 6,754 | 6,385 | 4,319 | 4,065 | 3,835 | 2,440 2,600| 2,550] 6,312| 6,269 5,807/ 37| 43 /|...... 
19, 18,953 | 17,826 | 13,174 | 11,856 | 11,281 | 6,115 | 7,007 | 6,545 | 17,894 | 17,028 16,208; 103| 114 |__. 
4,321 | 4,137) 3,784 | 2,633; 2,313; 2,114| 1,688| 1,824! 1,670| 3,755| 3,520 (3,171; 97) 106 |_..... 
4,712 | 4,249 3,770 | 3,142 | 2,700) 2,307| 1,570) 1,549 | 1,374] 4,200 | 3,852 3,354) 88 | 90|...._. 
2,242 |* 2,167) 2,014 | 1,581 |7 1,423 | 1,295 661) *744 719 | 2,120} 1,983 |1,845| 56| °60 |... 
| 1,304} 1,328) 1,243) 1,045| 916, 845 349 412 308 | 1,347| 1,223 11,153} 46| 50 |... 
| 7,374| 6,236 6,036 | 5,370) 4,366 4,160) 2,005| 1,871| 1,875] 7,131 | 6,016 |5,856| 78| 71 \..--.- 
1,753 | 1,675 | 1,541 | 1,247| 1,114| 1,006 506 561 535 | 1,678 | 1,570 |1,442| 44| 40|..._.. 
1,396 | 1,303 1,221 || 837 748 = 700 559 556 520 | 1,429| 1,208 1,214) 12| 12|..-... 
1,662 | 1,520; 1,410 |) 1,114 958 860 548 563 549 | 1,736 | 1,549 |1,408| 30/ 27 |_.-.. 
1, 037 970, 895 | 766 676 602 271 294 293 | 1,055 928 | 866) 10| 26)... 
4,270! 4,072 | 3,973 | 2,907| 2,616 | 2,520| 1,362| 1,457| 1,453| 4,281 | 3,921 3,756; 28| 59 |... 
56, 209 |" 53, 365 | 50,097 | 38,135 /33,750 | 31,616 | 18,074 |r19,615 | 18, 481 53,039 | 49,152 46261| 624 | 697 |.....- 
| | | 
2,511} 2,432| 2,185 || 1,750| 1,543| 1,390 761 889 794 | 2,317 | 2,203 1,964) 19] 25 |....-. 
12, 023 | 11,515 | 10,565 || 8,300/ 7,165 | 6,609| 3,724 | 4,350| 3,956 | 11,035| 9.604 9,276) 88| 96 |... 
2,733 | 2,740| 2558 || 1,767| 1,619) 1,521 966 | 1,121 | 1,037) 2,330) 2,286 2,000; 41/ 72 |._-... 
3,419 | 3,208 | 2,865 || 2,262 | 2,012/ 1,807/ 1,156| 1,191] 1,058| 3,114| 2,884 |2.500/ 61| 67 /|-.__.. 
1,137 | 1,050 842 772 693 312 365 358 | 1,074} 1,027) 944| 32) 36 |... 
900 906 || 726 635 593 264 325 313 044 863| 817) 26) 34/_-.... 
4,238 | 3,882 || 3,406 | 2,869 | 2,632/ 1,403 | 1,369] 1,249) 4,558| 8,989 |3,616/ 31) 27 |_..... 
1,109) 1,031 || -'787| 683} '623| °366| °426| °407| 1,072| 1,000] 932; 21| 19|...... 
821; 780 || 495 456 441 357 365 349 863 800 | 773 5 | See 
1,064 1,016;) 717 614 574 430 450 442) 1,158] 1,044|) 980, 16] 15 |__-... 
776| 724) 601 532 480 221 244 244 738 | 686, 6) 17|}...... 
3,077 3,005 || 2,218] 1,973) 1,808| 1,028) 1,104 | 1,107 | 3,265 | 2941/2854) 19/ 52)... 
33,073 | 30,575 | 23,870 | 20,874 | 19, 261 | 10,989 | 12,199 | 11,314 | 32,560 | 29,469 |27432 355 | 466 |__._.. 
| | | 
| | | 
4,322 4,201 | 2,569 2,522) 2445 1,679 | 1,801] 1,756| 3,995 | 4,066 (3,934 | 
7,438 | 7,261 | 4,874 4,691 | 4,672 | 2,301 | 2,748 | 2,580| 6,859 | 7,334 (7,022 | 
1,396 | 1,226 |) 866 604 593 | 703 633 | 1,416 | 1,234 |1, 081 | 
1, 046 905 | 880 688 500; 414 358 316 | 1, 185 967 | 854 | 
1,030, 964 739 | °° 651 603! 349| +378 361 | 1,046) *956| 901 
368| 337) 319, 281 252 = 86 87 85 403 361 | 337 
1,998 2,154 || 1,964) 1,496 | 1,528 601 502 626 | 2,574 | 2,027 |2,240 
566 510 || 459 431 382 140 135 128 606 570 | 510 | 
482, 431 || 342 292 260, 203 190 172 565 493 | 441 | 
456| 304|| 307| 344 237| 117 112 107 578 505 | 428 | 
194) 171 || 165) 144 123; 49 50 49 235 190 | 180 | 
995 969 || 690; 642 622, 334 353 346 | 1,017 980 | 902 | 
20, 202 | 19, 522 | 14, 264 12,876 | 12,355 | 7,085 |* 7,416 | 7,166 | 20,479 | 19, 683 18,829, 269 | ° 231 |... 
| | | | 






































1 Includes all National and State banks (including stock and mutual savings banks) and all private banks under State supervision. 


* Revised. 


Back figures.—See BULLETIN for July, 1930, and January and July, 1931; also Tables 42, 43, and 87-90, Annual Report of the Federal Reserve 


Board for 1930. 
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ALL BANKS IN THE UNITED STATES—Continued 


ALL BANKS '—PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31 AND SEPTEMBER 
29, 1931, BY STATES 


{Amounts in thousands of dollars] 











State 


Rhode Island. 
Connecticut........- 
Middle Atlantic: 
New York..-.-.--.-.--. 
Pennsylvania --_-..-. 
ee - orth Central: 


wet’ Virginia Di donai 
North Carolina --___. 
South Carolina.__-_- 


Se 
U 


Pacific: 
Washington__......- 
CO ca nscccectees 
California........... 



























































L i mi 
naa Deposits, exclusive Rediscounts and Number of 
—_—— of interbank de- pen reporting 
r ih bills payable ant 
Total Loans Investments P 
| Decem- | ‘Se a Deoem- September} P€®™- september) P&Ce™ | september; Pece™ =e ws | Pm 
| ber P | P | ber P ber |"°P ber > Te) oe 
| iss ma = oe sa Pe 
429, seal 216, 911 226, 030} 195, 965 203,934} 377,319 405,413} 13,195) 5,482 115 118 
297, 719) 141, 438 143, 867, 153, 513! 153, 852} 266, 271, 179 4,045) 1,937 117 119 
226, 344) 137, 513 141, 008 83, 672 85, 336; 212, 41 217, 687 6, 587} 3, 363 100 100 
4, 219, 371|| 2, 489, 203; 2,676,730) 1,449,724) 1, 542,641) 3,647,507) 3,911,569) 57,255) 23, 233 425 444 
545, 394 , 692 1, 764 254, 247 273,630} 479, 909 512, 818 2, 580} 2,050 35 35 
i, 340, 995 741, 172 762,695; 554, 859 578, 300} 1,190, 463; 1,234,111) 22,544) 8, 735 219 231 
16, 808, 546,10, 095, 738) 10, 609, 101) 5, 696,298) 6, 199, 445)14, 357, 602) 15, 000,722) 160,634)? 76,104) 1,001} 1,043 
2, 096, 2, 225, 1, 263,618) 1,339,701; 832, 886, 1, 986, 8 2,112,770} 79,279) 46,921 486 531 
4, 830, 616) 5, 350, 175 603, 634; 2, 873,044) 2,226,982) 2,477,131) 4,021,831) 4,488,329) 211,154) 133,135) 1,320) 1,397 
1, 981,674; 2,256,611|| 1,406,975) 1,614,828) 574,699 641, 783] 1,838,408) 2,159,959) 102,134) 46,422 822 872 
598, 729 654, 569) 402, 615 454,193) 196, 114 200, 376; 599, 443: 657,937) 14,901) 10,861 742 803. 
2, 712, 360} 2, 992, 657) 1,755,200} 1,981,449) 957,160) 1,011, 208) 2,537,136) 2,796,622} 39,962) 30,839) 1,204) 1,415 
1, 882, 439) 1, 624, 527|| 1,389,218) 1, 136,060) 493, 221 488, 1, 885, 049) 1, 602, 081 90, 931) 21, 522 590 628 
9, 834, 807 520, 821 550, 268, 705 284, 201 755, 531 798,218} 15,957) 9,285 874 899 
772, 829 $24, 971 447, 607 471,058! 325, 222 353,913] 765, 901 806, 811 6,059; 4,529 868 913 
546, 624 666, 298 386, 052 566, 782| 160, 572 99,516) 547,197 686, 093] 18,752) 7,903 938} 1,095 
996,174) 1,070, 181 595, 601 653, 975 , 573 416, 206 , 445; +1, 040, 231 22, 848) 12, 006 982} 1,064 
74, 182 82, 198 48, 175 54, 884 26, 007 27, 314 75, 828 84, 540) 1,053} 1,059 246 272 
88, 803 97, 969 53, 853 61, 928 34, 950 36, 041 89, 137 97, 825 2,499; 2,031 264 283 
245, 493 287, 555 165, 506 202, 987 79, 987 , 568 . 293, 10,991; 6,290 630 726 
310, 514 319, 103 205, 950 213, 359) 104, 564 105, 744; 304, 847 316, 989 0,046; 6,802 922 954 
164, 186 167, 019)| 95, 755 99, 439 68, 431 67,580} 137,052 143, 873 1, 706 870 49 47 
769, 053 792, 506}; 399,117 416,417; 369, 936 376,089} 710, 521 707, 434 16, 608) 17,977 202 201 
249, 087 257, 331 | 151, 496 158, 561 97, 591 98,770) 244, 909 260, 194 5,962} 2,349 39 39 
454, 731 481,652}, 350, 668 378, 524; 104, 063 103,128} 389, 279 426, 543} 17,132) 11,337 402 423 
254, 111 289, 494), 193, 118 220, 976 60, 993 68, 518 724 262,649; 12,949) 11,426 215 251 
240,429) + 285, 383 178, 083; * 216, 058 62, 346 * 69,325} 214,614) + 260,869) 19, 406) * 14, 522 284) +317 
113, 793 133, 210) 74, 832 87, 984 38, 961 45, 226 114, 041 131, 556 6,844) 4,662 113 136 
269, 733) 299, 757}; 193, 895 212, 444 75, 838 87,313} 251,697 281, 037 8,742) 7, 566 322 342 
179, 622) 182, 447)! \ 71,400} 111,244 111,047} 183, 203 182, 821 2,680} 2,248 187 193 
403, 7751 412, 748 310, 700 317, 574 93, 075 95,174; 349, 531 355, 942 8,047; 7,989 511 513 
326, 577) 345, 481 259, 006) 280, 910) 67, 571 64, 571 > 327, 180} 20,424) 14,758 400 430 
207, 692) 218, 392)! 149, 019) 158, 970) 58, 673 59,422) 186, 487 191, 180 9, 075 10, 234 7 265 
120, 875 145, 520}! 81, 330 102, 833) 39, 545 42, 687 121, 637; 133, 863 7, 523} 12, 353 222 245 
106, 670) 127, 019 75, 130 94, 065: 31, 540 32, 954 101, 007; 117, 904 6,194; 7,668 275 312 
355, 416 375, 558]! 258, 844 275, 949) 96, 572 99,609; 324, 172 338, 260| 26,398} 17, 845) 200 206 
, 390 309, 876 166, 443 188, 591} 121, 947 121, 285} 287, 083} 311, 075 9, 90 6, 325) 527 539 
781, 289 849, 567 526, 930 593, 611, 254, 359) 255, 956, 757, 122 817,705} 13,545) 18, 342 1,102} 1,146 
109, 415 115, 854) 55, 325 60, 530 54, 090 55,324) 113, 932! 119, 574 1,270; 1,577) 156 162 
& 331) 63, 257) 32, 923) 36, 985) 27, 408 ) 272) 66, 365) 69, 364 710 941) 122 129 
7, 305) , 364) 32, 196 35,085 15, 109 15,279} 49, 026) 50,440} 1,056} 2, 141) 7 81 
220, 110 239, 960) 117, 562: 127,290 108, 548 112, 670, 239, 026; 255, 847 2,385; 2,978 7 249 
30, 950 32, 907) 17, 843 19, 651 13, 107 13, 256) 32, 503) 33, 526 1,018; 1,695 50 50 
56, 590 59, 485) 28, 579 31, 831 28, 011 27, 654) 61, 520) 64, 275 846 932! 32 35 
133, 936 137, 933 91, 708 97, 652 42, 228 40,281; 107,172 108, 852 1, 224 1, 995) 8&8 93 
b 34, 232) 25, 143 25, 209 8, 742 9, 023) 34, 468 35, 111 See 32 32 
386, 394| 422, 663 230, 929 248, 707 Py 465 173,956} 379,051) 409, 505 5,511) 4, 664! 286 304 
211, 137) 226, 547 93, 073) 104, 225 8, 064 122, 322; 206, 106 231, 463 3, 348 1, 938) 197 208 
3, 115, 123) 3, 153, 158) 2, 027, 458 2, 082, 366 1, 087. 665; 1,070, 792) 2, 927,215; 3,028, 732) 55,020) 49, 352! 393 404 
50, 096, 819)" 53, 365, » 258) 31, 615, 975) +33, 749, 886 18, 480, ect. | 19, 615, =n 260, 854, 49, 152, 22 159, se, Bi 193, 19, 968) 21, 294 











1 Includes all National and State banks and all sebeete banks under State ope 
represent in some cases the condition of banks as of dates other than Dec. 31, and Sept. 29. 
Excess over figures shown on pages 272 and 273 is due chiefly to technical differences 


authorities. 
r Rev 


Back figures. —See Tables 91-93, Annual Report of Federal Reserve Board, 1930. 





Figures fr State instit utions are taken from page 81 and 


Lm reports to the board and reports to State banking 
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NATIONAL BANKS '—PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31 


ALL BANKS IN THE UNITED STATES—Continued 


TEMBER 29, 1931, BY STATES 


{Amounts in thousands of dollars] 


AND SEP. 





























































































oan: vestmen 
aru etaateienrncnnaensen Deposits, exclusive | Rediscounts | umber of 
————| of interbank de- | and bills pay- Te- 
posits able porting banks 
State Total Loans Investments 
| | | | 
| Decem- | Septem- || Decem- — Decem- | — Decem- | Septem- | Decem-|Septem-| Decem-|Septem- 
ber r ber r ber | ber | r ber r ber ber 
| | 
RT aaa ? | > Waka HSA) cern 
New England: | 
a Bait kp ieee 122, 508! 129,205 64,777 68, 523 57, 731 » i” ae 122,019) 4,355 1, 709: 43 44 
New ; Hamapehive eee 69, 497) 72, 265) 38, 822 41, 251 30, 675) 31,014 o77| 62,290; 3,405) 1, 297, 52) 54 
| ea 62, 468 63, 950 33, 688, 35, 087 28, 780 28, 863 4 045) 56,445) 2, 527 792: 45 45 
Massachusetts - ..--.--- (1 118, 138) 1, 291, 283 739,395, 850,901) 378,743) 440,382) 1, 021, 044. 1, 168, 794 = 14, 731) 144 149 
Rhode Island. -.-.--.-.--- 50, 881) 53, 389 29,012 30, 948 21, 869 22, 441 , 285, 41,318; 2, 1,075, 10) 10 
Connecticut-....-.-..--- | 241,543) 251,961 163, 486; 171,687 78, 057 80, 274 217, 314) 225, 189! 7,974 , 985) 61) 61 
Middle Atlantic: | 
| ree 4, 373, 865) 4,822,871)| 2,747, 593 2,955, 533) 1,626,272) 1,867,338) 3,749, 144) 4,015,677) 87, 509. 526 
New Jersey--.-. ---| 768,072 816,075 37,796 475,032 330, 276 1,043) 721,842 787, 437| 41 272, 289 
Pennsylvania. .-..-----| 2, 206,428) 2, 521,924|| 1,281,091 1,387,860) 1,015,337) 1. 134,064) 1,919,955) 2, 0389; 173} 101 774 803 
East North Central: | | | 
Ciatitiwmccadsnawcos 599,706,  660,758|| 389,518 434,115) 210,188; 226,643) 541,032; 604,950) 26, 128) 268 279 
ND. wcccnsencusdaicn | 289,362) 304, 146 178,529 190,387) 110, 833 113, 759| 276, 857 292) 271) 6, 634 171) 178 
BR ccccnenssnndcnms 873,519; 955, 544,077 ‘ 329,442, 354,813) 797,842 918, 323) 15,251 382) 410 
se ora ithanvadneding 838,485, 452,931 616,475 299,153) 222,010 153, 778| 835,933 449, 127 203 106; 113 
i tla dni a 379,982 403, 889]) 249,767, 262,553) 130,215) 141,336) 356,945; 376, 1! 4, 135 138 145 
West North ‘Central: 
eee. eae | 482,857, 497,537|| 286,640, 290,062) 196,217; 207,475) 466,595) 472, 953) 1, 638 239 244 
ee ee oe | 198, 941 217, 649 116,946! 130,984 81,995 86,665, 189,314) 211,166) 8 188 202 
SS eS | 402,497 404,695)| 242,065) 237,325) 160,432) 167,370) 361,115 352, 287, 9,973 109! 116 
North “Dakota og eae 54, 857 x 32, 140. 35, 020) 22,717 23, 934 55, 805) 60, 103 681 86 91 
South Dakota....------ 51,218) 55,337 26, 495, 066} 24, 723 50,246] 54,284 1, 565 79| 84 
PE ccececastcans 160,753) 172,594 100,219, 112,717 60, 534: 150,377; 167, 149) 8, 304 158 164 
ES: 165,427; 168, 456 94,800, 96,947 70, 627 160,747; 163,702, 4,065 232 233 
South Atlantic | 
paces. acinar sil 20, 603 20, 963 10, 872 11, 029 9, 731 16, 17,339) 9 16 16 
BING dew cncnstuos 174,442) 187,464 86, 710 98, 344 87, 732) 155,109} 162,343) 2,136 69) 71 
District of Columbia-.-. 134,519} 139,376 76, 908) 81, 364 57,611 132,960| 143,646) 4,657 12) 12 
Lichtman owas 267,884; 280, 868) 198, 536, 212,372 69, 34! 231,480; 256,148) 8,968 144 150 
West | Virginia hainabnantent | 125,156, 143, 332) 90,715, 104, 584 34, 441 110,376, 127,088 7,456 87 102 
North Carolina. --.-..--- 72, 731 88, 509 54, 375) 66, 189 18, 356 57, 523 75,594 6, 857 44 55 
South Carolina.......-- 51, 960) 56, 701 35, 587) 39, 271 16, 373 49, 402 54,098 2,357 24 30 
SS a RES 175,498 196,773} 114,043) 125, 569 61,4 167,471} 193,370; 2,546 65 67 
PEs dene devndeu=a 129, 487 129, 207 44, 184) 44, 902 85, 303 y 128,142) 1,14 50) 51 
East South Central: 
DEG nativnwcdnccee 171, 209 180, 182 122,008 128, 882 49, 201 51,300) 152,044 158, 455, 3, 891 119) 121 
Tennessee. 211,007; 215, 319 161,806 168, 546 49, 201 46, 773 182, 074 187,993) 14, 518 84 90 
Alabama... 152,969 161, 154 102,984 110,449 49, 985 50,705, 133,746) 137,176 84 88 
Mississippi 44, 615, 51, 424 28, 534 34, 384 16, 081 17, 040 44, 531 47,897 1, 26) 28 
West South clive } | 
PS | 48, 252, 52, 979 27, 512) 31, 675 20, 7: 21, 304 43, 146 47,318 1,868 51) 54 
NS eee 96, 289) 97, 649) 70, 846) 71, 327 25, 443 26, 322) 80, 891 79, 934, 4, 288 29) 29 
J ee | 240, 383) 257, 795) 138, 485) 156, 141 101, 898 101, 654 237,040) 257, 637, 8, ¢ 250) 257 
- _ —ero—aienneeS | 622, 7 670, 265)| 412,974) 459, 055 , 764, 211,210 592, iy 641, 859) 10, 248) 508! 528 
Mountain: | 
I crennwiihinmenes | 62, 035) 65, 3' 27, 706) 585 34, 329 34, 814 65, 793 68, 459 551 56 
ie ES | 26, 400 29, 15, 444) 17, 657 10, 956) 11, 373 27, 765 30, 449) 35) 38 
.) lee ss, 30, 1 18, 079, 19, 331 10, 724 10, 29, 4: 30, 050, 25 25 
EEE 181,032! 190,801 88, 526) 94, 474 506) 96, 191,195 204,422) 1,476 105) 112 
New Mexico. ....---..-- 826 23, 71 12, 625) 13, 595 10, 201 10, 174 23, 969, 24, 591) 78) 26) 25 
PR nehitiennenaianiwel 21, 191 20, 954 8, 921 10, 270: 12, 270) 10, 684) 22, 266) 22, 482) 11) 12 
| _ SRDE SES ee | , 427, 39, 94 22, 162! 23, 294 18, 265 16, 646, 35, 174 34, 394) 16 17 
. eveme peienhenceaida 17, 092) 17, 073 10, 758 10, 484 6, 334 6, 589) 14, 960 15, 446) 10 10 
acific: | | 
Washington..........-- 226, 216| 247,85 123, << 132, 598; 103,105; 115, 261 214, 469) 232, ow 2, 77 2, 526 92) 98 
ID ik sida tinwn aisaipinnh | 166, 234 170, 467 65, 807) 70, 013 100, 427 100, 454 159, 560) 171, nest 2, 611 1, 014 34 86 
CER vain ccc csanen 1, 960, 613) 1, 981, 354)| 1, 321, 230 1, 362, = 639, 383) 618, 318) 1, 837, 632! 1, 884, , 871, 46, 7 42, 894! 181) 185 
| | 
ee pa 093, 615|20, 121, ong 11, 904, 79 12, 465, 586 7 7, 188, 806 7. 7,656, 413, 17, 271, 098 18, 126, 160 555, 365 324, 198 6, 368 6, 653 
| 








1 Seamer banks ne i.e., euitaiies of national panies in : Aleit and Hawaii. 
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State 





New England: 
New Hampshire. - --- 
Vermont............. 
Massachusetts... .... 


Rhode Island--....-- 
Connect 


na ne dei. 
Wiscons 


Minnesota iiatnkneaees 








Delaware... ew aiteusdied 
Mary “y 


Georgi: 
Florida. - 
East South Central: 
Kentucky..........-.- 
Tennessee_..........- 
Minsiestp; +2 
Mississippi- -- - - . .--- 
West South Geatral: 
Arkemens............. 





New Mexico..____---| 
Cs 





ALL BANKS IN THE UNITED STATES—Continued 


STATE BANKS '—PRINCIPAL RESOURCES AND LIABILITIES ON DECEMBER 31, AND SEPTEMBER 
29, 1931, BY STATES 


Ame in thousands of saan 


Loans and investments 


| 
| Deposits, exclusive of 








290, 368| 
225, 454 
158, 717 
2, 820, 789 
467, 058 
1, 054, 488) 


11, 418, 171, 
1, 328, 234 
2) 534, 188, 








Rediscounts and| Number of re- 




















| interbank deposits | bills payable (porting banks 
Loans Investments 
la 9 Decem- Septem-, De- | Sep- 
ennmen meted December/Geptember December September) December September) ber | ber (cembertem 
| | 
300, 759)) 152, 134 157, 507 138, 234) 143, 252! 266, 195 283,394) 8,840) 3,773) 72 74 
225,454) 102,616! 102, 616 122, 838 122, 828) 889 208, 889| 640) 640 65 65 
162, 394, 103, 825) 105, 921 892, 56, 473) a 371 161,242) 4,060) 2,571) 55 55 
2,928, 088) 1,749,808) 1,825,829) 1, O70, 981; 1, 102, 259) 2,626,463, 2,742, 775) 31, 230' 8, 502,281 295 
492, 005! ' 234,680} 240,816] "232,378, 251, 189) “a 624 471, 500 315} 975] 25) 25 
1, 089, “cn 577, 686) 591,008! 476, 802 498, 026 973, 149 1, 008,922] 14, 570) 4, 750 158 170 
| 
11, 985, 675); 7, 348, 145) 7, 653, 568) 4,070,026; 4, = 107 0, 608, 458 10,985,045) 72,850) 20,297 492 517 
L 409, 909); 825, 822) 864, 669} 502,412 5, 240, 1, 265,051) 1,325,333) 37,382) 26,910 214 242 
2, 828, 251 1, 322, 5431, 485, 184) 1,211,645 1, oe 067, 2,101,876 2,399, 156] 109,754, 69,883 546) 504 
| 
= = $53} 1,017, 457; 1,180,713) 364, 511) 415, 140 1, 297,376 1,555,009) 76, 006) ? 32, 537 554 593 
23(| 224, 086) 263, 806 85, 281) 86,617 322, 586 365, 666) $8,267; 7,125 571 625 
2, or 350 | 1, 211,123; 1,380,964; 627,718 656, 395; 1,739,294 1,878,299) 24,711) 21,512 912) 1,005 
1, 171, 596 | 772, 743) $36,907; 271,211 334, 689) 1,049,116) 1,152,954) 42,728) 16,927 484 515 
, 918) 271, 054) 283,053) 138, 490; 142,865 398, 586 422,068; 11,822) 7,530 736 754 
327, 434) 160,967, 180,996) 129,005) 146,438 299,306 333,858] 4,421) 3,522 629) 669 
448,649) 269, 106) 435, 798 78, 577 12,851; 3357,883, 474,927) 12,7 5, 885 750) 893 
665, 486 353, 416,650) 240,141 248, 836, *607,330' 4 687,944) 12,875 7,862 873! 948 
244) 16, 035) 19, 364 3, 290 3, 20, 023 24, 437 72 606 160) 181 
, 632) 27, 358 31, 862 10, 227 10, 770 38, 891 43, 541 934 875 185) 199 
114, 961) 65, 287 , 270) 19, 453. 24, 691 86, 421 126, 401 2, 687 2, 353 472) 5A2 
150, 647/| 111, 150 116, 412 33, 937 34,235 $144,100) * 153,287; 5,981; 4,553 690, 721 
iI | | | | 
146, 056); 84, 883 | 88, 410 58, 700 57,646, 120,944 126, 534 816 562 33 31 
042; 312, 407) 318,073) 282, 204) 286,969, 555,412 545,091) 14,472) 15, 466 133) 130 
117, 955)! 74, 588| 77, 197 39, 980, 40,758 111,949 116, 548) = 1, 305) 509 27 27 
200, 784) 152, 132 166, 152 34, 715 34, 632 157, 799) 170, 395, 8,164) 5, 769 258, 273 
146, 162) 102, 403) 116, 392) 26, 552 29,770 120,348 135, 551 5,493; 5,779 128) 149 
* 196, 874) 123,708) * 149, 869 43, 990. * 47,005) 157,001) * 185,275) 12,549 * 7,658 240) + 262 
76, 508) 39, 245 48, 713 22, 588, , 796 64, 639) 7,458} 4,487, 3,644 89 106 
102, 984) 79, 852 86, 875 14, 383) 16, 109 84, 226 87,667) 6, 196! 5, 186 257) 275 
53, 240) , 194! 26,498} 25, 941) 26,742, 53, 163 54,679} 1,537; 1,286 137) 142 
| | | 
232, 566 188, coal 188, 692) 43, 874 43, 874 197, 487 197, 487 4,156 4,156 392 392 
130, 162) 97, 200, 112, 364 18, 370 17, 798; 3114,991; ? 139, 187 5,906, 4,801 316 340 
57, 238) 46, 035 48, 521 8, 688) 8,717| 352,741 2 54, 004 3,387, 4, 182 173 177 
, 096) 52, 796 68, 449 23, 464 25, 647 77, 106 85, 966} 5,667) 9, 838 196 217 
74, 040) 7,618 62, 390 10, 800: 11, 650 57, 861) 70, 586} 4,325 5,604 224) 258 
277, 909) 187, 998 204, 622 71, 129) 73, 287 243, 281 258, 326; 22,110) 13,817 171] 177 
52, 081 27, 958 32, 450 20, 049 19, 631 50, 043 53,438, 1,277 2, 190 277 282 
179, 302 113, 956 134, 556 44, 595, 44, 746) 164, 602 175, 846} 3,297) 5, 240) 594 618 
| | 
50, 455} 27, 619) 29, 945 19, 761 20, 510 48, 139, 51, 116 624 87: 101 106 
34, 227 17, 479 19, 328 16, 452) 14, 899) 5 38, 600) 3 38, 915 335 290 87 91 
20, 168) 14, 117 15, 754 4, 385) 4,414 19, 600) 595; 1, 062 53 56 
49, 159 29, 036 32, 816 16, 042! 16, 343) 47, 831) 51, 425 909! 800) 132 137 
9, 138 5, 218; 6, 056 , 906 3, 082) , 534) 8, 935) 340 594) 24) 25 
38, 531) 19, 658) 21, 561 15, 741 16, 970) 39, 254) 41, 793) 501! 4 674 21) 23 
97, 993) 69, 546 74, 358 , 963) 23, 635 71, 998) 74, 458) 1,077, 1,781 72! 76 
« 17,159) 14,385, 14,725, 2, 408) 2,434| 19,508; 19, 665)-....... Joc wenanic a 2 
174, 804 10%, 818) 116, 100] 52,360, 58,695, 164,582, 177,178] 2,735, 2,138, 194] 208 
56, 030) 27, 34, 212 17, 637) 21, 868) 46, 546) 59, 647 737 924 113 122 
1, 171, 804) 706, 8 719, 830 448, 282) 451, 974, 4 089, 583; 1, 143, 861 8, 252 6, 458 212) 219 
8, 243, 280) 19, 711, 196 2, 284, 330/11, 292, wa | 11, 958, 959 a 989, 756)"31, 026, 068) 604, 398'"360, 995 13, 60 |" 14, 641 








2 Includes bonds borrowed. 


3 Includes due to ba 


nks. 
4 Includes miscellaneous liabilities. 


r Revised. 








1 Includes all State ate (including stock =a mutual savings banks) and all private banks under State supervision. 
nearest thereto for which figures are available. 


i 








Figures relate to dates 


Note.—All figures in the December columns are as of Dec. 31, except as follows: Maine, Dec. 26; New Hampshire, June 30; Massachusetts, 
savings banks, Oct. 31; Kentucky, June 30; Oklahoma, Dec. 26; C olorado, Dee. 5. 
as follows: Maine, Sept. 26; New Hampshire, June 30, Massachusetts, savings banks, Oct. 31; Rhode Island, savings banks, June 30; Connecticut, 


savings banks, June 30; New York, State banks, Sept. 30, savings banks, June 30; Indiana, June 30; Lowa, June 30; Missouri, Sept. 


All figures in the September columns are as of Sept. 29, except 


18; Nebraska, 


June 30; Kansas, Oct. 10; Maryland, State banks, Nov. 14, savings banks, June 30; Nortn Carolina, June 30; Kentucky, June 30; Tennessee, May 


12; Alabama, Noy. 


16; Louisiana, Sept. 28; Colorado, June 27; Utah, Sept. 30. 
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ALL MEMBER BANKS IN EACH DISTRICT 
RESERVES HELD, EXCESS RESERVES, AND BORROWINGS AT FEDERAL RESERVE BANKS 










































{In millions of dollars] 
Averages of daily figures 
Reserves held | Borrowings LS a reserve 
tices bibecnd a 
Federal reserve district Total Excess 
eee Ca pemernienil 1932 1931 
1932 1931 1932 | 1981 | 
Leis } 
Feb. | Jan Feb. | Feb. | Jan Feb. | Feb Jan. Feb. 
cee ALT NA | 
| | } | 
rine bck ngsieicaad omni skunk watniiia 119.6 | 126. 2 142. 6 | 1.6 5.5 2.0 | 39.9 47.0 10.7 
New York-..-..- 811.5 | 856.8 | 1,005.1 | 12.9 10.6 18.7 178.8 188. 2 47.8 
Philadelphia. -- -| 1184/ 1219 141.3 | 1.4 | 1.5 2.9 | 121.9 119.2 24.2 
Cleveland...._. 141.0 | 145.4 192.7 | 1.1 | 2.2 3.5 | 121.7 123.8 23.1 
Richmond... } 51.8 | 52.2 60.6 | 1.3 y 1.3 | 36. 4 43.1 18.3 
Atlanta... | 47.6 | 48.8 58.8 | 2.3 | 2.1 3.3 | 45.0 45.6 21.6 
Chicago.----- | 257.7 | 269. 0 332. 9 8.9 | 9.8 6. 6 | 79.8 84. 5 20. 5 
8t. Louis........-. 57.5 | 60.0 69. 6 | 2.4 3.0 4.3 | 22. 0 24.5 9.4 
Minneapolis_-....- 41.4 | 42.9 47.5 | 1.9 | 2.3 2.1 | 12.2 9.5 4.0 
Kansas City... ...- | 681] 710 82.2 | 4.7) 5.4 45| 35.4 30. 6 13.6 
ee e 49. 2 48.9 57.7 | 3.8 3.5 2.3 | 14.6 15.3 6.2 
TIE AT EA a 143. 6 | 136.1 179. 4 16; —I114 5.0 128. 5 85.3 16.3 
tie ince iecticnstmeiedineniniestinnntatinin | 1,907.5 | 1,979.1] 2,370.3) 438, 35.4 56. 6 | 836. 2 | 816.6 215.8 
i . } 











| 
| 


NET DEMAND AND TIME DEPOSITS OF BANKS IN LARGER AND SMALLER CENTERS 












































{In millions of dollars} 
Averages of daily figures 
Member banks in larger centers (places over 15,000) | Member banks in smaller centers (places under 15,000) 
: pant 
Federal reserve district Net demand | Time Net demand Time 
ee | rs . —— sip cients os y aor a! ‘ i { 
1932 |; 1931 | 1932 | 1931 1932 1931 1932 | 1931 
SRE PY cs) MP dM eas: ea | 
Feb. | Jan. | Feb. | Feb. | Jan. | Feb. | Feb. | Jan. | Feb. | Feb. | Jan | Feb. 
. : = m “d 
1,018 | 1,188 | 711 712 | 847 85 88 | 100 146 147 165 
6,179 7,123; 1,892| 1,937; 2,610 226 226 274 500 510 591 
866 | 976 604 | 611 | 153 157 187 409 412 
998 1,342 | 1,024 1,038 | 1,329 148 148 193 270 278 336 
350 396 291 | 295 | 336 86 87 113 166 170 204 
343 | 413 291 | 298 | 67 70 90 70 72 84 
1,773 | 2,200 1,304 1,338 | 1,774 162 169 228 266 277 368 
405 | 463 | 308 | 316 | 355 91 94 114 100 102 120 
213 240 | 207 | 211 | 214 116 ¥21 | 143 211 215 245 
429 511 | 217 | 219 | 234 191 198 | 246 124 125 M42 
316 | 376 | 163 | 164 | 196 155 152 200 33 33 40 
929; 1,119 | 1,498 | 1,549 1, 742 110 118 151 120 122 144 
I uccernceiacioscanen 13,198 | 13,818 | 16,350 | 8,510| 8,687 | 10,678| 1,591| 1,628| 2039| 2,416| 2,458| 2,901 
| | | 
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WEEKLY REPORTING MEMBER BANKS IN LEADING CITIES 
PRINCIPAL RESOURCES AND LIABILITIES, BY DISTRICTS AND FOR N. Y. CITY AND CHICAGO 





{In millions of dollars] 





Federal Reserve District 
















































































City 
aeshamentiscdanetelynniny csimepnesint pon verte teeta 
2 Total | : | | 
| New | Phila-) oleve-| Rich-| At- | chi- | st. | Min-| Kan- San | New | Chi- 
| % J F ~ 
_— York | =. land mond | lanta | cago | Louis | "SP" City Dallas ciseo | York | cago 
Sg ee as ‘acai; a A Geta: 
Loans and investments: | | | 
Of 2 ee 19, 523 || 1,297 | 7,638 | 1,161 | 1,979} 500 | 520/ 2,633/ 570/ 345 572) 416 | 1,793 | 6,540) 1,468 
| | Spee 19, 305 || 1,276 | 7,515 | .145|1973| 601! 517|2593| 576| 345 569| 412| 1,783 | 6,421| 1,440 
BE Eittencecensenecen 19, 588 || 1,272 | 7,704 | 1,158 | 1,974} 608| 520 2624| 583/ 345 570 | 421 | 1,800 | 6,617 | 1, 480 
Mar. 23...._....--..---- 19, 403 |) 1,271 | 7,577 | 1,153 | 1,976 | 610 | 525 | 2,500 580 342 567 || 417 | 1,786 | 6,486 | 1, 460 
PEs Winds sccnnswccnse 19, 354 || 1,271 | 7,629 | 1,136 | 1,963} 612) 523 | 2,545| 576 | 341) 566) 415 | 1,777 | 6,541 | 1,410 
Loans 
DR) Pivcnnsdncsenaneces 12,588 || 860 | 4,961! 703| 1,244] 365/ 347/ 1,875) 363} 216) 306} 270! 1,078 | 4,269) 1,009 
Mar. 9.......-..-------- 12,436 || 849 | 4,863} 701| 1,238} 367| 344/1,844/ 371; 216 303| 269| 1,071 | 4,174 990 
(Sea | 12,388 || 842 / 4,829) 701/ 1,228/ 365| 345| 1,855 | 372| 208 302] 267 | 1,074| 4,148| 1,014 
Mar. 23.........-------- 12,254 || 841 4,728 699 | 1,226, 369/ 345 | 1,840) 368) 205 302) 265 | 1,066 4,048 | 1,002 
SaaS: 12,211 || 838 | 4,757 694 | 1, 220 372 | 343 | 1,796 365 204 301 262 | 1,059 4,074 960 
On securities— H | 
i Se rererer 5,440 || 322} 2,404) 357/ 557) 147) 108| 875| 145 58 87 80} 300) 2,109 577 
Og, 5,426 || 326 | 2,395| 356/ 556] 147] 107} 865| 152 59 87 80 | 296 | 2,097 571 
ff = 5, 413 330 | 2,357; 354) 556) 147| 107| 885) 152 61 87 7 298 | 2,066 | 597 
Bar. 38.......-.---2-0- | 5, 337 325 | 2,300; 355| 557| 150} 107] 877| 149 60 7 77| 293| 2,009; 592 
an J 0.......2-220-2-25- 5, 328 324 | 2,337 | 352 | 555 | 154 | 106} 840| 146 60 88 77| 289 | 2,043 | 554 
other— } | | 
Deere 7,148 || 538 | 2,557| 346} 687| 218| 239 | 1,000 218; 158 219} 190| 778/|2,160| 432 
MN We cnn xsace 7,010 |, 523; 2,468| 345 | 682] 220; 237] 979| 219) 157, 216) 189, 775| 2,077} 419 
MR Te ice caclas wcacace 6, 975 512 | 2,472, 347| 672} 218| 238] 970; 220; 147, 215) 188| 776 | 2,082/ 417 
Mew. S.....:.<.....-..| 9 516 | 2,428! 344| 669} 219) 238| 963| 219; 145 215| 188| 773/2,039| 410 
. e 6, 883 514 | 2,420 342 665 218 | 237 956 219 144 213 185 | 770 | 2,031 | 406 
Tnovestments: | 
igo cial 6, 935 437 | 2,677; 458 735} 234) 173] 758| 207) 129  266| 146/ 715 | 2,271 459 
Mar. 9.........--------| 6,869 || 427| 2,652} 444| 735/ 234, 173) 749/ 205| 129) 266/ 143/ 712|2247/ 450 
; SS SRE 7,200 | 430/2,875| 457| 746| 243| 184] 769] 211| 137) 268| 154/ 726| 2,469; 466 
dees y 7,149 || 430/2849| 454) 750) 241/ 180] 759/ 212! 137) 265] 152] 720|2,438| 458 
WS Wi a inca cuccewcat toe 433 | 2,872| 442) 743} 240/ 180| 749) 211; 137) 265] 153| 718| 2,467} 450 
United States Government | 
securities— | | 
ig SER 3, 742 225 | 1,501, 184) 384| 115; 88/| 406 88 54! 138 86| 383 | 1,445 | 245 
SNES eairEeh 3,704 || 222) 1,582; 172/ 385] 115; 88] 400 86 54 «138 83°} 379/ 1,437] 239 
NE, BA ics cated odes sc 4, 016 224| 1,790; 185| 390| 122) 99] 418; 91! 61) 139 95 | 393 | 1,643| 254 
TN 3, 951 223 1,747| 182} 402} 120; 95| 411] 92 61 «138 91 | 389| 1,601} 248 
WR Wes. csacasens -| 3,920) 226) 1,752} 171} 393] LI7} 95 | 398 } 91 61, 137 91} 388 1,610) 237 
All other— | | | 
ee ith 3,193 212| 1,086) 274| 351] 119) 85/ 352) 119| 75 128) 60] 332| 826/| 214 
WE laws caidnasesenc 3, 165 205 | 1,070; 272! 350) 119; 85| 349| 119 75; 128 60} 333, 810 211 
OS EEE 3,184 |} 206) 1,085! 272/ 347] 121; 85] 351) 120! 76) 129 59| 333, 826] 212 
PO iis din dkenenane 3,198 || 207] 1,102; 272} 348/ 121} 85] 348] 120 76| 127 61| 331] 9837 210 
OS ae eee 3,223 || 207 / 1,120; 271; 350/ 123) 85/ 351) 120; 76 128 62| 330| 857 213 
a oy with Federal reserve | } | 
nk: 
78 | 693 71| 107! 3 | 32| 198/ 30; 22 42 23/ 86) 639 137 
8 || 80| 692 70; 106; 34] 31| 218 40 22 43 2 | 8) 643 155 
| 83} 698 70| 107 37; 30| 200 41| 2 47 29 87| 648 136 
. 2... | 84] 708; 69| 107; 33| 27| 201 39; 21, 43/ 2| 85| 650) 140 
ar. 30 73| 736 69 107; 34| 2| 196 38| 22 43 29; 83) 689 133 
Cash in vault: i 
3 ee 206 15| 52 12; 2% 14 | 7 34 6 | 5 ll 6| 18 40 14 
SRR 211 15} 654 wi wf 13 | 8 34 6 | 5 12 7) 18 41 15 
BE Bien cncerecomvernepeal 202 /| 15) 50 12| 2% Bi. 7 32 6 5 12 7| #17) 8 14 
PE ieakiaknandabaeicst 210 15| 63 13 27 14! 10 32 6 | 5 12 6; 17| 4 14 
Mar. 30........----. gudbase | 215 14 56 13}; 2 13 | s 33 7 | 5 13 it ee 43 14 
Net demand deposits: 
Mar. - eltapee EE ly OPE | 11, 724 | 5,200; 636; 839| 201; 241/ 1,404) 308, 178| 362) 244) 576 | 4,727 950 
irs iv cadre ttieendansiod | 10,970 || 724) 5,167) 635| 837) 203) 242/ 1,410] 315 | 181) 358) 246| 562 | 4,701 959 
=e | 10,902 | 699 | 5,199} 633| 837) 291 | 237| 1,406] 319| 178 2} 246 | 585 / 4,739) 947 
A aa | 10,843 | 695 | 5,131 | 622| 840) 286) 236/1,376| 313| 174] 358| 242 570 | 4,666 | 925 
Saar 10, 941 | 688 | 5,286 | 624) 847) 284) 233 | 1, 329| 310; 173| 356) 244/ 567 | 4,814 878 
Time deposits: | | 
Mar. 2. CE IE eee | 6,700 | 421| 1,200; 261| 841 | 223| 198/ 999| 208| 151/ 182| 129 | 887 | 744 391 
SS, ae | 5714 || 420] 1,211 | 265) 838) 223) 200) 993) 208) 150) 183) 129) 804) 756 385 
BU Ts ntentakeaunincel 5,687 || 420/ 1,207| 264| 833/ 223) 199| 988/ 208) 149/ 185) 128) 883| 761 384 
/ Se 5,675 || 419 | 1,202} 265| 831) 223 198 | 990| 207/ 149/ 184] 129) 878 753 384 
>) aes 5,680 || 419 1,208) 267) 831/ 224 | 197} 986| 208| 150} 184] 129 | 877 | 758 383 
Government deposits | 
Mar. meet 22 ERO 225 25} 144 16; 12 5 | 6 2 1 1 1 6 | 6| 140) 2 
BN Tine sscnneseeheoncond 153 17; 8] | 8 3; 4 2 1 | eee 4; 4) 9% i 
| SU RRSSReReREe 547 46 | 265 45; 34) %/| 31 32 7 | 6 6 22; 20/| 253 | 25 
ck aes 485 39; 225; 41; 33) 2) 30 31 6 | 5 6 19} 27) 214) 24 
I 452| 36/ 203; 38 31) 22) 2! 31 6| 8 6] 18; 2! 193) 2% 
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PRINCIPAL RESOURCES AND LIABILITIES, BY DISTRICTS AND FOR N. Y. CITY AND CHICAGO— 





Due from banks: 


Mar. 30 
Due to beakke: 


| SR 
Sit 


Mar. 16.. 
Mar. 23_- 
Mar. 30_- 


Borrowings from Federal “Tre | 


serve banks: 










Total | ™ 
Boston Yy 
| pie 
ee, OF | 912 52 | 
isin ase 872 | 44 | 
iain abs 972 86 | 
ORI 917 63 | 
ae ae 949 || 3969 
es | 2,386 120 
EEL: | 2,340 || 116 
_.| 2,444] 120 | 
biel 2,376 || 111 
_| 2,400 112 
pried eee 474 8 
Ree 397 6 
aoe eae 328 6 
Sie 334 7 
PRBS 305 7 
| | 





129} 63 

1066| 60) 65| 651 
63| 69| 54 
60; 64] 5 


Continued 


{In millions of dollars} — 


Federal Reserve District 








“| Cleve-| Rich-| At- 








| 62 99 20 
39 95 17 
27 81 13 
29 80 14 
20 63 14 











} 
| phia | land | mond | lanta 
| 


Bisse 





BBSS aeses 
=e. . SURE arene 


SSrss 
Om mb OO 











tet et et 





City 
\ | New Chi- 
x60 Fran | York | cago 
| 96 96 | 104 
| of 7 95 
106 85 106 
98 73 12 
| 96! 70 142 
| | 
| 341 | 876] 239 
145 836 242 
| 149 | 909 256 
| 148 | 885 252 
| 144) 902 260 
| | | 
| 
6; 117| 15] 1 
ae yale 2 
“4 ee |: Se 2 
1| 102 |....-.. | 2 
1 Saat 2 





RATES CHARGED CUSTOMERS BY BANKS IN PRINCIPAL CITIES OF EACH DISTRICT 


bank or branch 


Federal reserve | 
| 

City | 
| 





Birmingham.______ 
Jacksonville 
arene 


y ey p 
Detroit 


St. Louis. 


Minneapolis.._____| 


Omaha 


San Antonio..______| 
San Francisco____ __ 
Los Angeles.._____. 
Portland TEM er 


Seatt le | 


a 


546 | 5146 | 5146 
5%7 | 6 614) 6 
Sess) Neos) 68 
iro) 


5ig 
5 -6 | 6-614 6 -64 


Prime commercial paper | 
| 
| 


1932 | 1931 


Tae 
March | — | March | 
| | 
4-5] 4-5 | 3%4% 
| 
4-5] 4-5 | 3%-4 | 
§ -6 | 5 -6 5 -6 


5 434-5 


a 
t 
NS 


446 | 5 -6 | 3346 | 
546 | 546 | 5 6 | 
6 | 6 | 5 -5% 


5-54 5-54) 4-5 | 
56 | 5 6 | 5 -5% 
546 | 546 | 5 -6 
5-54 0 568 | 45 | 
5 6 | & 6| 6 6% 
448) 5-8] 6 

6 6 | 6& 
546 | 5146 | 414-6 
44-544; 44-54; 314-416 
5 6 | 





5 -5'4| 44-586 


414-514) 414-514) 314-5 
6 -6% 6 -% 
6 6 | 


4 -4445 4 -46g) 3 -4 
7 


~8 6 -8 | 8 
5 6 | 4%6 | 41%5 
4-5] 4-6| 4%5% 
6 | 6 | 546 
5144-6 5 -6 | 5 
5 -6 5 6 | 4 -6 
7 -8 7 -8 7 -8 


6 | 6 | 6 
6 | 6 | 6 
6 6 | 6 


i } 


Loans secured by prime i} Loans secured ~ warehouse 


stock exchange collateral 





1932 1931 
| Febru- | 

March ary | March 
| 

5 -5%| 5 -5%| 4%-5 


414-5 444-54) 414-5 
54-6 | 54-6 54-6 
5 -54) 5 -6 414-6 
5 6 | 546 5 -6 
5 -7 54-6 5 -6 
5%6 | 544-6 5 -6 


5 -6 & 7 5 -514! 





64-7 | 647 | 5 -8 

6-8 | 6 -8| 6 -7 
6 6; 6-38 

547 | OMT | OS 


434-5 oes | 4 -5 


546 bea | 446 


-7 6 -% 
_ 6 | 


5 -6 § 6 | 5 46 
7-8 6 -8 | 8 


54-6 514-6 54-6 
6 


8 
54-7 54-7 54-7 | 
6 -7 5 -7 6 -6%4) 


7 -8 7-8 7 8 
54-7 § «7 5 -7 
614-7 6 -7 | 6%-7 
5 +6 5 -6 5 -6 
6 64) 5 -7 5 -7 
6 6% 6 -64% 6 -64| 
6 6 5 -6 | 
6%-7 644-7 6 
614-7 644-7 6 +7 








Interbank loans 


March Febru- March 




















| ary 
|- |- 
5 | 446 | 4 
44-5 | 44-5 314-5 
6 | 56 5 
5 | 4-5 4 -5 
6; 56] 4 4 
4} 56| 5 4 
6 6 | 5 +6 
5M} 5 -54| 5 -5} 
6 5-6 | 5 + 
6 6 | 5 -6 
16-6 5-514) 5 
6 6 5 -6 
6 | 6 | 6 
6 6 6 
544-6 546 | 5 6 
434-544, 434-544 5 
6 | + RR ee 5146-6 
-6 | & 6 | 4%6 
6 | 6 | 6 
5-6] 5 6 | 5 
546 | 6 | 546 
~7 | 6-8] 6 -8 
546 | 5 | 546 
6 6 -614) 6 
| | : 
6 | 6 | 6 
6 | 6 | 6 
-514) 5 | 5 -8% 
546 | 5144-6 | 5146 
44-54) 44-54 4)¢-5e 
6 | 6 | 6 
ei 5 | 5 
6 6 | 6 
6 6 | 6 
6 6 | 6 
6 6 ti 
6 6 | 6 


| 
| | 





Nore. —Rates at which the bulk of the loans of ihe class were made by representative banks during the week ending 15th of month. Rates 
from about 200 banks with loans exceeding $8,000,000,000; reporting banks are usually the largest banks in their respective cities. 
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[Paper currency only. 


OTHER BANKING AND FINANCIAL STATISTICS 


SHIPMENTS AND RECEIPTS OF AMERICAN 
CURRENCY TO AND FROM EUROPE 


BY SELECTED BANKS IN NEW YORK CITY! 














In thousands of dollars] 








1931 1932 
AE OS 5 eee 
Ship» | Re- | shi | Shi | Re | ship 
pe | Re- | si > p- e | ship- 
Month ments | ceipts | ments | ments | ceipts | ments 
to from | (—)or | to from | (—) or 
Europe} Europe) = | a Europe’ “s 
SE nd sseun 470 | 4,051 | +3, 581 25 | 3, 335 | +3, 310 
February. .-....---- 130 960, +830 0| 5,221 | +65,221 
March. . 1, 380 863 +—517 | 8, 468 | +8, 468 
April 915 | 1,469 | 554 | ; 
ay. 2,570; 2103; —467 
June. 8, 811 779 | —8, 032 
July.... 10, 256 394 | —9, 862 
August_.... , 226 | 3,723 +497 
September. 8,433 | 3,290 —5, 143 
October-..- 3,088 | 11, 588 | +8, 500 
November. 52 7,089 | +6, 987 
December eecui 1, 423 | 8,749 +2, 226 














1 For explanation and back figures see BULLETIN for January, 1932, 


pp. 7-9. 


MEMBERSHIP IN PAR-COLLECTION SYSTEM 


{Number of banks at end of February] 


Federal reserve 
district 


United States _| 





Nonmember banks 














Philadelphia. - 
Cleveland........-.- 
Richmond. ---.------ 
Atlanta. ...........- 


Minneapolis - --.---- 
Kansas City.......- 


| ee 


San Francisco------- 




















| Member banks | — 
Not on par list 
! | | pore a 
| 1932 | 1981 | 1932 | 1931 | 1932 | 1931 
| 
7,094 | 7,968 8,839 | 10, 

371 395 225 

833 910 335 

706 751 332 

646 749 772 

304 467 439 

340 381 146 
| 864] 1,066 | 2,477 
| 446 504 | 1,192 
| 875 636 379 
| 810 863 | 1,582 q 
| 607; 671| ‘454| 552) 218 212 
| 602 575 wed | 605 51 61 
i ! | 





Pignwes cover all incorporated banks euher than mutual savings 


banks). 


| 

















MATURITY DISTRIBUTION OF BILLS, ETC. 
{In thousands of dollars] 
within = a | 31 to | 61 to na ~y Ss 
Total| 15 0 | toe a 
days one Fa | days lasettha montns 
Eb - | 
|— ia 
Bills discounted: | | 
. | 828, 402 649, 004) 47,283 66,090) 46,217) 15, 907 2, 901 
| x eae 747, 979 570, 718) 49,994 65,815 42,467 14, 699 4, 286 
Mar. 16...... 660, 792 496, 673) 48,485) 56,784; 40,639! 14, 152 4, 059 
| ' § ae 665, 583 512, 343} 38, 787) 61, 352) 35,321) 13, 548 4, 232 
Mar. 30....-- 633, 255 486, 632! 37, 151| 56, 830} 34,414) 13,864) 4,364 
Bills bought in | 
open market: 
» RE 115, 640! 48, 008) 37, 132) 12, 711) 17, 768 , 2 
Dees. ©....... 137, 584; 64,075) 27,862 11,409) 33, 987 | SE 
Mar. 16...... 105, 714! 49, 224; 12,707 10,852) 32, 690 » 
Mar. 23...... 81, 696) 33,172) 8,554 11,048) 28, 678 | ee 
Mar. 30....-- 66, 362) 28, 602! 10,970 15,810, 10, 742 , ee 
Certificates and ' 
bills: | 
J | 361, 768) 67, 546 95, 204) 133, 652 
, 4 382, 609 56, 645 79, 213) 130, 135 
Mar. 16....-- 439, 909, 36, 250 211, 824 62, 119 
Mar. 23...... 432,370) 5, 250) 155, 311) 90, 543 
Mar. 30....--|459, 554) 6, 143! 183, 538 109, 607 
Municipal war- 
rants: | 
| 4, 390) | 
Mar. 9-.- 8, 065) 
Mar. 16_. 3, 874 
Mar. 23 \ 4, 521) 
Mar. 30....--| 6,711} 5,591) 








UNITED STATES POSTAL SAVINGS 


[Balance to credit of depositors. In millions of dollars] 


End of month 


December 


» Preliminary. 














1927 | 1928 1929 | 1930 | 1931 | 1932 
| 
141.5 | 148.9 153.5 | 165.1 | 2784) »658.1 
143.8) 151.1) 154.8| 167.9| 2921] 7683.6 
146.4 | 1520| 155.0| 169.5) 302.7 |....... 
147.1| 1822| 154.3] 1702] 313.8 |..-.-... 
147.4 | 1520| 183.8] 171.2| 325.0 |_-...... 
147.4| 1521)| 183.6) 1753) 347.4 |_..--... 
147.1| 151.7| 157.8} 1817] 3725 |....... 
147.9| 1522! 160.1] 186.5) 4227 |........ 
148.2| 152.3 160.3, 189.8 | ¢469.9 |___-_.. 
148.7| 153.1 161.6 | 192.5 | 538.1 |..----.- 
149.0 | 153.9 163.7 | 200.7 | 9555.6 |....... 
148.5 | 153.9 164. 3 | 245.4 | 9595.6 |........ 
e Corrected. 
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BANK SUSPENSIONS AND BANKS REOPENED 


BANK SUSPENSIONS AND BANKS REOPENED, BY DISTRICTS 


{Banks closed to pubis on account of financial difficulties by order of supervisory authorities or directors ofthe bank. F: of suspensions during 
a period include any banks which may have been subsequently reopened. Figures for banks reopened during given period include reopen- 
ngs both of banks closed during that period and of banks closed in prior periods. Deposits (including those of banks reopened) are as of date 

of suspansion where available, otherwise as of the latest available date preceding suspension] 


(Figures for latest month are preliminary] 



























































Banks suspended | Banks reopened 
Number | Deposits (in thousands of dollars) | Number ata Se, Remsands 
Federal reserve district | 7 — _| en | 
| | | | } 
| Members | Members | | 
Non- | | Non- | Non: Non- 
|. asa ee | Al | oie Mame All || Mem-, All || Mem- 
banks|} 4. | mem! banks | | | Mem | hanks || bers! TM") banks | bers! | Tem- 
a | state | Ders ‘National State | | rs 
tional | | i| 
ps EE ah) | BB Ee! : Soon i 
i} 
March, 1932 | | | | | | | 
Boston... indeacbnaix ee | | Sareieey. Orv ey Dh RE Bc cee ch ei 3, 893 1 || GY mee 1,869 |) 1,869 |........ 
=e | 1 pS 664 | | eerie renee Sarre ea bo Sesace Ss i teeta | Ree, Ges 
Philadelphia_........... Sees ES GR MEare se" | ASmeeey | neunthnalenionnan 2 Blccess | 8,208 || 3,208 |........ 
Es: achitincninnecaiecsens | | meen ne 2} _ | SS Beare RES CRANE BERRA ERE See Se 
Richmond....-........- aaj = Seabee Oh BR Betesecnns maar’ 256 BE Bisiinge a el cece 156 
Agemie.......---------2 scant spataks moat TEEN Weiines: eerie maeastames LAT ai} 1] 1,119 "680 ] 430 
UIE cc conedecenctis a 5 ee lentisint TR Raseee meres: 3,974| 13 3 10} 5,471 || 2,344/ 38,127 
_{ | eer | _) ees ers 5 | Se Sod its ee 6 | 2 3| 1,808 || 481 1, 327 
Minneapolis... .....-...) | some Fsosined Bele | Sas meron 1 B bisotege | 1,182 || 1,132 |........ 
Kansas City............ | 11 |) , * s 042 ee | 1,162 | ae 2 | 66 ||-----2-- 
itch on | 1 i Rie aoe 2 De 3 eeeeeate Bebaeenees Dheaweede 1 | ape 670 
San Francisco___.....-- 4 || | Sata 2 | yg Res | "aerate, | aaa lnenccnn|onoeceee | eee SEES 
ee 45 ) ae 38 | 15,986 || 4,484 |......... | 11,452| 28) 10] 18 | 15,499 || 9,714| 5,785 
January-March, 1932: | 
TIES \ fh STEER See T 6 | i cate oe | 36,015 1 : 1,860 || 1,860 |........ 
New York.............- | 8 5 | 1 2| 11,906! 8,913 797 | 2,196 yet Ke cy Rey 3, 900 
Philadelphia_.........-- ee eae 9| 21,733 || 2,589 |......... | 19, 144 2 ae ae “yea 
IONE noone anon | 2 eae 18 | 11,246 || 4,689 |........ | 6,557 3 1 2| 2,776 577 | 2,199 
SS aaa ae {ee 26 | 43,184,|| 19,898 |......... | 28, 808 14 2 12) 5,647 794 | 4,853 
ela ae aia | 25 8 2 15| 9,527 || 4,391! 1,227} 3,909 6 1 5| 2,373 |  680/| 1,693 
__ | SRS | 156 27 6 123] 85,007 | 31,240 | 10,625 | 43,232 22 4} 18| 7,621 || 2,901] 4,720 
_ Rees 76 12 61} 31,813 | 10,312| 3,067| 18,434 20 4 16| 9,019 || 2,559 | 6,460 
Minneapolis. 20 eee 16 4,235 |} 1,530 |......... 2, 705 8 1 7 | 3,160 || 1,132 2, 028 
Kansas City 68 WP hitises 55 | 12,678 || 4,403 |.....-... 8, 275 / A een 2 ie El eee 812 
OM Ss cnoncenne 17 3 | 1 13 | 6,409 || 2,941 87 | 3,381 8 3 5 | 4,809 || 3,523 | 1,286 
San Francisco 56 12 | 5 39 | 28,120) 7,464) 3,068 | 17,588 2 eet ie > Reesaes 150 
Wh 509 107 | 18. 384 | 209,013 || 90,708 | 18,871 | 190,244 93) 19 74 45,344 || 17,243 | 28, 101 
| | | | ! 1] 

















! Represents national banks only, except as follows: March, 1 State member in Chicago district with deposits of $628,000, and 1 in St. Louis 
district with deposits of $339,000. 


Back figures.—See BULLETIN for February, 1932; also Annual Reports for 1930 (Table 117), 1929 (Table 111), 1928 (Table 115), 1927 (Table 111), 
and 1926 (Table 98). 
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BANK SUSPENSIONS AND BANKS REOPENED—Continued 
BANK SUSPENSIONS AND BANKS REOPENED, BY STATES, DURING MARCH, 1932 


[Banks closed to pubic on account of financial difficulties by order of supervisory authorities or directors of the bank. Figures of suspensions during 
ven period include any banks which may have been ap me 4 reopened. Figures for banks reopened during given period include reopen- 
ngs both of banks closed during that period and of banks closed yi periods. Deposits (including those of banks reopened) are as of date 

of suspension where available, otherwise as of the latest available date preceding suspension) 


[Figures are preliminary and subject to revision] 

















| Banks suspended Banks reopened 
Cee | | | 
| Number Deposits (in thousands of dollars) Number “tends ot dla) 
State |——__— | ——____— : ee 
| Members Members | 
Non- | Non- | Non- | Non- 
| , _— — | | All | Mem- | All Mem- 
| banks | mem-) banks | | Mem | banks || bers! |€™| banks || bers! | em 
| Na- | state bers | [National] State | es 1 bers | bers 
| tional | } 
} 

New England: | | 
[eee acer Pe Se EEN HERES CEES etree MOOPee PI Se |-------|--------||-------|------- 
New Hampshire heesancede leneceee 22 ee ee ee ee en ee a a eS 

VORERNORE <<. nccc0ce02--2-- ae EE SRST OREN eee | HE RS ee mere eee 
Massachusetts...........- | | eS See 1 <= |) 7 eee 3, 893 1 1 |.-..--- | 1,860 || 1,869 |....... 
Rhode Island.-----------. Sapa L censcdnosenedsnnnasebiiaiincad iiicanbeniteenaaberalpscantny a i enesiee Ciatect acest eesemm 











Virgini 
West Virginia...........- 
North Carolina..........- | 





ii% 
S 





} 480 ooo 439 
a 83 
4 see $13 ||.......| 62 
339 |! 390 |....... 

680 || 680 |_...... 

670 ||....---| 670 





| 1 








1 ugecnate tinal beaks only, except as | Salowes 1 State member in Illinois with dapeette a $628, 000, nt 1 in Arknasas with deposits of 
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BANK SUSPENSIONS AND BANKS REOPENED—Continued 
BANK SUSPENSIONS AND BANKS REOPENED, BY STATES, JANUARY 1 TO MARCH 31, 1932 


Banks closed to public on account of financial difficulties b 
during given period include any banks which Jn yl have su’ 
openings both of banks closed during that 
date of suspension where available, otherwise as of the latest available 


neatly reopened. Figures for bauks reo 
riod and of banks closed yi > periods. Deposits (includ 
date preceding suspension] 


rder of supervisory authorities or directors of the bank. 


ned duri: 
ng those of banks reopened) are as of 


[Figures included for latest month are preliminary and subject to revision] 


Figures 


of suspensions 


given period include re- 





































































| Banks suspended | Banks reopened 
Number Deposits (in thousands of dollars) Number Deposits (in thousands 
of dollars) 
State an on om nore 
Members Members | 
Non- Non- Non- 
All or aenhte , lt | pees eee All || Mem- All | Mem-| 
| banks Na- po members Al,| bers ' | hers | banks | bers! | "Pem- 
tional | State National) State 
New Eagané | 
ae ee a ee ee EN ee en TO A aT ST, Ne See Leama pae | er Oe ae 
New Hampshbire__........ TEES, RE IPR See Se sgithanics Leste be snnshoninsévaklndgeadenplsecensalisknsoesinsoninsa lan atiitaaicaadsdl pitibesae 
eT SL | See ees Sele Jooene nnn n|lenennnownlancnnnana|nnerescnnf-sernne||-noeen-|---naneleononnne|lesernn- ae 
| 2 i es, VS 9, 285 1 ee 1,869 | 1,869 Jonn--ne 
SSE) REE SRT RS AYE A oy lh, | ERIE, RAN one Se RC, OES 
Ni 7 ee, eee 26, 730 |.-.---- | hse sahenh ach teesibestal tb aise eaenelh apace eee 
1] 9,349 |] 8,249 |....._._. 1, 100 5 1} 3,900 |)....... 3, 900 
2 4,779 | 1, 090 797 892 1 5 see 2, 686 | s 1 
9} 22, Gate. isscousiinn 18, 632 1 Se 522 || 522 |-en--e 
ll 4, 531 OE incasdesel 3, 874 3 1 2| 2,776 577 2, 199 
33 | 24, 580 2 eee 16, 871 > a ta. 7. em 
63 | 42,056 18, 163 5, 599 18, 294 ll 3 8 | 2,826 || 1,077 1, 749 
5 3, 923 Re TEE Gtinsmenee 2, 791 q 1 3 | 2,324 || 1,132 1, 192 
SE 637 | GF Evonchioncebiceacinua 8 1 7| 3, 55 2, 729 
ef See Caer 2, 484 ) a 1 400 ||....... 400 
36 | 25,485 | 5, 084 5, 291 15, 110 3 1 | 2) 2,209 || 1,409 800 
29 | 14,477 7, 969 455 053 4 1 | 3| 4,925 || 1,918 | 3,007 
2 226 | TE Se cwciiensia i) = 3] Mh 339 
2 SEs Eee Di ticecheniomeuehalexanacalawdendels Mesalowae Lasiedien 
13 5) SE Eee 1, 780 4, 4 ee: | 621 
23 | 6,365 | 2,830 |......... SERINE Saisie Ethnnendedannenl>secncesiiventsitin Lakidves 
| } 
ae ad 792 | RES See ERS an Hee eee) nC, Sa Sa Cea 
2 1, 736 Be Wiianinnew 897 | eps 3 cc | =a | 1, 484 
Distr WE Bare 9 Mercer Aor ier 590|| i Scotian 7) a; See 2 eee 8 tat 501 || 567|/ 24 
West Virginia CREE RE | GEER Maen 2 gy Rs, teas 207 | (ieee a <)  : ee | 2,452 
North Carolina..........- | 20 6 Stink 15 | 13,085 || 9,967 |.......-- 3, 068 | 5 1 | 4 815 227 | 588 
South Carolina........... = 2 | nscecs 6 | 25,674 | 1,268 |........- 24,406) 3 /||--....-| 3} 306 |...-..- | 305 
Goorgia....-..------------| 6 DEES 4 1, 487 | Renae 1, 325 | Ty eae, 1 309 ||-.....- | 309 
He RENT | 2 _) ease: 1 871 | WE Msgs vcaneae 439 E Bicasiawal 1 439 |j....... | 439 
East South Central: | | 
OS Ee 25 6 1 18 8, 676 3, 074 2, 347 3, 255 4 1 3 488 160 328 
| } 4 Fait 3 1, 266 > eee | eee aca ceea|oscenesiseeryscstnaateaslansseces 
CRE 8 3 ] 4 3,748 || 2, 089 696 ee || -------|--0--2-/--=-2- =|] -----00/oe2-n0- 
aaa > = 5 Ee, Serres 607 SD Bbiienns @i 32366 tl....... 2, 255 
West South < ss | 
ae 7 hh Reese 6 696 5 ee 611 4 |) 1 3 694 339 355 
eae 6 1 1 4 2, 310 | 680 531 1, 099 1 B leewnsics 680 || 680 |_...... 
Oklahoma..............--) ll |S es 8 2, 762 | _,. | Sar 1, 780 >) 3 eee 191 
. eer 17 3 1 13 6, 409 2,941 | 87 3, 381 8 3 5] 4, 3, 523 1, 286 
2 306 | 
5 | 
inetd | 
7 
1 
i 3 
12 | 4 1 7| 6,932 3,873 | 1, 185 
| eee 2 1) eet } 
16 | - RE 9 7, 680 neal 
| 609 || 107} 18) 884 | 290,913 || 90, 798 | 18, 871 






































Back fiqures.—See BULLETIN for February, 1932; also Annual Reports for 1930 (Table 118), 1929 (Table 112), 1928 (Table 116), 1927 (Table 112), 


1926 (Table 100), and 1925 (Tables 97 and 98). 





1 peermente national banks only, except as follows: 1 State member in Illinois with deposits of $628,000, and 1 in Arkansas with deposits of 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 
932 {Index numbers of the Federal Reserve Board.* 1923-1925 average= 100] 
owen | Without seasonal adjustment Adjusted for seasonal variation 
) as of a ececcmeemen ~ _ausentpastesteustonuiosninsieitniininatnssistntnin, i 
Industry 1932 | 1931 } 1932 1931 \ 
| February | January February | February | January | February 
; ation - ; ‘eae > ‘tay 
MANUFACTURES | | 
isis icancesycitdsn dle sennemsens sw cnainbionsnttata 43 | 41 | 77 | 41 | 43 | 73 
— (ake ddhtna Bate ehald shgildis cawanddenin mnt wsslat haya 34 | 32 | 62 33 | 32 | 61 
ands wish niall diciaca ciaan SRT 44 42 | 78 42 | 44 | 75 
Titan na 655s ooo ccnne cases nnseenenn enews —-cccsnssangenes | 92 94 100 86 | 89 95 
NN i nc ennancdettapdewsngecasenecdtieahonsee 91 87 | 92 85 | 83 86 
ana, Noe i cn enandamnesnancmasaneeal 69 65 79 66 64 | 75 
Congumption.................--.------------------------+2--- 75 73 | 88 |; 69 | 71 | 81 
on. Machinery activity...........-..-.-.---------------------:---- | 7 @i. re ae Srna ee A. apace 
om- EEE GODIN EDR ik ctec.cndaccecsnccauespenssncomeeneote } 41 38 | $6 4: ocenscaccapuaseeaeanees ae 
ers TN i cuueebieal 122 156 | 153 | 116 | 142 | 146 
Deliveries... ....2-2 enero -2-n---nnceneennennnn-- sen ncceene=s 137 179 | 169 128 | 157 | . 158 
Th cimicnadeapacéuncancewes Es RTT 93 111 | ee S asiaiacnteatiel a ee 
Na. i ssn csdiiddwacieansadeanins | gl 98 | 92 | 90 | 793 | 92 
100 110 96 98 | 92 94 
aie 113 124 106 102 93 | 96 
Sie 75 84 75 85 | 83 85 
Bong | 87 92 97 93 99 
sone 149 | 174 132 159 | 173 141 
pers 79 35 89 82 | ° 86 92 
pete 72 71 81 73 | 108 87 
900 ee ok sv accneeescassansewssedbeseklingntaesions 99 Cs hl Pati ma 101 109 
ok I inc du ninnccceathianencédndaksnsnaobelhitns | ebilbleinas 92 tL cinininnens 93 102 
baw CTT add Laide ce bebawknsceredimdnnecedencniieen | 72 75 77 72 | 74 7 
a dn ohadad diersaneiteiabanunteiebint I s 99 , ) ee 98 117 
199 ON i cn ncdandsddngesdabdcnvnsnacantacnndadiemene eae 81 |  ) Men eee 82 
999 Si his sionxdaksetdaddcoats acheatinkaiantenmneeke eR 96 |,  ; ae 95 
749 SSS eee eee JES 103 WO iecincaewens 106 118 
192 I TT oo cone canucnduesennehuedous hiotadsonsene 81 | | Sas, 80 7 
729 I: GION di aciccncsccquneccsessncctatasaaseosaman RT ae 89 _ | eens } 91 96 
gees oy os ioal sae adiuevoncveminniscbeaeanenron’ 152 138 164 137 157 148 
400 OUI UENO on cecticddcupqacinamenwtenssdensachennese 113 112 123 114 116 124 
“4 IO OE OE AE TT SET oe ee 23 24 43 2B | 27 44 
339 ‘TRANSPORTATION EQUIPMENT: 
= ee | 2) oe swage dankain anak auokbibcewenem aaa | 37 38 73 35 45 68 
521 ES SRE IR RE ER BERENS IRE SS 1 : Sl ere 2) 7 
oe REE EI RN RE ARS SE OE PRS a9 | it REE 17 1] ee 24 154 
SI Sin sence snsiccedsccaneesdonceesssccncdwnsenss 90 79 90 89 | 85 89 
84 in iademinaiiessenccnnsscndanseckccvescnashnccsasamaapeeel 81 7 86 | | 79 84 
a bey oer A SET aa RS IES Se | 71 77 OF cntcustecctblgiaeee ten DF ccwanthhaneaiion 
4 pper leather— 
= TRE A ee i Se 88 80 66 76 73 | 57 
88 I nins dc criataiginanhenhinewe iio candealeeinilies 65 54 73 71 65 81 
05 | ESTE SIRE ISLET EEL RITE ESS 106 96 128 101 101 123 
09 go oh iis stain cnnnceadddudubncoccsnesdeunemmadaneass 96 8l 93 96 39 92 
39 ‘CEMENT AND GLASS: 
Ee 2 ee a ee eee ne a oe 3 r40 52 56 65 86 
28 IN oo aia Gnenausvpuickacadestesee~ 81 66 116 7 75 107 
ee NONFERROUS METALS:!—Tin deliveries 55 47 | en SP aeeeer ne es fe hme 
55 FUELS, MANUFACTURE: 
Petroleum refining 141 140 147 141 140 147 
55 RE eS SAS. 181 179 hl ees Pe as) Slee 
_ eee  canannnadaiiadsumniin 69 76 71 67 | 75 69 
# ER cninninibcak bh snnrictiobyeisebsiatoninnaanene woul 2 93 |) es Reereree Sere 
6 I csicioiaesischersepnailiittehesaninanseinsenonteubeaniasa 7 87 Th Lsccienaen EDR I 
Coke (by-product) ...-_- NR a ee es ee 68 67 102 66 | 66 99 
: RUBBER TIRES AND TUBES.......-..-------------------- a eee 93 85 100 | 85 92 92 
‘“ So ae St SPE SEE 96 88 103 88 95 95 
2 Neen oe «dita kdcedndinmdmceeicomeinied 70 64 75 67 70 71 
- A i seas cn desnedsacdosdbienn-52<aensepeuengsmmeret 104 116 121 114 124 | 133 
- (a NA ee RM Boe REN AERA ot RASA Beet Se 63 63 69 7 80 
. a ee ces gbe anedasompebnmsinen 131 153 158 144 | 156 174 
MINERALS | 
1 a as ice pobeaslengeepcnntanbaweesneass 66 65 77 63 | 58 73 
: Anthracite coal. .................-.-- RRR REE I ES 62 59 86 58 54 81 
- Petroleum, crude___.........-------- CS EEE) SES et ; 107 107 107 109 111 | 110 
1 Ee le ennsstigieuanamissaabanth 49 48 69 46 | 45 | 65 
Ry ep eensuseudtneienatadbepnante 56 ©60 81 | 54 59 | ‘ 
I  cebnidaditinecdaeemened 33 35 65 | 31 35 60 
f a = a2 ia | : | a | = 
* As recently revised; see BULLETIN for March, 1932, pp. 194-196. Backfigures available on request. ¢ Corrected. 
1 Includes also lead and zine; see “ Minerals.” r Revised. 
For description of these Indexes see BULLETIN for February and March, 1927. 
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FACTORY EMPLOYMENT AND PAY ROLLS 


|Index numbers of the Federal Reserve Board; adjusted to Census of Manufactures through 1927. 1923-1925 average= 100} 
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| Factory employment Factory pay rolls 
| 


Without seasonal adjust- Adjusted for seasonal varia- | Without seasonal adjust- 
aida ment | tion ment 
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| 1931 | 1931 | 1932 
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IRON AND STEEL AND PRODUCTS 
Steel works and rolling mills 
Hardware 
Structural iron work 
Heating QnpOrGtus....ccncccccccesseeceo- nee 
Steam fittings | 
Stoves 
Cast-iron pipe 
I i ctshinincensnesadsisvesduns ad 
Foundry and machine-shop products 
Machine tools 
Agricultural implements -.-...-.--------------- 
Electrical machinery 
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Cotton goods 
Woolen and worsted manufactures 
Woolen and worsted goods 
Carpets and rugs 
Hosiery and knit goods 
Silk manufactures 
Dyeing and finishing textiles 
. Wearing apparel 
Clothing, men’s 
RI SEED ncccicnccsdccsceecscs nadie 
Clothing, women’s 
Millinery 
FooD PRODUCTS 
Baking 
Slaughtering and meat packing 
Confectionery 
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PAPER AND PRINTING 
Printing, book and job 
Printing, newspapers and periodicals 
Paper and pulp 
Paper boxes 


LUMBER AND PRODUCTS 
Lumber, sawmills 
Lumber, millwork 
Furniture 


TRANSPORTATION EQUIPMENT 
Car building and repairing 
Automobiles 
Shipbuilding 


LEATHER AND PRODUCTS 
Boots and shoes. 
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CEMENT, CLAY, AND GLASS 
Clay products 
Brick, tile, and terra cotta_- 
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NONFERROUS METALS AND PRODUCTS 
Stamped and enameled ware 
Brass, bronze, and copper 


CHEMICALS AND PRODUCTS......................... 
Chemicals and drugs 
Petroleum refining 
Fertilizers. 


RUBBER PRODUCTS 
Automobile tires and tubes 
ae 


TOBACCO PRODUCTS 
Cigars and cigarettes 
Chewing and smoking tobacco, snuff 
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Note.—For description of these indexes see BULLETIN for November, 1929 (pp. 706-716), and November, 1930 (pp. 662-677). 
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WHOLESALE PRICES, BY GROUPS OF COMMOD 
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see BULLETIN for March, 1932 (p. 199); indexes of subgroups available at Bureau of Labor Statistics. 


Back figures.—F or revised indexes of groups, 
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BUILDING CONTRACTS AWARDED, BY TYPES OF BUILDING 
[Value of contracts in millions of dollars. Figures are for 37 States east of the Rocky Mountains, as reported by F. W. Dodge Corporation] 


Total Residential 


1931 | 





Factories 





——— 
|Public works and 


Commercial |" public utilities 


Educational All other 





1931 1931 


























BUILDING CONTRACTS AWARDED, BY DIS- 
TRICTS 


[Value of contracts in thousands of dollars; figures for 37 States east of 
the Rocky Mountains, as reported by the F. W. Dodge Corporation] 





1931 





Federal reserve district 


Philadelphia 
Cleveland 


6, 119 
4, 654 
5, 016 
7,478 


89, 046 


Minneapolis 
Kansas City 
Dallas 


Tomes (00 Bh) on. oon ic cci ne nc 











COMMERCIAL FAILURES, BY DISTRICTS 


{Amounts in thousands of dollars; figures reported by R. G. Dun Co.) 


Number Liabilities 
Federal reserve district 1932 1932 





Cleveland... 
Richmond- 


Minneapolis 
Kansas City 





2, 563 84, 























BUILDING PERMITS ISSUED, BY DISTRICTS 


[Value of permits in thousands of dollars] 





| 
| Number ee 


Federal reserve district of cities 


Philadelphia 
Cleveland 


Minneapolis 
Kansas City 


6, 359 
39, 544 





34,929 











BANK DEBITS 


[Debits to individual accounts. 


In millions of dollars] 


| 1932 


| Number |— 
of centers) 





Jan. 


New York City 
Outside New York City 





17, 676 


1 
140 15, 893 





Federal reserve district: 
ll 1, 812 
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10 

13 
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